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Let’s Face the Rests . 


— At Home 


Let us face, this week, two s 


1. 
9 
nes 


i 


imple but important facts. 


Enormity of Canada’s armament programme. 
Necessity for conducting this programme on sound business 


In this war, most ordinary yardsticks have had to be thrown 


We reckon in astronomi 


awey : 
comparatively easy to 


It is 
ri 


cal terms. 
make a few thousand -shells, or 


‘aes, or even planes. But we cannot suddenly produce a billion 
and a half dollars worth of munitions in a country whose total 


production of manufactured goods arhounts to little more than 
$3 billions annually, without changifig the entire pattern of peace- 


time commerce and industry. 


To produce these goods and dovetail the programme into 
ordinary channels of trade is a job for the nation’s ablest execu- 
tive manpower. Unless it is done with extraordinary efficiency 
and skill, overwhelming grief and catastrophe may result. The 
lives of millions of men, women and children may depend on 
whether or not the manufacturer of one small precision instru- 


ment is able to get the materials, the labor, the machinery to 
permit him to do his job on schedule. 


* . * 


So far, the work of those responsible for Canada’s munitions 
programme has been chiefly that of playing Santa Claus to 


Canadian industry. 


The emphasis has been on contracts, orders, “Make me a mil-. 
lion of that.” “Build a plant to do this.” 


Yet production schedules are 


puny now, compared with what 


will be required when these tens of thousands of contracts come 


to be honored. 


¥ 


* a * 


Most of the men appointed to these jobs are trained, experi- 
enced businessmen gathered from all parts of Canada and from 
every kind of business. As a rule they are given one job.to do. 
Their ability to do it well is hampered by lack of control in the 


direction of the programme as a 


whole. 


They have little chance or opportunity to know what is 


being done by someone else. O 


nly occasionally does a clash of 


priorities or schedules bring them out of their “cells” to learn 
what is going on in other célls down the hall. 

One man negotiates a contract. Another signs it. One man 
orders something. He may lack authority or facilities to ensure 


that the goods are delivered. 
At present Mr. Howe is the 


only man with authority to co- 


ordinate this programme. He is the only man with an opportunity 
to see the picture as a whole..But can Mr. Howe use that oppor- 


tunity? 

The answer is: “No.” 

No minister can disassociate 
nection. He must not only repo 


himself from his political con- , 
rt to the Cabinet and satisfy the 


Prime Minister and other ministers as to the line of pelicy he is 
pursuing, he must also fight off patronage seekers. He must main- 


tain “good will” for the Goyer mape aa role of parlia- 
mentarian and munitions “boss” is not consistent. It is an 


impossible role to fill. 


/ 


Mr. Howe cannot attend his cabinet and parliamentary duties, 
cannot direct the C.B.C., the T.C.A., civil aviation, meteorologic 


and radio services, and his other 


peacetime jobs, and at the same 


industrial capacity of the country. 
Under Mr. Howe should be placed a man with complete author- 
ity over the letting of all contracts and the control of production 


schedules. He would be judged s 


His title is not very important. 


It is a basic, business job—a 
management and control. 


olely by his ability to get results. 
His job is supremely important. 
n executive job—of industrial 


Were a business executive of proved ability to be appointed for 
this job, Mr. Howe could clear away, at once, the handicaps which 
must embarrass him as a politician and Cabinet minister. 

The job to be done is one which any industrial general manager 
must do—co-ordinate the flow of labor, materials, and product 
%9 as to ensure speed, efficiency and economy. He must be shrewd 
énd competent in averting bottlenecks and in utilizing to best 
advantage the nation’s available industrial plant. He must be 
able to view the procurement programme as a whole and have 
authority to co-ordinate its individual parts, < , 

Above all this chairman or “boss” must have the right to choose 
his own assistants. He must have a free hand in giving responsi- 
bility only to those who are competent officials. This is true of 


any business, large or small. It 


is of the greatest importance in a 


programme as big and as vital as munitions and supply. 

” - & 
,_ Such an appointment would lift a heavy and impossible burden 
‘tom Mr. Howe's shoulders. It would be applying commonsense 
business principles to a job which is essentially a business under- 


taking 


The job requires no “superman.” It does require one who can 
command the respect and loyalty of his associates and those .. 


. +t} } ° ° 
H€ will choose to work with him 


This is a simple but essential fact that must be faced oh 
Canada’s home front. If it is not faced there is grave danger of 
calamitous befuddling of Canada’s armament programme in 1941. 


@ “xisting Plant 


: ing Wasted? 
Having read a previous article in 
~ olumn entitled “Let's Face the 
acls—At Home,” a Post subscriber 
pom Chicoutimi has sent us infor- 
ution about this community which 
‘eels bears definitely on the broad 
piicies being discussed by The 
nancial Post under this heading. 
“he facts he submits are these: 
, Chicoutimi is a small town, 
1d at the junction of the 
“icoutimi River with the Sagu- 
“*?; population about 15,000. The 
— industry was a methanical 
me mill, owned by the Quebec 
vi & Paper Corporation (or the 
. ‘outimi Mills Ltd.). Since 1929 
* mill has not operated, and has 
“2 partially dismantled, so half 
© citizens were on relief. 
by «onstruction of new plants 
A “4 Aluminum Company at 
os &. has recently taken up 
a of the unemployed, but this’ 
Probie, 2Cating an end, and the 
7 €m will again be acute. 
ts Chicoutimi Mills also own 
Nw er large and modern ma- 
os shop, cquipped with a 
- ty and machine tools. They 
S = @ power house 
i, 2° bp. which is presently 
wen Mechanical pulp grind- 
rbines toring o qn 
ity a having a combined capa- 
a 20,000 hp. With present 
A efficient machinery total 
med on page 2, col. 4) 
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Tnvestigating 


Butter Price 


From Our Own Correspondent 

| MONTREAL. — Indications that 
| the Dominion Government is taking 
more than an ordinary interest in 
the sharp rise in butter prices in 
recent weeks is seen in the move 
of the Wartime Prices and Trade 
Board calling for.a report on sup- 
plies and who holds them. 

This rapid rise was a complete re- 
versal of form shown by the butter 


gathering data, building up 


‘Control 


* 


ference With Supply 


Canada's wartime control over oil 
and gasoline, still evolving in line 
with a broad survey of the country’s 
position, now points to no immediate 
drastic curb on normal supply or 
use, 

But definitely possible later on are 
such measures as restricted 

imports, and rationed civilian, use 
of oil and gasoline. Expansion of 
domestic refinery output is already 
in progress, 

This is clearly established by a 
survey of the situation by The Fin- 
ancial Post, centred on the steps 
taken and.the basic policies so far 
worked out in applying the Govern- 
ment’s oil contro] authority. From 
this it is evident that the moderate 
contro] to date, and in the near fut- 
ure, will promptly be extended by 
more decisive action should this be 
deemed necessary. ! 


Possible Future Steps 


Control] weapons already laid at 
hand, and considered for use should 
the situation demand it, include: 


1. Curtailment, if not suspension, 
of imports of refined gasoline into 
Canada, to foster maximum use of 
output of the major companies with 
their own refineries in this country. 

2. Reduction, regulation and re- 
alignment of crude oil imports for 
refining into gasoline and lubri- 
cants in Canada. As with the 
possible curb on’ gasoline imports, 
this would result chiefly from 
pressure to conserve U.S. ex- 
change, as well as from necessity 
to assure supplies of petroleum 
products for war purposes. 

3. Rationed use of oil and gas 
for civilian and. commercial pur- 
poses, both to brake down need for 
imports and to adjust demand to 
the supply of domestic production 
plus reduced: imports. 

4. Further pressure on Canadian 
producers of both oil. and refined 
products to increase domestic out- 
put and, if necessary; to 
facilities to meet war 
take up the slack from reduced 
Policy to Date 

Since late summer the oil con- 
troller, George R. Cottrelle, has been 

or- 
ganization, and acting to meet de- 
mands of the current situation. 

So far he has not interfered to any 
important degree with ordinary 
civilian use of petroleum products, 
nor is there any certainty that this 
will take place. Mr. Cottrelle to 
date has: J 


1. Arranged for Canadian refin- 
eries to supply 87 octane aviation 
gasoline, adequate to meet all re- 
quirements. All that will“have to 
be imported is a small amount of 
100 octane gasoline for special 
needs. To make this in Canada in 
the small quantities required would 
not be economical at present. 

2. Arranged with refiners in the 
three prairie provinces for storage 
space to accommodate 271%4% of the 

(Continued on page * 


Supply Boss 

Inside the Department of Muni- 
tions and Supply there is increas- 
ing restiveness among the top- 
flight “$i-a-year” men, The 
organization and structure of the 
department bear little resemblance 
to any business setup they have 
ever experienced. 

“If businessmen are to be invited 
to do a business job,.why not set 
up a business organization to do 
it?” they ask. 

The different men have plenty 
of responsibility, The Minister 
does not interfere. He gives a man 
a job to do and lets him do it. 
Moreover he has selected many 
able men to work under him. All 
that is to the good. 

What threatens to lead the Sup- 
ply job into boggy ground is the 
lack of co-ordination of the work 
of the different men. Each one 
does his own job without knowing 
just where it fits’in the broad 


But not many 
ment’'s big men 
—be he Mr. Howe 
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The looming threat of a power shortage in Canada, unless demand can be curbed or additional reserves 


develo 
ing o 


, is pointed out in this chart. Central electric generating stations have had to boost actual operat- 
ut close to the limit of installed capacity. Based on a graph in the latest statistical summary of the 


Bank of Canada, the chart depicts installed capacity on the basis of 1 h.p. equals 4,000 kw.h. Output shown 
includes nearly 6 billion kw.h. of deliveries to electric bojlers, which is now being curbed. 


Roosevelt to Speed 
Plans If Elected 


Willkie Win Would Also Bring Greater Aid to 
Britain, Stronger Hemisphere Defense, But 


Slower Than by Democrats 
On Tuesday next the most dramatic presidential election cam- 


paign in recent United States history ends. Willkie or 


Roosevelt,— 


Canada has a profound interest in the outcome. 


The 
tingu 


Post asked P. H. Whaley, one of the most dis- 
of professional observers of American business and 


politics, to interpret the election for Canadians. 

Mr. Whaley, a‘law-trained newspaperman, is a former editor 
of the Philadelphia Evening Ledger. For 22 years he.has been 
head of the Whaley-Eaton Service, a most able weekly survey of 
American affairs published in letter form. 7 


By P. H. WHALEY 


WASHINGTON.—Whether Roosevelt or Willkie is elected Presi- 
dent of the United States next Tuesday, the effects on both the business 
and international situations will be profound. Not only is American 


ign cha 


iting the-outcome of the election, but so are| ter 
roughout the world. | 


There will be profound changes if Roosevelt is elected, but they 
will be along the lines of intensification of his present programme, 
rather than any fundamental reorientation. Ever since Munich, Roose- 
velt has been committed, in heart and mind, to resistance to the 
dictators. Others, notably the populations of the immediately affected 
nations, may have rejoiced at the peace which Munich seemed to 
bring, but not Roosevelt. He all but literally wept, and from that 
moment neither he nor Secretary of State Hull doubted for a moment 
that the Axis threat would have to be met by force of arms. 


Roosevelt realized that his public 
was not ripe for the armament pro- 
gramme then clearly indicated. The 
American public, indeed, was as 
complacent as the French and Brit- 
ish publics, and seemed entirely 
convinced that an appeasement pro- 
gramme of some sort would succeed. 


Only a year ago Roosevelt, despite 
his huge majorities in both Houses 
of Congress, found it extremely dif- 
ficult to revise the Neutrality Act so 
as to permit shipment of arms and 
munitions. to Britain. He succeeded 


They think the department needs 
a fulltime “gang boss,” directing 
the whole job and responsible to 
the Minister for results, 
7 > * 


Saving Is Vital 
* Ottawa has re-launched the War 
Savings Certificate campaign. This 
is its third launching. The Gov- 
ernment hopes the ship will stay 
in the water and show some speed 
this time. 
Success of this campaign is vital 
to the war effort. Its chief job is 
not to raise money as such, ‘but to 


ing power that would lead us into 
inflation if the public spent it all 
on personal requirements. 

Among the rank and file of 
Canadians, even among the aver- 
age business executive, there is 
still little realization of the vital 
importance of saving in the war 
effort,, And the Government Kas 
so far done the very minimum to 
make the people understand. 

= . 


ee 
in doing so only by accepting the 


cash-and-carry principle. 

Since both Roosevelt and Willkie 
are thoroughly convinced that the 
peril to America is now the greatest 
since 1776, it is safe’ to assume that 
neither man is content with the pres- 
ent situation, so far as aid to Britain 
is concerned. 

_ Accordingly, if Roosevelt is re- 
elected, and if he does retain control 
of both Houses of Congress, he may 

(Continued on page 2, col. 3) 


other party. . To’ Canada’s: sugges- 
tions in respect to the war ex- 
change tax, Washington 

Mr. Moffat did not say that the 
United States would tps aoe 
tersign any proposa roug 
forward by Canada. And indeed 
other reports from Washington in- 
dicate that officials there are ap- 
prehensive of trouble over future 
import restrictions that Canada 
may have to introduce. Certain 
well-organized agrarian and trade 
groups may go “gunning” for Can- 
ada, it is suggested. 

; ” - s 

All of which points to the nec- 
essity of precise explanation by 
Canada of the facts of why it is 
so vital.for us to conserve Ameri- 
can dollars: 

1, The first reason we are run- 
ning behind in our accounts with 
the U. S. is that we are importing 
more American goods than at any 
time for many years. For every 
dollar of “non-essential” imports 
we cut off, ‘we are spending at 
least $10 in the U. S. for vitally 
needed machinery, steel, metals, 
es, etc. - 

We're buying more, not less; all 
that is changed is the distribution 


Power Famine 


Looms Ahead 


Quarter Million  h.p. 
Shortage Seen Next Win- 
ter—Plan New Plants 


By STAFF WRITER 

OTTAWA.—Canada faces an elec- 
tric power shortage of at least 250,000 
horsepower next winter. To avert it 
four steps are being given official 
consideration, The Financial Post 
learns in informed quarters. These 
are: 

1. Immediate start on erection 
of new power plants. 

2. Ban on the use of electric 
boilers in industry. 

3. Probable extension of day- 
light saving time to year-round 
status for the whole Dominion. 

4. Probable restriction of do- 
mestic use of electric water heat- 
ers, stoves, display signs, shop win- 
dew lighting and related uses. 


See Fruits, Vegetables and Household’ Appli- | 


ances Placed on Restricted List — 


sah 2 


By GORDON 


Exchange for War B 


Need : 4 


Staff Writer, The Financial Post 


OTTAWA.—Canadian housewives 
may soon be given a special oppor- 
tunity for serving the country’s war 
effort. They may be asked to cut 
down ‘drastically their consumption 
of goods ftom the United States in 
order to conserve credit for vital war 
purchases. American fruits, vege- 
tables and household appliances may 
soon go on the restricted list and the 
exchange thus saved used for our 
mounting purchases of war equip- 
ment. 


‘Smooth the Way 

As soon as the United States elec- 
tions are out of the way next week, 
active negotiations between Ottawa 
and Washington will likely get un- 
der way, The Financial Post under- 
stands. 

Our trade agreement with the 
United States, as the American Min- 
ister, Hon. J. P. Moffat, pointed out 
in his Canadian Club address in 
poronto this week, contains a pro- 
vision that should either country be 
engaged in war, revisions could be 
made without violating the terms 
or spirit of the accord.. On two occa- 
sions Canada has made such reyi- 
sions, once late last winter whee 0 
quota was imposed .on imports of 
American pork, again last June 
when a 10% war exchange tax was 
imposed on all non-Empire imports. 
In both cases Washington authori- 
ties were consulted in advance and 
recognizing the compelling war 
necessities involved interposed no 
objection. There is no indication 
yet just how much further leeway 
the United States Government can 
concede without arousing objection 
from its own interested industries. 

$25 Millions Import 

In a normal year Canada imports 
$20 millions of fresh fruits and vege- 
tables from the United States and 


1t ‘will be nip and tuck in thie win-|#bout $5 millions of household ap- 


ous 
servation steps, more water at 
Niagara have saved the immediate 
situation. 

Once through this winter, of course, 
means easy sailing for spring, sum- 
mer and fall, because peak loads 
only occur when the days are short- 
est and the weather coldest. 

Consumption of. electricity in 
Canada has risen sharply since the 
war, and especially so in- the last 
few months. The reason, of course, 
is war production. Factories that 
were operating only a few days a 
week 12 and 18 months ago, are now 
in many cases on three shifts. 

But present activity is‘ considered 
only a rehearsal. for the speedup 
ahead. Since last spring hundreds 
of millions of war contracts have 
been signed at Ottawa. For the most 
part, delivery on these has hardly 
started. In many instances brand 
new factories have had to be built 
before production could, start. 

By next summer most of these new 
plants, as well as extensions to exist- 


(Continued on page 10) 


The War And Business . . 4 weedy roundup 


cial Post showed what the prob- 
lém is and what measures are be- 
ing discussed for its solution. 

The problem: Total Dominion 
finahcial needs of between $2.100 
and $2,750 millions for ‘the year 
beginning April 1, next; 

Difficulty of raising so much 
money without trespassing ypon 
provincial revenue sources; 

Difficulty, too, in‘ curtailing im- 


' ports of gasoline (to save Ameri- 


can exchange) without hitting 
provincial tax revenues a body 


blow. 

Proposed Solution: To imple- 
ment the Rowell-Sirois report as a 
war, measure, 

Fantastic as some of that sounds, 
it. should’ not be ignored, 


Hepburn Key Man 
Implementing the Rowell-Sirois 
report would require the friendly 
co-operation—in the interests of 
victory in this war—from the sev- 
eral provincial premiers. Some of 
them are already on record—in 
favor. Some are on the. fence. 
One or two are not on record at 


pliances and ‘equipment. 


ecent con-| grapefruit, lemons, lettuce, ce 


early tomatoes and potatoes loom 
largely in the first group; refrigera- 
tors, washing machines; sewing ma- 
chines, vacuum cleaners, toasters 
and cutlery in the second. 

Ottawa thinks that this bill is far 
larger than we can afford in war- 
time; that we need Californian built 
planes more than Californian-grown 
lettuce, New England sub-machine 


Doseo Revenue 


Forges Ahead 


Volume of Sales at 
Record Level, Well 
Above 1939 


From Our Own Correspondent 

MONTREAL.—Dominion Steel & 
Coal Corp. gross earnings for the 
current year, in line with increased 
scale of operations, are running 
well above those for 1939. At this 
stage there is not much doubt but 
that returns for the full year will 
be ahead of the $3 millions mark 
reported in 1939. 

How much of the increased income 
will be shown as available for dis- 
tribution on the B stock is indeterm- 
inate. Higher income tax and “ex- 
cess” profits tax will cut into earn- 
ings heavily. However, reasonable 
expectations are that net profits for 
1940 will be in excess of those re- 
ported in 1939, namely, $1.28 a share. 

On Capacity Basis 

Operations at the Sygney steel and 
other plants of the company -have 
been on a capacity basis for months. 

In the last six months’ productive 
facilities have been stepped up and 
the physical volume of iron and steel 
output for 1940 will be much greater 
than in 1939. 

Coming into the current year. all 
facilities of the company were work- 
ing full out. Toward the end of the 
first quarter three new open hearth 
furnaces were brought into opera- 
tion at Sydney, increasing annual 
— from 400,000 to 600,000 

ns. 


Allowing for time taken to bring 


the new facilities into use it is esti- 
(Continued on page 2, col. 7)’ 


Make Sine 


guns, more than electric toasters. 
There is, however, no intention of 
simply placing an embargo on this 
import, it is said here, but 
rather to adopt selective restriction. — 
Much will depend on whether the 
articles or a satisfactory substitute 
can be grown or produced right 
here in Canada or whether it.can be 
obtained from some country with 
which we have no exchange prob- 
lem. 
Quotas Likely 

After cgreful investigation it 
might be. decided, for instance, that 
our $7.7 millions annual import of 
citrus fruits from the United States 
should be reduced by say 50%. A 
quota could then be worked out 
based on last year’s imports and a 
system of import licenses set up. At 
the same time authorities would 
make every effort to secure citrus 
fruits elsewhere. a 

Last year we did get a few oranges 
from South Africa, British Honduras, 
Brazil, the West Indies, Palestine, 
Japan and Spain. Spread of war and 
lack of shipping have cut some of 
these countries off, so far as citrus 
fruits are concerned, but this devel- 
opment works both ways. Some of 
them undoubtedly may be more 
anxious than ever to export to Can- 
ada. With United States exports lim- 
ited to but half or less of normal, 
there would certainly be more in- 
centive for a country like Brazil or 
British Honduras to come forward. 


U. 8. Dominant 


To secure anything like the vol- 
ume of citrus fruits the United 
States is contributing now, how- 
ever, would seem to be impossible. 
Out of a total orange import of $5.8 
millions last year, all but $300,000 
worth came from the United States. 
The proportion was almost the same 


As everyone knows or should know 
this fruit is not grown in the United“ 
States. But over a quarter of our 
$2.2 millions imports last year was 
credited to that country, apparently 
being shipped into Canada via 
United States and paid for in war- 
vital-American funds. Undoubtedly 
Ottawa will have to work out other 
(Continued on page 2, col. 6) . 


Seek to Block | 


Tax Evasion 


Ontario Probes Trans-* 
fers of Head Offices 
From Larger Cities 


The Ontario Government is mov- 
ing to curb evasion of municipal 
corporation income taxes ‘in the - 
province, by moving head offices 
of mining and industrial companies 
from some of the larger centres to 
smaller ones that do not levy or 
collect the tax. 

The Provincial Assessment Act 
makes the tax»virtually mandatory 
on all municipalities, providing that 
it “shall” be assessed and collected. 
Most urban centres, including the 
larger cities such as Toronto and 
Ottawa, have done so for years. But 
the requirement for the levy has 
beeh ignored, either deliberately or 
through oversight, by many. of. the 
villages and townships and by a 
group of cities and towns including 
Woodstock; Guelph, Stratford, Chat- 
ham, St. Thomas, North Bay: and 
Cornwall. 

When the province took over the 
personal income tax from the muni- 
cipalities a few years ago, municipal 
power to collect income taxes from 
corporations was continued. Because 
of the loss of the personal income 
tax revenue, some municipalities 
hitherto indifferent to the corpora- 
tion income tax to make 
efforts to collect it, and others be- 
came more diligent in seeking reve- 
nue from this source. 

Migration Started 

This ih turn resulted in a ten- 
dency for industrial and holding 
companies to migrate from taxing 

(Continued on page 2, col. 2) 


You See,— 


How War Taxes Communications 
Communications Meet War Test—p. 13. 


. Canada's State Employees Multiply — 
Swollen'Cipil Service Permanent—p. 24, om 
Better Markets Help Mine Financing 


Holding. Company Assets—p. 23. ~ 
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Taz-Free Utilities—p. 11, 
Canada Finds Ne 
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-, Tax-Exemptions Burden Industry 
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Here's the outfit worn for active play ... by beginner 
and expert alike ... by men who take the sport 
seriously and play a good hard game! Compare 
your present outfit with the items shown on this page 
ou'll be able to make up the deficiencies 


so that 


for this Fall and Winter's 


taking up the game, you'll 
you can purchase all the necessary items of apparel 


for as little as $20.00! 


Cream Flannel Trousers.. $5.95 
Or White Drill Shorts .... $2.25 
Jack Purcell Badminton Shoes 


Cable Stitch Knitted Wool 


Sleeveless Pullover .. 


“T. EATON C2... 


TORONTO CANADA 


Obituaries 


-Irvine Dibblee, vice-president and 
secretary-treasurer the Dibblee Con- 
struction Co., of Montreal, aged: 65, 
at Westmount, .Que. 

Robert B. Scott, former director of 

* Ferguson Bros,, cotton textile manu- 
facturers of Carlisle, Eng., and.lat- 
terly Canadian representative of -the 
firm, aged 68, at Bronxville, New 
York. 

J. W. Ackland, president, ,D. Ack- 
land & Son. wholesale hardware 
merchants, Winnipeg, and former 
chairman prairie. division Canadian 
Manufacturers’ Association, aged ‘73, 
at Winnipeg. 


Foreign Exchange 

During the week Oc‘. 22 to Oct. 28 there 
was no change in the quotation to the 
United States dollar at Toronto and Mont- 
real, which was $1.10 for buying and $1.11 
for selling. The sterling rate likewise was 
unchanged at $4.43 buying and $4.47 sell- 
ing. The rate is published daily by the 
Foreign Exchange Control Board. 


Other Currencies, Oct. 28 


Australia ... N. Zealand . 3.61 
India S. Africa ... 4.47 


Japan ... -2605 Hong Kong. .2591 
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This is tomorrow's typewriter 
Stodorn — end 0 step cheod fo 
typing aids. The finest type 
_ writer ever to bear the famous 

ic SMITH same. Let us 
it to you in your own 
office. Free demonstration — : 
Gadly given. 


L C SMITH & CORONA TYPE. 
WRITERS OF CANADA, LTD. 


37 Front St. E., Toronto 


Branches and Dealers throughout Canada 
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Borrow $131 Millions in 
Move to Create British 
“Cretlits” 


~ From Our Own Correspondent 


Payment of interest is uncondi- 
| tionally guaranteed by the Canadian 
Government. 
No Public Financing . 
Announcement of the arrange- 
ments made to take over the Grand 
Trunk stock was made by Fi- 
nance Minister Illsley, who added 
“the transaction will not give rise 
i -|to any public financing at this time.” 
The vesting order issued in Lon- 
don also covers , relatively small 
British holdings of certain ‘issues 
of the Canadian National Railways 
and a list of miscellaneous stocks. 
The latter will be realized in the 
Canadian market by the British 
Treasury. 


- Roosevelt to 


(Continued from page 1) 

be expected to do two things 
promptly. First, he will probably 
insist on the fepeal of the Neutrality 
Act, or certainly on the cash-and- 
carry provisions. Secondly, he is 
likely to ask also for the repeal of 
the Johnson Act, which would mean 
credit grants to Britain. 

The two moves would dovetail 
into each other. They would be de- 
signed, of course, to transmute the 
benevolent neutrality of the United 
States into a more aggressive help- 
fulness. Of course, financial help to 
Britain is-one of the most important 
measures “short of war.” 

If re-elected, Roosevelt will in- 
tensify his defense of the Hemis- 
phere. He will be certain not to per- 
mit use by the Germans of any of 
the French territory in this part of 
the world. He may even go so far as 
to.undertake a friendly occupation 
of French bases. 

Also, if re-élected, Roosevelt will 
place further emphasis on western 
hemispherical self-sufficiency in the 
economic field. This would mean 
closer and closer. co-operation, with 
Cgnada and their virtual ecogomic 

.| oneness. ey 
English Speaking Union? 

It is not indicated that Roosevelt 

is as yet committed to the idea of a 

great English-speaking federation, a 
union of the British and American 
nations, nor is it conceivable that he 
could bring any such thing about 
without the active sanction of Con- 
gress. There are some limits even to 

is present vast authority. | 

Roosevelt, would probably cling 

theoretically to the Hull trade pro- 


Seek to Block gramme, but-it would be largely an 


academic allegiance and would not 
: . have much ‘present meaning. . The 
Tax Evasion 
(Continued trom page 1) 


United States is already almost com- 
pletely shut off from European mar- 
centres to those where the tax was 
not levied. In most cases this was 


kets, except for shipments to Eng- 

land, which are mostly munitions, 
achieved by technical removal of and trade relations with ” . . = 
head Offices to the no-tax havens, | 7¢ Hot at all satisfactory, due to the 
though operations continued in the | quarrel with Japa. The export field 
taxing cities. £4 . .|for American peacetime industry is 

The heaviest. movement. in recent | rather narrow. Tdfexpand it requires 
years, and the-one that has brought | an enormous investment of Ameri- 
the situation to head by attracting|can money in the other American 
provincial scrutiny, appears.to have | Republics. Even so, it will require 
been to. Woodstock, va eee - time. td build these markets up to 
or more companies e foun ‘ will be at all 
sanctuary for their. head. offices in ee ee 
this eentre, which does not levy cor- pe : 
poration. income tax. Official in- 
terest was precipitated in 1g 
by. the recent move to eck 
Hughes Gold Mines head office from 
Toronto to Woodstock. 

Hon. Eric Cross, Ontario Minister 
of Municipal Affairs, has launched 
an investigation into metheds of cor- 
poration assessment in municipalities 
throughout the province. It is pro- 
posed to consider the possibility of 
legislation “to correct any injustices 
or inequalities which might exist 
under the Pregent Act,” according to 
Mr. Cross. ether this means that 
some policing or other method will 
be taken to compel all centres to 
collect the tax, is not yet clear. 

The situation also has come to the 
attention of Woodstock officials. The 
city council has appointed a com- 
mittee to investigate it. 

One building in Woodstock alone, 
Central Chambers, is said to list the 
head officés of 29 firms. A list of 
these follows: , 

Adamsville Securities s kas, 
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Eatonia “Cumfo-Crotch” Cotton 
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Or Cotton “Sport Shoris” with’ 
built-in elastic support .... 75¢ 
“Happy Foot All Wool -Sport 
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Re and Gold 

‘Roosevelt, if re-elected, will not 
‘be likely to meddle much with gold. 
He will certainly not stop buying it 
at a time when it is one of the chief 
financial resources of the British. 
Neither would he be likely to lower 
the price. He would not hesitate to 
raise the price, should this device 
promise to be helpful in opposing 
the Nazis. 

Nobody can say with truth that 
Roosevelt would take America into 
the war or keep her out. It has long 
been the conviction of the Roosevelt 
Administration that the decision is 
not in Washington's hands, Develop- 
ments would be decisive. Any one of 
a thousand things may happen that 
would literally drive the United 
States openly into the conflict. The 
chances are, of course, that some 
of these thousand things will A 

A Different Roosevelt Now 

The Roosevelt of today is quite a 
different person from the Roosevelt 
of 1933. Then, he was saturated with 
the idealism of reform, and he did 
not care how much money. he had 
to spend to achieve it. His experi- 
ments ranged all over the economy 
and often they were contradictory. 
Those objectivés have long since be- 
come of minor importance. Now, he 


philosophies and to engulf them be- 
yond any hope ‘of survival. To do 
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Has the Department of Munitions 
and Supply been remiss in utilizing 
existing plant and facilities? 

Have new plant and equipment 
been built when existing machines 
and buildings are still lying idle? 

7 es * 


The recent procedure whereby 
coal prices at Fort William and Port 


Speed Plans | 


course, that his experts are not giv- 
ing proper attention to the post-war 
period. They are suggesting all sorts 
of precautionary ‘measures, but the 
point is that Roosevelt will not sacri- 
fice the war effort in any important 
particular in order to safeguard the 
situation after the war. 
Willkie and the War 

The objectives of Willkie are not 
far different from those of Roose- 
velt. Willkie also sees Britain as 
fighting the battle for free insti- 
tutions. Willkie also sees the neces- 
sity of a specialized trade pro- 
gramme, virtually controlled as to 
both exports and imports, until the 
world is again safely organized for 
peace. Willkie is committed to much 
of the social programme of Roose- 
velt. 

But there are many roads to 
Rome. The great and highly import- 
ant difference between Willkie and 
Roosevelt is an attitude of mind. It 
is not sufficient to accept too fully 
the dictum of the publicity men that 
Willkie is for business and Roosevelt 
against it. The difference goes much 
ops than that. Perhaps it. would 

cornect to _ that Willkie be- 
rtéves ‘Prost ts be an inéentive of 
the highest importance in an indus- 
trial civilization, and that Roosevelt 
regards profit as an important, but 
minor, influence. Willkie believes 
that private management is, on the 
average, far more efficient than 
government management, and that 
the savings of the public, could be 
far more efficiently employed in 
private investment than in loans to 
the Government. 


.Willkie, it may be said, still thinks. 


that the job is better than the dole, 
and that there is a choice. 
Experience Behind Willkie 
Willkie may be inexperienced in 
international affairs, but there are 
plenty of men supporting him whd 
are not inexperienced. He could 
bring about him men who could con- 
duct the foreign office efficiently 
and he would not try to do every- 
thing himself. If Willkie is elected, 
it- would seem altogether probable 
that the defense effort would be far 
more efficient than it is now. Indus- 
try would be more happy in co-op- 
erating with Willkie. It would ex- 
pect,,and probably get, more. sym- 
pathetic treatment from his hands. 
Willkie would think production— 
maximum — more im- 
portant than squabbles over a per- 
centage point. He would probably 
favor a tax programme which would 
be more acceptable to business 
any that Roosevelt would sanction. 
There would be an interregnum, 
of course, but there is no good rea- 
son to think that the Roosevelt De- 
fense programme would be any less 
energetic over the several weeks 
prior to his retirement than it would 
be otherwise. True, Rocsevelt would, 
in such circumstances, probably not 
institute those changes in defense 
organization that he obviously has 
been withholding until after the 
election. On the other hand, Willkie 
would need the two months before 
inauguration to get his own organ- 
ization and plans on blueprints. 


Peace Proposals 

Willkie, while hating the dictator- 
ships quite as much as Roosevelt 
does, would prebably be more ready 
than Roosevelt to make a peace. 
This does not imply in any way that 
Willkie is an appeaser. On the other 
hand, Roosevelt is something of a 
romanticist, even a sentimentalist, 
while Willkie has been through the 


give-and-take of industrial conflict. 


He realizes, as most business men 
do, that the hated enemies of the one 
year may be the co-operating friend 
of the next. Thus, Willkie has wel- 
comed the rt of John L. Lewis, 
the C.LO. leader, than whom in re- 
cent years no citizen has been more 
detested by most of the elements 
that are su Willkie, 

But, if Willkie, 


ci ar ee, 


.< | Investors’ Index 


“Gat Kappined' wes that 3: bc: 
emer Sra aa rane 

ted a complafnt from that 
area and 


prices-of several types of coal-were 


excessive. He also found that prices 


appeared to result from collusion on | 


sioner. Mr. McGregor was asked to 
investigate the alleged combine. He 
found .evidence of collusion in fix- 
ing prices: The dealers decided im- 


mediately to abandon their price| Home 


arrangements, thus restoring the 
trade to a comipetitive basis. 

As a result, normal competition 
was restored in that area without 
the arbitrary fixing of prices or 
price spreads. : : 

Had the Board used its powers to 
fix prices there is no doubt that de- 
mand would have arisen to follow 
the same policy in-other areas and 
in other commodities. This the Board 
has wisely and consistently refused 
to do unless no other alternative was 
available. 

Coal consumers at the twin cities 
are now getting their coal consider- 
ably cheaper than might have been 
the .case had prices been fixed 
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arbitrarily by the board. At the same | Municipal Finances ..... AGededisvesacs 9 


time consumers in all parts of Can- 
ada have assurance that they wilil 
not be subjected to a complex 
bureaucratic regimentation every 
time normal competitive conditions 
cease to function. 


be used by the dictators to consoli- 
date their positions. 

It is only fair to say that peace 
manoeuvers are always going on be- 
hind the scenes. This is natural 
enough because so many people of 
property, and others, view it as stark 
tragedy that the chief exponents of 
western civilization should be at 
each others throats, destroying their 
cherished landmarks, weakening one 
another, and putting capitalism in a 
position from which, even now, it 
will find extreme difficulty in ex- 
tricating ‘itself. Negotiations of this 
sort have beénsunder way within the 
last few weeks, secretly. There is 
nothing to indicate.that the Roose- 
velt Administration has given them 
any acceptance, nor that Willkie 
would seriously consider them. 


Hope of Free Peoples 

However, some time during the 
next four years, the President elect- 
ed. Nov, 5 will have to make:a great 
decision on this point of peace. The 
man in the White House during 
those four years will carry on his 
shoulders the hopes of free people 
everywhere. He will have to deter- 
mine how far dictatorial methods 
will have to be employed tempor- 
arily in the United States; how the 
enormous gold holdings of the na- 
tion shall be utilized, in war and in 
peace; what form the economies in 
the new era will take; what should 
be the methods of co-operation to be 
employed among the free peoples if 
they are victorious,or how the safe- 
guarding is to be effectuated if they 
do not win. 

- Probably Willkie himself ‘has not 
decided what his gold policy will be. 
Many of the group close to him have 
advocated that gold be put.back into 
circulation. No one of them has re- 
sponsibly urged that the price of 
gold be lowered. The chances are 
that Willkie will do nothing at all 
about the gold question until he has 
been many months in office. He 
would-not want to be experimenting 
very much over a period whére his 
chief policy would necessarily be the 
efficient mobilization ofall indus- 
trial and other resources for the pro- 
tection of America by aid to Britain. 

Willkie is a practical man, 
whereas Roosevelt is inclined to be 
visionary. Airplanes on order, for 
instance, would not convince Willkie 
that he had enjoyed a fine dinner. 
He would be hungry ‘until he had 
them in hand. 


No Solace for Dictators 

Willkie, if elected, would hardly 
be so enthusiastic as Roosevelt is 
about development of power on the 
St. Lawrence. Otherwise, he would 
be quite as friendly to Canada as 
Roosevelt is, 

If Willkie is elected, business in- 
terests will take it as a “go” sign 
and will interpret it to mean that 
there will be four years of relative 
discipline, that there ‘will be no sit- 
down strikes or extreme labor prac- 
tices, that reasonable profits will be 
encouraged, that private investment 
will be stimulated and that reform 
will be kept in the background over 
a period during which the economy 
can digest the experiments of the 
past seven years while engaged also 
a a defense programme of vast 


In any event, whether it be Roose- 
velt or Willkie, aid to Britain in de- 
fense of what most Americans now 
believe to be their own vital inter- 
ests, will be progressively enlarged. 
Whatever the result, there will be 
no solace in it for the Axis. 
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Non-war Imports 


May be Curbed 


(Continued from page 1) 
shipping arrangements so that all of 
our bananas will come direct from 
the West Indies. 


Price Control Problem 


Authorities see no particular dif- 
ficulty in restricting imports to any 
desired percentage, but price control 
over what produce is let in is an- 
other matter. Normally if the coun- 
try is to get along with 50 or 75% 
less oranges, then the 50 or 25% re- 
maining would command greatly en- 
hanced prices. There would be keen 
bidding and in the bidding some of 
the population would come off sec- 
ond best. Some sort of strict ration- 
ing, it is believed, is being consid- 
ered. 

Question of Health 

From a health standpoint, The 
Post is assured, there would be no 
great danger. The authorities, it is 
understood, are convinced that with 
a limited supply of citrus fruits, plus 
much -freer consumption of Cana- 
dian grown produce such as toma- 

| toes, there should be no risk. To- 
| mato juice, it is stated, contains ex- 
actly the same vitamin as is found is 
orange juice. With vegetables the 
same claims are advanced. Largely 
from Ganada itself, there’ is sufficient 
alternative produce to permit us to 
reduce American imports with per- 
fect safety. 

Authorities claim that the import 
revision. contemplated involves at 
most only a slight change in eating 
habits, not a curtailment. Tomato 
juice’ would replace some of the 
orange juice on the morning break- 
fast tables, Canadian vegetables 
would be used from storage longer. 
Luxuries like fresh strawberries, 
lettuce and new potatoes in winter- 
time will become rarer. 


Ottawa is certain that the average 
Canadian has no idea what big bills 
are run up for early, out of season 
vegetables; all of which are avail- 
able a few weeks later out of Cana- 
dian gardens. 


Million for Lettuce 


Last year we imported almost a 
million dollars worth of American 
lettuce, three quarters of a million 
dollars worth of tomatoes, and over 
half a million dollars worth of celery. 
Even in Canadian farm garden 
staples like carrots, beans and cab- 
bage we ran up a total bill of $900,000 
and because we couldn’t wait until 
Dominion Day when our own new 
potatoes would be ready, we im- 
ported $236,000 worth. ‘ 


Restrictions on imports of household 
appliances would be merely an ex- 
tension of the programme inaugur- 
ated last fall when the Government 
announced a new 10% general im- 
port tax. This levy apparently was 
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(Continued from page 1) 
mated that Dosco’s steel output this 


year will be somewhere in the neigh- | 
borhood of 550,000 tons — proba y| 


the largest output in the history of 
the company and its predecessors. 


Cover Domestic Needs 

While a goodly share of the cur- 
rent output is finding its way to the 
United Kingdom, domestic demands 
are being fully taken care of. The 
latter includes a wide variety of 
work covering ordinary domestic 
and wartime needs. 

Pig iron output in the eight 
months ended Aug. 31 totalled 260,- 
000 tons. This represented an in- 
crease of 68% over the 155,000. tons 
produced in the same period last 
year. 

Add to Equipment 

In addition to the heavy capital 
expenditures on increased facilities 
at Sydney in connection with the 
increased war effort being put forth 
by the iron and steel industry, Dosco 
also has spent heavily in making 
available other facilities. 

Other Units Active 

Outside’ of the Sydney steel area, 
the company is also operating full 
time. Halifax Shipyards, a wholly 
owned subsidiary has been operat- 
ing night and day. 

Canadian Bridge and other prop- 
erties at Windsor, Ont., have been 
busily at work turning out a wide 
variety of products such as fencing, 
‘wire, etc. The same conditions pre- 
vail at Peck Rolling Mills and vari- 
ous other units owned by the com- 
pany in central Canada areas. 

Iron Ore Operations 

Iron ore operations at Bell Island 
fave been favorably affected by the 
increased scale of operations at Syd- 
ney. Increased quantities of ore have 
been shipped to that area. ; 

The loss of the German market, 
which in peacetime accounted for 
a major share of the Bell Island out- 
put, has been made up by the de- 
mand from British mills. Shipments 
to the latter market have been lim- 
ited only by the availability of ship- 

ing. 

r Dedications are that the output at 
Bell Island this year will not show 


not as effective as antleipated” in 


stopping the drain on foreign ex- 
change. Detailed figures of imports 
for the current year are not avail- 
able, but The Post understands that 
there continues a heavy import of 
American refrigerators, sewing ma- 
chines, electric appliances and gad- 
gets of various kinds. It is believed 
that at least $5 millions of this trade 
could be diverted or postponed for 
the duration of the war, and the 
credit used to purchase war equip- 
ment not available here. 
Appliances 

| Items mentioned as most likely to 
be affected with 1939 figures-of im- 
ports from the United States are as 
follows: 


Refrigerators 

Vacuum cleaners secnes 
Sewing machines & parts ...... 
Washing machines 

Hollow ware, sauce pans, etc, .. 
Hand tools 

Sporting goods, toys, films, etc. 
Hardware & cutlery 1 


‘offered to supply the Canadian re- 
tailer, Such a development, aside 
fr its injury to Canadian manu- 
facturers, would create a new drain 
on our American credit and a ban 
was promptly placed on aluminum 
imports. Undoubtedly as more Can- 
adian manufacturing facilities are 
diverted to war work this tendency 
to buy affected lines from the United 
States will come in for further re- 
striction, The Post understands. 


Ottawa Planning to Curb 
\ These Imports From U. S: 


Anxious to preserve our precious store of American dollars for the 
purchase of key war materials, the Dominion Government is understood 
to be considering restrictions of non-war imports from the United States. 


Prominently mentioned are fruits 
figures of Canada’s imports: 


~ FRESH FRUITS. 


and vegetables. Here are the 1939 


FRESH VEGETABLES 
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any falling off and will be close 
last year’s mark of 1,650,000 tons. 
Coal Output High 


Coal production and sales have 
been proceeding at a Satisfactory 
pace. Production of Dominion Cog 
| Co., subsidiary of Dosco, to the 
of September was 3,720,773 tons, This 
compares with 3,243,831 tons in the 


like period last year. 


TOBURN OUTPUT 


Production of Toburn Gold Mines 
for Sept., 1940, amounted to $120,194 
from milling 5,160 tons of ore for ay 
average recovery of $23.29 per ton, 
In the previous month output wa 
$119,181 from 5,225 tons of ore for ay 


average recovery of $22.81 a ton. 
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Thorp-Hambrock have specick 
ized for years on industrid 
finishes. The-- know what is r 
quired and bring to bear 
every problem the combined 
experience of a group of trained 
specialists who have achieved 
signal successes in developing 
quality finishes for Canada’s 
manufacturing needs. 

Have you a finishing problem? 
If so, benefit by the experience 
of others — put it up to Thor 
Hambrock. 
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Mr. Herbert Morrison has rece 
ed many tributes for his wo < 
niste: of Supply, but it wou'd 
@snwise to assume that he has b 
hat prickly portfolio withou’ 
@oring a goodly number of -|i 
nd arrows. aS = rag 
urings , but wh 
ey. a justified or not, n: 
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lenecial knowledge of London 
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It is the Custom of racing tips 
call attention to their succe 
nd, like Hamlet, to say, “Th 
silence.” As @ minor proph¢ 
ould like to recall that a 
weeks ago in these notes I 
t Colonel Moore-Brabazor 
almost over-ripe for office and 
is recent brilliant speeches mad 
practically a certainty that 
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so and hé was made Minister 
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'Behuffle, 

He should go far unless he } 
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‘even himself. As a champion of 


bresta Run, as the first English 
fly, and as a golfer’: Who rem 
stubbornly at scratch while re 
playing to a five handicap, he 
s both dash and determina 
| As an invenior he is as pro!:fi 
Heath Robinson and is apt at 
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Reshuffle, of “titish Cabinet Posts Puts Already 
Well-Known Men in New Jobs — Outstanding Person- 
alities Are Sized Up by The Post’s London Columnist | 


MON.—Sir Kingsley » Wood 
— to the War Cabinet ac- 
ed by what are sometimes 
“silent ne rah eo! ee 

darling of the public t 
wo betas less of the limelight. 
Fashions are never static in the 
world of politics. 

the elevation of Mr. Ernest Bevin 
the War Cabinet has been receiv- 
@ with universal acclaim. It is 
proof of the setting aside of party 
rejudices that the Conservatives, 
P recognize in Mr. Bevin their 
past formidable political opponent 
fn the coming years of peace, pay 
joyal tribute to his fine work ‘in the 
var 
another appointment widely ap- 
ved is that of Sir Andrew Dun- 
gan as Minister of Supply. There is 
po showmanship about this kindly, 
soft-spoken Scot, no false glitter, no 
political opportunism. One feels in- 
stinctively that he is doing his job 
intelligently, vigorously, and fear- 


ru 


goves 


compan 
gnown as 


Mr. Herbert Morrison has receiv- 
many tributes for his work as 


Wi yinister of Supply, but it would be 


ynwise to assume that he has held 
that prickly portfolio without en- 
guring a goodly number of slings 
nd arrows. There have been many 
murmurings of late, but whether 
hey were justified or not, no one 
ill deny that he has some special 
qualifications for the Home Office 
nd Ministry of Security, where his 
special knowledge of London will 
prove invaluable. 

And if he is in doubt about mat- 
he can 


always refer to the newly appoint- 


4 Lord President of the Council, 
ir John Anderson. Sir John has 
d as strenuous a time as any at 


3 Whe Home Office and has often been 


arply criticized, but even the 
ritics now say that he has done a 
difficult job well. 

To the undersecretaries _ still 
seemed unready for promotion and 
» those back-benchers who are 


Wonce more passed over I counsel 


here. 
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imtience and a philosophy of fatal- 
Let them remember that 
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Gadget Lover 


It is the custom of racing tipsters 
o call attention to their successes 
nd, like Hamlet, to say, “The rest 
silence.” As a minor prophet I 
ould like to recall that a few 
weeks ago in these notes I stated 
that Colonel Moore-Brabazon was 
almost over-ripe for office and that 
his recent brilliant speeches made it 
practically a certainty that Mr. 
Churchill would shortly include him 
in his Ministry. It has proved even 
w and he was made Minister of 
Transport in the recent Cabinet} 
shuffle. 

He should go far unless he be- 
tomes indifferent. Like most-men 
fifted with language he is swayed 
by his own phrases and has a sar- | 
donic humor that does not spare 
even himself. As a champion of the 
Cresta Run, as the first Englishman 
fo fly, and as a golfer Who remains 
tubbornly at scratch while really 
plying to a five handicap, he pos- 
sses both dash and determination. 
As an inventor he is as prolific as 
Heath Robinson and is apt at any 
moment to produce a gadget from 
tis pocket fo satisfy a demand that 
toes not exist. He will love playing 
vith real trains now, but we shall 
miss that ironic imagery with which 
he brought blushes to the faces ris- 

ing from the Treasury Bench. 


Gulliver Reith 


His predecessor, Sir John Reith, 
tontnues on his Gulliver’s travels 
ind is now on his way to that dis- 
tnt land, the House of Lords, from 
whose bourne no traveller returns. 
shere are times when even his Scot- 
uh equilibrium must be upset as 
se surveys his own recent career. 
The first few months of the war 
“ound him with practically hothing 
bo do but to read books in his coun- 
‘y home in Buckinghamshire. 
Every Scot longs for the leisure to 
read and is almost resentful when 
€ achieves it. 

Sir John was then made Minister 
{ Information, and went there de- 
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7 CLONAL REFERENCE BOOK ON 
pg ANADIAN MEN AND WOMEN. 
. dian Neaition. Fuitunes by Cana- 
‘ye Newspaper Service Reg’d., 484 
McGil) St., Montreal. : 


latest edition of the National 
eerence Book offers detailed bio- 
Sphica) data on a considerable 
of individuals, both men and 

“i, and covers an exceptional 

~*'y of businesses, professions and 
walks of life. The information 
mis set forth in considerably 
© detail and with little of the 
ical condensation which fea- 

: on other reference books of 
Volume is several inchés thick, 
Quick location of particular 
is facilitated by alphabetical 


ernie 
te ae oY 


demonstrated to, me in the ancient 
city of York. The nation’s business 
had taken me into the country, and 
on return to my hotel a citizen of 
obvious inte ce informed me 
that Cabinet changes had been an- 
nounced on the radio. With ears 
eager for information I asked for 
details. “Well,” he said, “Herbert 
Morrison is out of the Ministry of 
Supply and Kingsley Wood has 
been put into the War Cabinet.” 

I asked him what post Morrison 
had been given, but he could not 
remember. Two other citizens join- 
ed the conversation. One of them 
rather thought Sir John Anderson 
had taken Kingsley Wood's place at 
the Exchequer, while.a third in- 
formed me that Lloyd George had 
gone into the War Cabinet. All 
three were perfectly aceurate in 
saying that Sir Andrew Duncan had 
replaced Herbert Morrison at*the 
Ministry of Supply. One gave me 
the exciting news that Sir John 
Reith had left the Ministry of 
Transport, but none knew where he 
was going or who was his successor. 

I merely offer this*as a contribu- 
tion to the old dis¢ussion as to 
whether the written or spoken word 
is the more potent. All three of my 
informants were businessmen of 
some standing, but, despite the un- 
doubted clarity of the B.B.C. an- 
nouncer’s. diction, only a very in- 
complete impression of the Cabinet 
changes had remained in their 
minds. Which probably accounts 
for the fact that the next morning 
all newspapers had a particularly 
lively sale. 


In the Shadows 

It is not possible to witness the 
passing of Mr. Chamberlain without 
a stirring of emotions that run deep. 
Who can ever forget the spiritual 
exaltation of that day when, as war 
was almost upon us, it was an- 
nounced that he would fly to Berch- 
tesgaden? There was a grandeur 
about that decision that seemed to 
cleanse life of much that was cruel 
and debasing. , 

And if there were many among us 
who felt that Hitler himself might 
achieve a new decency from. so 


The 


Post-Bag 


This is “War” 

When R. A. C. Henry, economic 
adviser to the Department of Muni- 
tions and Supply, decided to motor 
up to the Laurentians the other day 
for a spot of dinner, he did not take 
His Majesty’s armed forces into con- 
sideration. The day before it had 
been announced that certain roads 
in the area north of the Ottawa 
River between Ottawa and Mont- 
real would be closed to the public 
because of motorized manoeuvres. 

Mr. Henry’s trip was uneventful 
until he arrived at a point on a small 
side road where he ran into the mid- 
dle of the “invading army.” Asked 
what he was doing there and not 
being able to give a satisfactory 
answer, he was told to get his car 
off the road. There was no place for 
him to turn out. That presented no 
difficulty to Canada’s mechanized 
forces. In a few minutes part of a 
fence was torn down. and Mr. 
Henry’s car was gently but firmly 
placed in a field where it stayed 
until the manoeuvres were over. 

- 7 : 
Election Forecast 

Next Tuesday is the U.S. presiden- 
tial election. Latest Gallup poll 
(scientific ‘straw ballot) shows 
Roosevelt leading by the barest of 
margins. In recent days, he has lost 
ground as Willkie has regained some 
of his strength of last summer. It is 
one of the closest fights in history. 

Professor Crum, Harvard statis- 
tician, has analyzed the Gallup polls 
and concluded that, while they show 
Roosevelt leading, there is in them 
a sufficient margin of error to per- 
mit a forecast of 300 electoral seats 
(more than enough to elect) for 
Willkie. 

So the campaign closes with the 
candidates neck-and-neck but with 
the President getting all the inter- 


national news breaks. 
* 


New Habits 

Britains are learning new habits. 
Here are some listed by a little Min- 
istry of Information news bulletin: 


“Sleeping at odd times and in 
strange places; getting off to sleep 
in a few minutes after some dis- 
turbance. 

“Getting through office work 
quickly in order to get home be- 
fore darkness falls. 2 

“Using weekends for useful war 
work, such as ‘digging for victory,’ 


Canada and the provinces, educa- 
tional institutions, organizations, and 
a selective directory of financial, in- 
dustrial, commercial and mining 
concerns. 

The book would be improved by 
a table of contents to aid in finding 
the various reference sections. | 
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minion Indome War 
all amendmen 


for peace the man who is departing 
to the political shadows. 
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Ruthless Streak 


The appointment of Air Marshal. 


Sir Charles Portal as the new Chief 
of the R.A.F. will be received with 
intense disfavor by the Germans, 
general enthusiasm by .the R.AF., 
and complete approval by his father. 
It is fitting that in a democratic 
service such as the R.A.F. the head 
of it should have risen from the 
ranks, for he enlisted as a dispatch 
rider in the last war. 

The hierarchy of the RAF. in- 
cludes a number of striking per- 
sonalities, but the ultimate rise of 
Sir Charles Portal was foreseen by 
many shrewd judges. In fact it was 
even forecast in these notes in 
March, when I wrote: 


He is a forceful personality and 
his face is always expressive and 
arresting. There is more than a 
streak of ruthlessness in his na- 
ture, though he has suppressed it 
so far in this war. Now, they say, 
if he will let it emerge—not only 
against the enemy but against any 
inefficiency at home—he will rise 
still higher in the Service. He is 
an interesting and stirring study. 

While the new appointment will 
be widely popular the nation will 
not forget the services of the man 
who has stepped down. Air Chief 
Marshal Sir Cyril Newall did little 
to popularize himself either -with 
the public or the Air Force, but his 
high sense of duty, his tireless work 
at all hours, and his faith in the Air 
Force during the lean years have 
given him a high place in the coun- 
try’s esteem. , 
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instead of golf or walking or cycl- 
ing or whatever it might be.” 

“Making good meals with the 
least cooking.” 

“Having emergency means of 
light and heat handy.” 

~ 7 * 

Cost of Living 

Government indices say the cost 
of living has gone up only 6% since 
beginning of the war. The food in- 
dex, included in the above, has also 
risen six points. ; 

We have discussed the cost of liv- 
ing with a number of-our women 
friends—heads of households. We 
cannot find one who will agree that 
their household food bills have in- 
creased only 6% as a result of the 


war. 
o: w-1¢ 


Price Increase 

We dropped in to our favorite 
candy shop last week end to buy a 
two-polund family box. The girl 
handed us, in addition to our pur- 
chases, an extra box of candy. She 
explained that with every purchase 
of a pound of candy this-week end’ 
the shop was giving an extra half 
pound of one of the company’s fav- 
orite candies. 

Pleased, we walked out of the 
store. Then it dawned on us that we 
had paid $1.20 for the candies; the 
price used to be only 50 cents a 
pound. A week before we would 
have paid only $1 for the two pound 
box. ~ 
Was it just a subtle—and in our 
case effective—way of introducing 
a price increase? We could hardly 
object; we had really paid less per 
pound than before. And next week- 
end we shall be accepting 60 cents 
as the regular price, forgetting we 
ever bought those candies at 50 
cents a pound, 


Border Problems 

Canadians who live in border 
towns like Fort Erie, Niagara Falls 
and Windsor are badly hit by For- 
eign Exchange Control. They have 
been accustomed to running across 
the river to dance and dine, to make 
minor purchases or go to a show. 
Now they cannot do that. They may, 
cross for business purposes. But if 
they cross for “social” reasons they 
are not allowed to take over any 
U. S: currency, They are permitted 
to carry $5 of Canadian money with 
them. They must not spend this ex- 
cept in emergencies. It is illegal to 
sell it in the States or use it to buy 
a package of cigarettes, go to a movie 
or even to buy a street car ticket. 
Border residents have become ob- 


.| jects of the charity of their friends 


across the line. But border mer- 
chants, restaurants and theatres on 
the Canadian side are in clover. They 
get all the business now. 


/* . *. 


Promise vs. Record . 
From 1789, when George Washing- 
ton became president of the United 
States, to 1917, when the US. enter- 
ed World War 1, the Federal Gov- 
ernment spent $28 billions. 
From 1917 to 1920, expenditures 
billions. 


re $37 
“From 1920 to 1933, they were $53 
billions. 

Then came F.D.R. and the New 
Deal. His 8-year record: is $66 
billions. ’ 

FDR. are the initials of the man 
who: said in the 1932 election cam- 
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HEADS CAN. AIRWAYS 


Sir Edward Beatty, chairman and 
president of the Canadian Pacific 
Railway Co., who has been elected 
president of Canadian Airways Ltd. 


Flaxseed Production - 
Far Below Demand 


From Our Own Correspondent 
WINNIPEG,—A flax report issued 
by the MeCabe Grain Co. places the 
domestic consumption of flaxseed in 
Canada for the past year at 3,077,000 
bushels or nearly 1 million bushels 
ahead of production. The following 
table is published: i 
Supply and Consumption of Flaxseed 
Products in Canada 
Bushels 


Carryover, July 31, 1939 118,822 
Canadian production, 1939-40 .. 2,169,000 
2,287,822 


Total Canadian supply 
Carryover July 31, 1940 


Domestic-supplied consumption 
Add: Imports* 


Apparent consumption 3,076,984 
*Linseed oil, South American flaxseed. 
Linseed oil and flaxseed. 


definitely if we were willing and 


-pable to supply the goods wanted. 


Generally speaking Latin America 
is interested in; ' 
1, Very cheap ' manufactured 


goods. 

2. Household and farm equipment; 

autos, etc, 

3. Machinery and other products 
of heavy industry. 

4. Forest products. 

5. Canned or cured vegetables, 
fruits, fish, etc. 

Normally the cheap goods are 
largely obtained from Germany, 
Czecho-Slovakia and Japan. Most of 
this trade, of course, is now cut off 
and South America and the West 
Indies are looking to United States 
and Canada, Goods from the latter 
countries are more expensive than 
those obtained from Europe. But 
these goods are also admittedly bet- 
ter. 

Trade authorities here report that 
the South Americans have not been 
slow to appreciate the difference and 
there is some reason to hope that 
a fair portion of this trade can be 
held permanently. 

A very wide range of goods comes 
in this category. It includes boots 
and shoes, hardware, cutlery, toys, 
trinkets, glass and earthenware, 
ready-made textile products, rubber 
geods, toilet accessories, etc. 

In supplying household and farm 


Latin America 
Wants Our Goods 


Canadian exports to South Amer- 
ica and the West Indies have shown 
the following sharp increases since 
the beginning of the war: | 

From Canada to- 
Year ended September 
1939 1940 
Argentina . $ 3,719,855 $ 6,417,016 
Brazil 3,229,213 4,795 
1,840,777 
1,111,602 
136,818 
1,610,647 
1,458,623 
1,403,193 


5,926,957 

1,438,737 

2,672,266 4,017,606 
257,814 491,218 


——e —__——_ 
Total ..... $25,679,400 $38,941,062 


equipment and automobiles before 
the war, y was also a serious 
competitor but by no means monopo- 
lized the market. Britain, Canada 
and the United States were interest- 
ed, too. Autherities look for sub- 
stantial gains here, provided the 
goods can be manufactured and ship- 
ped. Such things as stoves, furni- 
ture, musical instruments, refriger- 
ators, farm implements, tractors, 
cars, etc. are major items. 
Heavy Goods 

Major exporter: of machinery and 
other products of heavy industry, 
generators,' steel rails, railway 
equipment, boats, engines, etc. to 
South America is Great Britain and 
despite the war, every effort is be- 
ing maintained to continue this 
trade. The United’ States is also in- 
terested. Before the war Germany 
was cutting in heavily. Because of 
competition, shipping difficulties 


Market — 


and distance from market, no great 
getting far in this field. 


. 


In\ forest products, lumber,: ply} 


wood, wall board, paper, pulp, ete., 
Canada is already 
to South America. Competi 
the ; t 
faced with extreme shipping 
culties, Canada is gaining in 
export and will continue to do 
in the general opinion. 

Special Food Market 


seriously. dislocated this trade 

our own Maritime P: >vinces. and 
Newfoundland are taking over.’ In 
canned fruits and vegetables Cana- 


Face Difficulties 

While undoubtedly South America 
and the Indies are an already devel- 
oped market, clamoring for goods, 
selling them is not just a case of re- 
addressing . packages for. Canadian 
manufacturers and processors. There 
are several difficulties, major ones 
being the following: , 

1. Lack of plant capacity due to 
war work. 

2. Lack of shipping facilities. 

3. Lack of permanent markets, 

4. Exchange difficulties. 

The first. of these difficulties is 
probably the most serious. There 
are few if any idle industrial plants 
in Canada today and many if not 
most of them are already working 
overtime on war orders. 

With some countries in South Am- 
erica there is no direct boat con- 


are entertained at Ottawa for fon 


a@ major exporter 
tors. i 


not permitted now to make ordinary 
purchases’ in the United States; the 
trade has been deliberately diverted 
elsewhere, some to Canada. - 

There has been no compulsory di- 
version, of course, by the independ- 
ent republics of South America but 
even there we have at least a 10% 
advantage over the Americans, due 
to the relative cheapness of our 
money. 

The weakness of some South Am- 
erigan exchange, of course, works 
the other way. Many of these coun- 


‘| tries have been depending on Con- 


tinental Europe to take the large ex- 
ports of limited variety—such com- 
modities as coffee, corn, wheat, beef, 
hides, sugar, bananas and oil. Now 
they must depend largely on Great 
Britain, United States. and Canada, 
and unfortunately in this case we 
have also export surpluses in some 


nection from Canada. Goods wouldof these lines. 


Bigger, More Beautiful © 


MERCURY 8 FOR 1941 
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with no increase in price! 


NEWLY STYLED! Here’s a BIG car that 


\ looks like a big car! 


streamlines add to the beauty of length and 
size! The masterful sweep of the Mercury’s 
grille and hood make it stand out for style; 
as it stands out for performance and econ- 
omy. And there’s a wide choice of bright, 


new colours!. 


BIGGER THAN EVER! Always a big car, 
the Mercury for 41 is longer in wheelbase 
and interior dimensions, achieving a spa- 


Swift, air-cleaving 


SMOOTHER RIDE! New soft springs, larger 
tires, a perfected stabilizer and resilient 
seat cushions of foam rubber make the °41 
Mercury ride a new adventure in smooth, 
‘level, luxurious comfort—with even greater 
quiet, achieved through new engine and 
body mountings! 


BETTER VISION! For °41, Mercury win- 
dows have grown to “show-window” pro- 


ciousness you’d never expect in this price 


class! You'll like the 
' floor to roof. 


IMPROVED PERFORMANCE! New gear 
ratios in low and second make the Mercury 
8 even more notable for flashing accelera- 
tion in °41! And the sensational story of 
Mercury economy—with owners reporting 
20 to 25 miles per gallon—is still big news’ ' 


* 
; 


‘ 
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wide doors, from 


‘ 


cruising in this “luxury eight!” 


GREATER VALUE! Compare the new Mer 
cury with other cars in its field—compare 
their price tags with the low Mercury prices 
for 1941. You'll find that feature for fea. 
unequalled value! 


*Prices at factory remain unchanged. In some le 
1% due tohigher freight costs. 


portions, for better, safer vision. You'll 
miss little, if any, scenery when you're 


MERCURY ECONOMY 
IS 3-WAY ECONOMY 


More Car per Dollar! Look at the 


Mercury—then look at the price tag! 
It’s thrifty to get the most for your 


1941! 


money~and that means Mercury for 


luxury and 


Mercury 8 fer 1941. 
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“Market 


‘Repatriation Becomes — 


Live Issue For Stocks {Expand 
Canadian Market Called on to Absorb First) 3 | 


Repatfiation of Industrial and Mining Shares |. 
From Britain 


Canadian stock markets this week have been faced with the reali- 

zation of two threats which have been hanging over them for some 
time. 
In the first place, the war has finally spread to the Balkans. Sec- 
ondly, there has been the announcement—also long expected—that 
Canada was undertaking extensive repatriation of British-held Cana- 
dian stocks and bonds. 

As a matter of fact investment markets in Canada have been 
starved for just the class of security now to be available. ‘There have 
been no new offerings, while a steady demand continues. In the 
interests. of diversification many investors should welcome these 
offerings. As for investment dealers, they will be glad to have some- 


: 2°33 ¥ 
¥ } in Se” ‘ ' $ - 
] 


ag | f 
) The Province of ‘British Columbia reports a 
we oF , | ST A eens ne CeTOM. Zeveneen in the 
first months, and an estimated current 
account surplus of $3,700,000 for the present 
fiscal year. - 
Britist Columbia's per capita national income 
20% higher than the average for Canada. . 
Dominion income taxes paid in British Columbia 
in the year ended March 3ist, 1939, amounted 
- to $10,974,000 compared with the total of an 
$11,185,000 paid in Manitoba, Saska 
Alberta, Nova Scotia, New Brunswick and Prince 
Edward Island. 


New Issue 


Province of British Columbia 
4% Sinking Fund Debentures 
: Due November Ist, 1950 
Price: 99 and interest, to yield about 4.125% 


| 
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“Indications are that Imperial 
Ltd. will handle substantially grea 
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are as narrow and 
inconclusive as at present. After the 
rise that has occurred from the June 
lows, the market may be more vul- 
nerable to a reaction in. the event 
gain | that foreign events should become 
But the basic 
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thing good to offer clients. 


The list taken over officially by the British Treasury this week 


includes mainly high-grade industrial bonds with a number of 


stocks. It was announced that sell- 
ing will be orderly and will utilize 
ordinary investment channels. 

As soon as it is known what the 
British consider to be fair prices for 
their holdings of Canadian stocks 
and bonds some idea of how this 
action may affect Canadian stock 
markets may be obtained. It is not 
likely that the British will press 
their sales as it is obviously in’ their 
interest to obtain as high prices as 
practicable. 

But the whole background of the 
stock market right now—with the 
single important exception of busi- 
ness activity — does not favor any 
sustained upward move. As Canada 
absorbs the British holdings, and as 
general purchasing power gains 
through the accelerating rate of 
business activity, we should see 
higher stock prices, always provid- 
ing that the war does not produce 
too severe shocks. 


. 
U. S. Stocks and War 

Stock markets in the United States 
are less vulnerable today than when 
United States entered the World 
War in 1917, according to Delafield | 
& Delafield, members of the New 
York Stock Exchange. 

The level of share prices is lower 
today than it was last August, before 
the European war began, it was 
pointed out. This is not the only dif- 
ference which this firm finds in the. 
situation today as compared with 
1917 in a study of the probable 
effect on security values if the United 
States is drawn into the present 
war. It is pointed out that United 
States has had no extended ex- 
pansion of production, industrial 
output being about equal to that of 
Dec., 1939. Numerous industries are 
operating well 
There are still millions of unem- 
ployed who must be put to 
before there Can be a répetition of 
the acute labor shortage of 1917 to 
1918. An extensive programme of 
plant expansion has already been 
launched which will result in a sub- 
stantial increase in productive cap- 
acity for armaments. 

While less interference in produc- 
tion of civilian goods is expected 
than was the casein 1917, it will per- 
haps be necessary to apply some 
priority rules in order to favor 
armament production. 

Conditions today do not indicate 
a sharp increase in commodity 
prices, which are still only 80% of 
the 1926 level. 


Long Term Choices 
Admitting that investment cannot 
be reduced to a simple matter of 
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Contract awards by the Depart-| ; 
ment of Munitions and Supply in the 
two weeks ended Oct. 18, 1940, in- 
cluded the following to companies in 
which there is public investment 
interest. Orders totalling $19.3 mil- 
lions/were awarded during the per- 
iod, the largest single item being 
several million dollars for para- 
chutes which went to two private 
concerns. 
Foodstuffs: 


Canada Packers 
Burns & Co. 
Wilell Thd. 22... ccsccccccesdes 
Canadian Bakeries eeeeeeeeete 


Clothing: 


Dominion Textile .....ssceees 
Montreal Cotton ........sesce.s 
Paton Manufacturing ....+..- 
TOOKES MOR. 6 ccbs cvcescos eeeee 
Woods Manufacturing 
Monarch Knitting 

Dominion Rubber 

Robert Simpson 


Seiberling Rubber 


Kitchen Equipment: 


& Wood (Cockshutt); 
Canada 


Kelvinator of 

below. capacity. Beds & Boat : 

Acme Glove Works .......... 
Woods 
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perial Oil 


Dockyard Stores: 

Foundation Co. of Canada .., 
Dominion Engineering Co. ... 
United Steel Corp, .......«++% 


National Steel Car 
Produ 
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mechanics, the Investors’ Chronicle, meuhionn, ; 
Frost & Wood (Cockshutt) ... ’ 50,996 

ures: 


London, still feels it worthwhile to 
outline a system of selecting securi- 
ties “whose solid merit should out- 
last the war and extend into the 
years beyond.” Standards used are 
derived from past records, with 
particular reference to average 
dividend payments in the past ten 
years and deviations from that aver- 
age, a consideration of the yields 
offered at current prices on the 
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po 
last . In spite of this it is ex- 
pected that earnings from Canadian 
refining and distributing operations 
for 1940 will exceed the 19.3 cents a 
share reported for 1939. 

It is not considered that the “ex- 
cess” profits tax will place an undue 
burden on the company, although it 
will mean an increase in total in- 


come taxes of at least 12% over last 


year. Imperial’s returns on capital 
invested over a period of years has 
been less than the minimum per- 
mitted under this tax, it is claimed. 
Use “nter. Pete’s Crude 

A feature of current operations is 
progress of plans to utilize addi- 
tional amounts of South American 
crude oil produced by Imperial’s 
subsidiary, International Petroleum 


Plans are said to be under way 
whereby at least 10,000 bbls. daily of 
crude oi] from South America can 
be brought to Imperial’s refinery at 
Sarnia, Ont. This oil would come 
by tanker to a United States At- 
lantic seaboard port and be trans- 
ported by pipe line through the 
United, States to the terminus of 
Imperial’s awn pipe line at Cygnet, 
Ohio. From here it would come 
through the company's lines to 
Sarnia. The 10,000 bbls. mentioned 
would“supply from a quarter to a 


‘220 | third of the Sarnia refinery’s daily 


needs. 

The Sarnia refinery has been sup- 
plied by crude oil from the Illinois 
field in recent years. It appears that 
certain advantages will be gained 
by using International Petroleum’s 
crude. In the first place the Illinois 
field is showing signs of depletion 


9e0 | and it might be just as well to have 


38,250 | try after country. Thus it’ 


an alternative source of supply in 
the event that the United States 
actually enters the war. 

Then International Petroleum Co. 
lost many of its former markets in 
Europe as Germany over?ati’ coun- 


plus crude oil available and wel- 
comes a new miarket. Last year 
International Petroleum sent about 
23.1% of its total production to Can- 
ada. But this oil has never come to 


however, "will apparently make it 
possible to bring this oil right to 


,|of Canada’s 


—That a rigid ceiling of profits, 
which represses the speculative 
urge, will necessarily sharply cur- 
tail dividend disbursements is by no 


Oil Control Policy May Tighten 


(Continued from page 1) 
estimated year’s requirements of 
crude oil for each refinery. This 
much storage has been found neces- 
sary to assure that Turner Valley 
oil wells shall operate at their best 


place of the partial ; 
formerly necessary in the winter. 

3, Facilitated the installation at 
the Sarnia refinery of Imperial Oil 
of equipment at which will be made 
all the “Mobiloil” lubricating oil 
sold in Canada. ‘This oil has been 
marketed by Imperial under an 
arrangement with the Socony- 
Vacuum Oil Co. for years, but hith- 
erto has been imported from the 
United States. 

4. Stopped any further installa- 
tions of fuel oil burning apparatus, 
with the exception of those using 
less than 4,000 gallons annually, 
and decreed that no more gasoline 
retail stations may be erected in 
Canada. 

5. Generally laid down a policy 
aimed at the most economic use of 
refining, distributing and produc- 
ing facilities in Canada, particular- 
ly to save United States exchange 
and materials and labor more 
urgently needed for other phases 
of Canada’s war effort. 


Ever since his appointment as oil 
controller, Mr. Cottrelle has been 
busy gathering data which will give 
him a complete picture of Canada’s 
position with regard to this vital 
commodity. He has just completed a 
trip across Canada, making a per- 
sonal survey of facilities and re- 
sources for production, refining and 
distribution. 

He has sent out questionnaires to 
every operator of a refinery, distri- 
buting organization, importer or ex- 
porter asking exactly what can be 
produced by the facilities owned or 
controlled, where supplies are ob- 
tained, how much they cost, and 
many other items. 

This questionnaire has not yet 
been completed and returned by all 
in the industry. When it is complete, 
Mr. Cottrelle will have a full picture 
petroleum industry. 


if| From it he will set up an organiza- 


tion able to take any further control 
‘steps which may be necessary. It 


a year ago. International Petroleum 
Co. paid $1.75 a share in dividends 
for 1939. This year it looks as though 
payments will not exceed $1.50 a 
share as the company has omitted 
extras with recent declarations of 
dividends. 

Royalite Oil Co. is another im- 


cent payments, making 
probable that payments 
will be $1 a share. 


it appear 


payments come around, Imperial Oil 
will likely realize approximately 
$2.3 millions less from these two 
sources this year than last. This 


will give information for the Cana- 
dian industry. which the Petroleum 
Institute in the United States already 
has available for that country. 


Government Policy 

Control of the petroleum industry 
in Canada, says Mr. Cottrelle, is 
primarily directed by government 
policy. His job is to carry out this 
policy, not to originate it. 

Which direction this policy will 
finally take cannot be foretold yet. 
It will depend on how long the war 
lasts; on how our supply of U. S. 
dollars is maintained; on how urgent- 
ly the steel, labor and other materials 
used by the many branches of the 
petroleum industry are needed. for 
other things. 

Drastic Control Possible 


But the controller emphasizes that 
it is quite conceivable that more dras- 
tic steps may have to be taken to 
economize in these directions. Al- 
though there has been no move made 
as yet toward such things as ration- 
ing of gasoline for civilian use, this 
is not an impossible development if 
economies in other directions fail to 
meet the country’s urgent needs. 

Although gasoline imports from 
the United States are still permitted 
without interference, this may not 
always be the case. Before any 
moves can be made to shut off im- 
ports of refined products, however, 
it is necessary to know acturately 
just what our domestic refining ca- 
pacities are. If they are not sufficient 
to meet our needs, then imports will 
have to continue or consumption be 
cut down. Which alternative would 
be adopted cannot be forecast. 

Alberta Oil ‘Vital 

In his trip acress Canada recently, 
Mr. Cottrelle paid particular atten- 
tion to the position of Alberta oil 
production in supplying Canada’s 
needs. He wants to be certain that 
Turner Valley wells—now proving 
even more valuable than in prewar 
days—can be used at a maximum 
rate of output that will at the same 
time assure;maximum life for the 
wells, and recovery of the greatest 
possible amount of oil from the field. 

It would be possible, for example, 
to have increased the production of 
these wells at last summer’s period 
of peak demand, but to do so would 
have lessened the total recovery 
through depleted gas pressures. It 
would have been wasteful of this 
vital resource; 

Study at the time indicated that 


haps not even at the October level. 
the background of the 
decision that it would be necessary 
for western Canada’s eight refineries, 
which are equipped with cracking 
apparatus and able to make efficient 
use of the crude. to store 27%% of 
their annual crude requirements for 
the year. By doing this, it is pos- 
sible to operate the wells at their 
maximum efficient output all year. 

The base figure is related to a con- 
sumption perhaps slightly under the 
1940 rate, which is thought to be 
inflated by the coincident occurrence 
of a bumper crop in the prairies and 
heavy Government spending through 
such projects as the Commonwealth 
Air Training Scheme and other de- 
fense projects. Even with another 
heavy crop in 1941, Government 
spending is not likely to reach this 
year’s level. The major construc- 
tion jobs are likely to be completed, 
thus forecasting a somewhat smaller 
need for gasoline and oil next year. 

Marketing Area 

It has been determined that the 
economic marketing area for west- 
ern Canada oil production cannot 
extend under present circumstances 
beyond the three prairie provinces 
and the eastern part of British Co- 
lumbia. To supply this market com- 
pletely on a scale such’as was experi- 
ericed in 1940 would require from one 
to two million barrels more crude oil 
than present productive facilities in 
the area can give. 

This extra oil had to be imported 
this_y and next year will either 
have to be imported again or else 
consumption restricted through less- 
ening of demand or contro) measures. 

“eg Stimulated ‘ 

One feature of the present maxi- 

mum production rate has been, says 
Mr. Cottrelle, a stimulation of drill- 
ing and exploration efforts. It re- 
quires between 35 to 40 producing 
wells to be drilled each year to main- 
tain current production. This, he 
feels, is assured now that small pro- 
duéers in particular know that they 
can. market all the oil they can pro- 
duce under the Alberta Oil Conser- 
vation Board’s new allowables. 
‘ “Exploftation and wildcat drilling is 
more active than in many months 
now and hopes of finding new fields 
proportionately strengthened. He 
points out, however, that the discov- 
ery of a’new field right now would 
still requiré perhaps three years for 
efficient utilization. 

With the exception of government 
geological and seismograph explora- 
tion parties, all of the development 
is. being financed by private capital. 
Oil refiners, moreover, have pro- 
vided the funds themselves for the 
additional storage tanks required 
and now have to carry substantially 


y.| higher inventories as well. 
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| An important point of public pol- 
icy with regard to the oil industry in 
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Canada is that so far as possible im- 
ports of petroleum be brought in in 
the crude form and refined in Can- 
ada. Major advantage gained is that 
less U. S. exchange is required when 
the processing costs are spent in Can- 
ada and only the crude itself brought 


In 1939 imports of crude and refin- 
ed petroleum products totalled $56 
millions. So far in 1940 there has 
been approximately a 15% increase 
in consumption with a corresponding 
drain on our vital supply of U. S. 
dollars. 

This is the reason that authorities 
are studying the problem carefully. 
They feel that the Canadian public 
should be prepared to face restric- 
tions on their use of gasoline. This 
may not become necessary but the 
machinery is being made ready. 

As previously mentioned certain 
steps have already been taken. Fuel 
oil is a good example. Imports of 
fuel oil in 1939 were 58% over those 
for 1938 but use of Canadian refined 
fuel oil was up only 9.5%. Much of 
this gain in imports was at the ex- 
pense of Canadian fuels, particularly 
coal. This was a danger signal which 
Mr. Cottrelle was not long in noting 
and was one of the reasons for the 
stand-still order on fuel oil instal- 
lations. 

Step Up Refineries 

In eastern Canada not so much has 
been done that is apparent as yet. 
Refiners are being urged to place 
their plants in. first class condition, 


-| reduced from 50,889 to 16,326 in the 
last seven months, according to Hon gor 
T.;D. Bouchard, Minister of Roaiity. 


Authorities’ want to be assured 
that Canada has refinery capacity 
sufficient to supply its needs for re- 
fined products. Last year between 
40% and 50% of Canadian lubricat- 
ing oil consumption was imported. 
This is one place where added capac- 
ity is required and is being supplied 
as already mentioned. 

Capacity to produce aviation gaso- 
line has-been stepped up until it is 
considered adequate. For certain 
other products such as fuel oi] proper 
balancing of refinery operations to 
give the best output of “white prod- 
ucts” might mean a shortage of fuel 
oils, partly offset by the order al- 
ready mentioned. 

In considering any possible 
restrictions on civilian petroleum 
consumption, moreover, there is 
Canada’s vital tourist trade to be 
remembered. This trade, even at 
this year’s reduced leyel, is respon- 
sible for providing Canada with far 
more U. S. dollars than the petroleum 
industry needs to import its complete 
needs of refined and crude products. 
This ‘illustrates the complex nature 
of the whole problem. ° 
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mublic. In view of the recent 
provement in the financial po 
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M0 such an appeal. 


Provincial Issues Jump 
' Provincial financing has bce 
ived on a large scale during 
: ent month and there is s 
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weeks, 
| Prince Edward Island apo< 
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- Nova Scotia followed wi:h 
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Moclumbia with a $5.1 millions 
5% 10-year. debentures. 
| These four provincial is 
Mailed $24.9 millions. 
»1n prospect for the near 


spread of 1%% between gilt-edged 
bonds and industrials, that is a re- 
turn of 5% or more, then it passes 
the yield test. If in the past decade 
dividends have varied more than 
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average dividends is attributable to 
earnings. progress of the company 
in later years. “High-gearing” may 
not be an absolute bar where it has 
the double justification that suc- 
cessive increases of capital have 
brought about a more than propor-/ | 
tionate expansion in earnings and 
that the market valuation of the 
equity capital is greatly in excess 
of the book value. 
Admitting that rating of balance 
sheets is merely @ matter of opinion,| oc. 
\ dt is still maintained that investors 
must consider such factors as the| compiled 
nature of the asset and the attitude 
of the mafagement toward asset 
values, the character of the invest- 
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a3 millions on Feb. 1. 


yestors regard the offering this. week of $5.1 millions of British 
ymbia debentures as unusually significant. It is the first issue 
ered publicly by any of the four western provinces since 1934, 


erve to sound out the feeling of the smaller buyer toward 
gestern issues. It also may act as a guide to determining what support 
sible from the public to help the heavy refunding operations 


¢ $16 millions of refunding money obtained by Ontario was an 
ich came as a surprise, in view of Premier Hepburn’s 
announcement that no financing would be necessary after 
millions offered last May. It is explained, however, by the 
it will be used for 1941 refunding—$8 millions on Jan. 15 and 
To wait until January to seek this money 


isht prove a little embarrassing to the Dominion, which is expected 
to be offering another war loan about that time. i 


Traders were gratified by the 

ick sale of the $1.6 million of Nova 

. 4 debentures, offered publicly 

ns The issue was disposed 

# in less than two days—somewhat 
Maser than anticipated. 

The provincl ial bond market has 

mained firm, in the face of the 
rain On public funds by the three 

ent provincial of fferings. Gains 
re reported in quotations on Sas- 
tchewan, B.C. and N.B. issues. 

he recent offerings are expected | 
be followed shortly by a Quebec 
= ty of new issues of muni- 
ipal bonds is 1 dicated by the quick 
eof $5.7 millions Toronto deben- 
yres and the big response to the call 
» tenders issued by Sherbrooke, 
0, for a $225,000 issue. Twenty- 
ne firms figured in bids on the 

Hatter issue . 

Demand for corporation issues has 
become quite light. A few gains have 
eMieen recorded, but the market for 

ine most part is unchanged. 


B.C. as “Guinea Pig” 
The current offering ‘of B.C, de- 
Mi bentures obtained an initial.response 
which was regarded as encouraging. 
maput bond firms were prepared to 
"alge it take longer to sell than eastern 


Mlisyes, This is due to the fact it is 
Meme years since the public has been 
ims appealed to for funds for the western 
+ provi inces. 
It is regarded important to the 
war effort that the small buyer come 
Min to support the offering. This will 
Mmenable the institutions to conserve 
Mm more of their funds for the coming 
wer lon — thought likely to be 
‘“motfered in January. The institutions 
gpubave been taking care of all the 
maturities of western provinces in 
Mmtecent years themselves, including 
gome $75 millions this year for Sas- 
katchewan and $4.1 millions for 
Manitoba. 
It is regarded as important, now, 
im that some help be obtained from the 
Mmpublic. In view of the recent im- 
Me provement in the financial position 
mo! BC. it is thought probable this 
im province is as good a “guinea pig” as 
im xy by which to test public reaction 
to such an appeal. 
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Provincial Issues Jump 

Provincial financing has been re- 
vived on a large scale during the 
twrent month and there is still a 
substantial volume that must be 
undertaken within the next few 
Weeks, 

Prince Edward Island appeared 
early in the month with a $750,000 
millions issue of 4% debentures. 

Nova Scotia followed with $3.1 
millions of 3% and 314% debentures, 
comprised of $1.5 million 3% de- 
bentures, and $1.6 million of 3%%. 
Ontario issued $16 millions of 2% 
ind 34% short-term and long-term 
debentures. Total of $10 millions 
was long term and the remaining $6 
Billions short term. 

Fourth on the list was British 
Columbia with a $5.1 millions issue 
of 5% 10-year debentures. 

These four provincial issues to- 
talled $24.9 millions 
In prospect for the near future 
we flotations by Quebec and Néw 
Brunswick. If the minimum esti- 
Mates for refunding of Quebec and 
New Brunswick maturities are 
tdded to the total of issues already 
fered the total of provincial fi- 
Bancing rises to $48.9 millions. This 
bial includes minimum require- 
Ments of Quebec of $22 millions and 
New Brunswick of $2 millions. 
Toronto also swelled the total of 
Public financing during the month 
by issuing $5.7 millions of debén- 
hures, 


Quebec and N. B. 


The present financing will take 
fare of a large portion of provincial 
Mquirements for the year. There 
temains Quebec maturities to be 
titled, in addition to any cash re- 
fuirements that the province may 
teed. Conversations between the 
Wderwriters and the province are 
fntinuing. It is understood that the 
pevince is asking for a somewhat 
— coupon rate than the under- 
Titers believe wise, in view of the 
Meceding flotations, 
hat ‘ew Brunswick's maturity of $2 

ions on Nov, 15 presents one of 

® most perplexing problems. This 
_ is held largely in the United 
les, which would require a con- 
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Bond Issues: 
Riorg sues: 
Driling Pulp ,,.. 


ling Cont,“ 
Msinnipp) 


Redemptions 


Year Due Price 
% 1942 Dec. 31. 106 
1943 Jan.15 100 
1952 Jan. 1 105 


1951 Jan. 1 105 


Pref. Jan.2 130 


| 


— 99 TTT TD 


siderable premium at the present 
time to refund. The province can- 
not refund the issue from its own 
resources. 

Conversations are being held, but 
it is reported that no definite plan 
of action has yet been evolved. 


Bond Index 


The DBS. index of long-term 
Dominion of Canada bonds at 116.1 
for the week ended Oct. 24 was up 
0.1 point from the previous week. It 
was 3 points higher than in the same 
week of last year and 05 points 
higher than in the same week of last 
month. 


DOMINION OF CANADA 
Long-term Bond Index 
_ Weekly —— Weekly 
average average 
Oct. 18-24 Oct. wh 17 
Price .... 116.1 J 
Yield .... 70.8 
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ermes Bldg. [Canadians Sell U. 8 Stocke JB.C. Finances (Good Response 
iis. C. Issue T ests Outlook Plan Offered |” Substantial Volume — 


ator 1941 Maturities 


Ontario Refunding Now Avoids Demand For 
Money in Jan. When Next War Loan Expected 
—Quick N. S. Sale Pleasant Surprise 


Bondholders of Gar- 

ment Centre Capitol Inc. 
‘Goldpaddic Brepteahs . 
wa rum Gus Orn Onreegeetens 


Garment Centre Capitol he wil 
Montreal, Nov. 29 to con- 


be asked to approve the following 
proposals: 


corre: fy Serco: muse mocha 
Statistics: figures on Canada’s inter. 
national trade in securities this yéar 
indicates that Canadians are dispos- 
ing of substantial amounts of their 
holdings of United States stocks, In 


The Rees securi 

Ww movement in ties 
between Canada and the United 
States has resulted in $232 millions 
of U. S. dollars being made available 


while selling $142 millions to in- 
country, 


August there were sales of $1.2 mil-| for Canada. 


of| lion of U, S. common and preferred 
stocks to United States buyers while 
buying only $531,376 back. _, 

For the eight months of 1940 for 


stocks have amounted to 
millions. This leaves a 


1. Extend maturity of bonds to| 


_— 1, 1955, from March 1, 1942. 
2. Reduce interest rate from Sept. 
1, 1940, from 64% to 5% annually, 
en semi-annually March 1 and 
3. To redeem at par from Sept. 1, 
1944, an amount equal to.1%% of 
bonds outstanding r the preceding 
financial statemen 
4. After interest ot sinking fund 
on the first mortgage bonds, from 
Sept. 1, 1944, 25% of surplus to be 
paid to income bonds; 75% for 
working capital up to $15,000. Re- 
maining surplus is to be used to pay 
ane up to 5% on the income 


After full interest of 5% has been 
paid on the income bonds, surplus 
remaining would be used as follows: 
60% for redemption on income 
bonds; 25% for capital stock divi- 
dends, and 25% to redeem equal 
amounts of first mortgage and ‘in- 
come bonds at par. 


General Mortgage Plan 


The 7% general mortgage bond- 
holders will be asked to approve the 
following arrangements: 


1. All defaults to be waived. 

2. Presently outstanding bonds 
of $244,300 par value to Be ex- 
changed for $122,150 par value of 
new 20-year income bonds, dated 
Aug. 1, 1940. .The general mort- 
gage bondholders would receive $50 
par value of income bonds for each 
$100 par value of present bonds, 
plus one share of capital stock. In- 
terest would be payable from Aug. 
1, 1944, at the rate of 5%, semi- 
annually Feb. 1 and Aug. 1. 

3. Income to be distributed as 
would be determined as previously 
outlined under first mortgage 
bonds. 


Bond Tenders 


5 p.m., Nov. 4, Sch. Mun, of Grand’Mere, 
P.Q.—$23. , 4%, dated Sept. 1, 1940, 
ae serially’ 1 to 10 years. 

Oct. 31, Canada ry Bills—$35,000. 
oe dated Nov. 1, 1940, ‘beyeiie Jan. 3i, 


new 1941 De Soto Custom you shift 


items making up this international 
trade in securities. 

In addition to the stocks, Cana- 
dians have seld back to U. S. buyers, 
$1.3 million of United States: out- 
standing bonds so far this year, 


Gives U. 8. Dollars 


Other major items making up our 
trade in securities with the United 
States show that we sold about $10 
millions of Canadian bonds to U. §. 
investors on balance. In Canadian 
stocks, the trade was closely bal- 
anced, Canadians buying back $15.4 
millions from former U. S. holders 


Ontario Issue 


Sells Fast. 


Offering of $16 millions Ontario 
debentures was oversubscribed 
within a few hours of the subscrip- 
tion books being opened. 

The issue included .$10 millions 
3%% debentures, dated Nov. 1, ma- 
turing in 1950 and callable in 1948. 
These were offered at 98.75 and ac- 
crued interest to yield about 3.4%, 
in denominations of $1,000. The bal- 
ance of $6 millions were 2% serial 
debentures, maturing 1941-45, of- 
fered to-yield 2.1%. 


Proceeds from the issue are en-. 


tirely for refunding purposes. They 
will retire $8 millions of 2% bonds 
due Jan. 15, 1941, and $8.3 millions 
6% bonds-due Feb. 1, 1941. 
Surplus Shown 

In connection with the issue Hon. 
Mitchell F, Hepburn, Prime ‘Minis- 
ter and-Provincial Treasurer, stated 
that total ordinary revenues for the 
first ‘six months of the current fiscal 
year exceeded total expenditures for 
current and capital account com- 
bined. This year’s revenues to date 
are in excess of budget estimates. 

Last financing done by Ontario 
was in April, when $21.3. millions 
were sold—$15 millions publicly and 
the balance privately. 


exceptional value have always. 
been De Soto qualities. Now for 1941, with the introduction 
of Fluid Drive and Simplimatic Transmission as standard 
equipment on the De Soto Custom, this entirely new motor 
car becomes a leader in sensational 
ments. . - Driving becomes the most thrilling pleasure you — 


sr Ss Gos - When. you start the \, 


out 


engineering advance- T! 


do 98% of the gear shifting 
You control the gearshifting 


Tekipindiclons 


How the United States has domin- 
ated the whole trade, however, is 
shown by the fact that out of ag- 
‘@tegate sales of $95.4 millions to 
all countries, the 


Apparently Canada has repatri- 
ated securities to a net total of $1.3 
million from the United Kingdom 
from the first of 1940 to the end of 
August. This, of course, te not 
include the two government issues, 
amounting to about $137 talllione 
which were redeemed nor the Grand 
Trunk 4% perpetual securities now 
being redeemed. 

Considering Canadian outstanding 
bond issues alone, there has been 
a net repatriation of $1.7 million from 
the United Kingdom in the first eight 
months of 1940. In Canadian stocks 
there has been a repatriation of just 
under half a million, Movement in 
securities other than Canadian has 
whittled down the balance on the 
total to the $1.3 million figure. 


University Tower 


Covers Charges 


From Our Own Correspondent 
MONTREAL.—University Tower 
Corp. reports its building is over 
90% occupied at present. There has 
been no change in rentals but, on 
the other hand, operating expenses 
have increased, 


As far as current earnings are con- 
cerned it is understood the company 
is covering interest and principal 
payments on.the first mortgage loan 
as well gs interest on the general 
mortgage bonds, 


. Cover All Charges 


In the company’s financial state- 
ment for the year ended April -30, 
1940, which reflects for the first time 
the effect of the financial reorgani- 
zation, amount available for interest 
and depreciation was $113,435. In- 
terest of $63,110 on the first mortgage 
loan and $16,000 on the general mort- 
gage bonds was duly paid and prin- 
cipal ‘repayments’ of $26,508 on the 
first. mortgage loan. 


Gross revenues from rentals were 
$3,499 higher than for‘the previous 
year at $247,240, but expenses due to 
Quebec Labor Legislation and higher 
cost of materials:mainly offset *the 
revenue increase. 


In Spotlight 


Problem of . Meeting 
1942 Maturities to Be 
Aired Soon 

From Our Own Correspondent 

VANCOUVER. — British Colum- 
bia’s financial policies, with special 
reference to sinking funds, will be 
given an airing during the present 
session.of the Legislature. Opposi- 
tion members will ask the Govern- 
ment whether it Poe to con- 
tinue the policy of setting up sink- 
ing funds to take care of debentures 
at maturity or to depend on refin- 
ancing in the hope of getting a more 
favorable rate. 

General- sinking funds of the 
province ‘are about $17 millions 
short of requirements, 
The province faces the necessity of 
meeting maturities of $24.5 millions 
next year and another $20.4 mil- 
lions in 1942, so that there is no time 
to be lost-in determining a policy. 

' The Government has about $36 
millions in the sinking funds now, 
so'that there is no immediate anxi- 
ety about the 1941 maturity, even 
though it is considered unlikely that 
Hon, John Hart, Finance Minister, 
will attempt to meet the entire sum 
with sinking funds. The 1942 situa- 
tion, involving $20.1 million in Pa- 
cific Great Eastern Railway obliga- 
tions, is the one that causes most 
concern. 

The war has upset some of the 
carefully laid plans of Mr. Hart. By 
paying off other debts on the nail as 
they fell: due and maintaining a 
good general financial record for 
the province, he felt that B. C. 
eredit' in Britain would make re- 
funding overseas a comparatively 
easy process. The war has darkened 
the picture in that respect. 

With nearly $45 millions falling 
due within the next 18 months and 
with only $37 millions available in 
sinking funds, refinancing must. be 
used for the difference, leaving the 
bulk of the public debt without re- 
tiring provisions. 


National Biscuit Net 
Drops About 16% 


National Biscuit Co. reports a 
drop of -16% in net profit in the 
quarter ended Sept. 30, compared 
with the 1939 period. Figure of $2.5 
millions, or 33 cents per share on 
the common ‘stock, compares with 
$3 millions or 41 cents per'share last 
year. Net’ was $2.4 millions or 31 
cents a share in the quarter ended 
June 30, last. 

Indicated net profit for the first 
nine months of the year of $7.7 mil- 
lions, or $1.02 per.share is down al- 
most 13% from the $8.9 millions or 
$1.20 ‘per: share figure in the 1939 
period. ‘ 


From then on you forgetclutch pedal and parsift lever and 


with the acceletator pedal . . 

all the time but youdo it with- 
effort ...That’s the way Fluid Drive with Simplimatic 
works. But you'll have to drive a new De Soto 
to discover what it feels like—and -your Dodge-De Soto 
dealer will be glad to have _ do:so—phone ‘him today 


eee er: and he'll arrange to have‘you drive one, 
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to B.C. Issue 


$5.1 Millions Public 
Offering is First Since 
1933 


Initial response to a public offer- 
ing of $5.1 millions British Columbia 
4% sinking fund debentures is re- 
ported encouraging. It is the first 
public issue in Canada of B. C. de- 
bentures since 1933. 

A syndicate headed by A. E. Am& 
& Co. and Mills, Spence’ & Co. is 
offering the issue at 99 and accrued 
interest, ta .yield about 4.125%. 
Others offering the bonds include 
Wood, Gundy & Co. McLeod, 
Young, Weir & Co., Dominion Se- 
curities Corp. and Bell, Gouinlock & 
Co, The issue is dated Nov. 1, ma- 
tures in 1950 and is in denomina- 
tions of $500 and $1,000. 

Proceeds of the sale will be used 
for retirement of about $3 millions 
of treasury bills previously issued 
to retire maturing debentures. The 
balance is for urgent expenditures 
on provincial highways, necessitated 
by tourist traffic and national de- 
fense requirements. 


A surplus of $1 million, after pro- 
viding for relief expenditures, is 
predicted by Hon. John Hart, Min- 
ister of Finance for the year ended 
March 31, 1941, when commenting 
on fiscal prospects. 

Last year B. C. sold $7 millions 
privately. Total of-$4 millions of 
3%% bonds were taken up in June 
and another $3 millions in April of 
342% bonds. The June issue was 
sold partly in New York, while the 
April purchase was all sold in the 
New York market. Both issues were 
sold at a net cost to the province of 
3.75%. 

Gross funded and unfunded debt 
at Oct. 1, 1940, according to the 
underwriters’ statement; totalled 
$191.2 millions; sinking fund, $37.8 
millions, leaving net funded and un- 
funded debt at $153.4 millions. This 
includes the present $5.1 millions 
issue, and compares with $152.3 ‘mil- 
lons at March 31, 1940. 


Bond Sales 


Valleyfield, P.Q. 

Banque Canadienne Nationale has 
purchased from the City of Sala- 
berry de Valleyfield, P.Q., a $68,000 
issue of 4% serial debentures matur- 
ing May~1, 1941-65. The issue was 
sold by the-city at an average cost 
of 4.05%. 

List of tenders follows: 


Banque Ss mg se Nationale . 
L. G. Beaubien & Co. 

Dominion. Securities Corp. ....... 
Credit Anglo-Francais ‘ 


Saint-Michel de Roberval 
A syndicate of -Montreal bond 
houses is offering. $1.1 ‘million of 


"SCOTCH BLENDS” or “LEGION 


Cigarettes 
to any single Military Address Overseas 
SOLDIERS IN THE ¢.A.S.F. AND CANADIANS 
IN UNITED KINGDOM FORCES (Postpaid). 


| Mell Order and Remittance to:— 
OVERSEAS DEPARTMENT 


W. C. MACDONALD INC., 
P.O. Box 1929, Place d’Armes, 
Canada 


Montreal, 4 
This Offer subject te any change! a Government Regulations 
Oe “ht saa Us, i aal 


a) 


L’Hotel-Dieu Saint-Michel de Rob- 
erval, P.Q., serial debentures at 100, 
The issue includes $284,500 of 4% 
debentures, dated’ Nov. 15 and ma- 
turing May 15, 1941, to Nov. 15,1949, 
and $815,500 of 4%% debentures 
dated Nov. 15, maturing 1950-52, 
About $238,000 of the issue is for 
refunding purposes, while the bal- 
ance is for purchasing | land, build- 
ing and equipping a hospital. 


Sherbrooke, P.Q. 


Bell, Gouinlock & Co. has pure 
chased from the City of Sherbrooke, 
P.Q., $225,000 of 4% serial deben- 
tures dated Sept. 1, maturing 1941- 
60. The issue was ‘sold to cost. the 
city an average of about 3.82%, and 
proceeds go toward capital works 
for relief purposes. 

List of tenders follows: 

Bell, Gouinlock & Co. 

Banque Canadienne Nationale ... 
Wood, Gundy & Co. 

Rene T. Leclerc . 


Savard, Hodson & CB. ccasdaced: 
Greenshiélds & Co. 


L. G. Beaubien & Co. 
Fairclough & Co, 


eeeeeeeere sees 


eceeerenee 
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Burns Bros. & Denton ....«+. e 
Nesbitt, Thomson & Co. ...0..s 
Royal Bank 

Dominion Securities Corp. .. 
W. C. Pitfield & Co. 


A. Daly & CO, woese 
Mead & Co. ....sscecssce eeecoseces 
Burgess & Co. 


Harris, Ramsay & Co, 

Bank of Moritreal 

A. E; Ames & Co. 

McTaggart, Hannaford, Birks & 
Gordon 

McLeod, Young, Weir & Co. .... 


Tse 
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The Shape of Things to Come Our Platform 


In many parts of Canada business is approaching 
or has reached wartime boom proportions. War- 
stimulated purchasing power has leaped far ahead 
of taxation or of restrictive government controls. 
Sales figures in a dozen or more “luxury” lines have 
risen spectacularly. The last federal budget has 
seemingly had little er no effect ch retail sales, 

Government officials insist this cannot go on 
indefinitely. Ottawa now talks of the need for sac- 
rifices far beyond anything presently considered 
by the average citizen.. 

To achieve this will require diversion of a much 
larger share of purchasing power into government 
coffers either through war loans or higher taxation, 
Implicit also in such a programme is the channel- 
ing.of huge quantities of materials, manpower and 
supplies from peaceful uses inte war production, 

At present, very little is being done to prepare 
citizens for any such changes in the Canadian way 
of life. We have had a few general restrictions and 
controls—daylight saving, aluminum pots and pans, 
etc. Some groups of citizens have been very 
directly called on to sacrifice by higher income 
taxes, These are but a taste of what will be re- 
quired by way of change and sacrifice in personal 
living habits within the next six to nine months. 

Officials at Ottawa who have been giving thought 
to this on the economie and financial side should 
take businessmen and leaders of public opinion 
into their’ confidence, If business and community 
leaders were better apprised of what was ahead 
there would be much less shock and adjustment 
when the time comes to drastically control and 
restrict, 

Isolated speeches by cabinet ministeys are not 
sufficient to meet this need, There should be an 
intensive, intelligent effort to inform both the press 
and business leaders as to the shape of things to 
come in Canada’s war effort. 


Health and Patriotism 


The time cannot be far distant when Ottawa will 
take steps to contro] unrestrieted purchases by Can- 
adians in the United States. 

Our import figures haye been soaring steadily 
month by month. August imports, for example, 
were $67.6 millions compared with the $39.4 mil- 
lions a year ago. This is an increase of 70%. In that 
one month an extra $28 millions of American dol- 
lars had to be found by Canada to pay its U. S. bills. 
Only last week The Finaneial Post reported jn a 
special article that Canada’s net monthly account 
with the U.S. was out of balance by as much as 
$21.5 millions manthly. This is four to five times 
greater than in normal times, 

Since Canada has ceased to publish detailed fig- 
ures it is not possible to know how much of this 
change in U.§. dollar account is due to war pur- 
chasing and how much is a reflection of increased 
buying power among Canadians generally. Com- 
parison with other business indices in Canada sug- 
gests that Canadians are still spending very large 
sums on merchandise, on fruits and a wide range 
of U.8, consumer goods, The 10% import defense 
tax and the premium on U, 8, funds have propably 
not worried the wives of wage-earner husbands 
who now find themselves with more money to spend 
than at any time since 1929, 

One item whieh will unquestionably come in for 
attention if Ottawa moves to restrict imports from 
the U.S. will be fruits, out-of-season vegetables, 
etc. But if Ottawa were to move tomorrow to cur- 
tail these imports, thousands of Canadian house- 
wives would be at a loss to know what to substitute, 
Anxious to be patriotic, they are also determined 
that they and their families shall be healthy, And 
good health is as impprtant in war as good 
patriotism, 

An educational campaign on alternative Cana- 
dian foods, among women’s institutes, nae 
magazines, food experts, cooking schools and so 
forth would be a good investment. It would meet 
the human as well as the financial problem of con- 
serving U.S. exchange. 

It would help, keep Canadians both patriotic and 
healthy. . 


For Canada , 


1, Strengthening cabinet by drawing 
Canada 
et . "s best executive (rrespec- 
2. Ant , 
duet pon Se nation wr eh ee 
are carried out, 


3, Appointment of non-political industriel 09°. 


end ae 


4. Pay-as-we- . in a0 far as consistent with 
“total” er imination fake and private 


waste, 

5, A national mme OF poeaner engmynes 
aire problems, ad lines of report. 
Winning the war has become the focal point 

Ire eee tat mation af tee aman oa This 

requires full mo the nation’s material 

and spiritual resources, 

To the fullest degree thig-should be obtained 
by individual effort, freely made. 

Strong na will inapire service 


tional leadership 
and sacrifice that will reduce the need for regi- 
mentation and compulsion, 


Ottawa is Too Congested Now 

Dr Joseph Sirois is now setting up CanadeS new 
unemployment insurance organization at Ottawa. 

Erroneously the commission was reported 
recently to have a staff of 40,000, The correct figure 
is probably nesrer 4,000. But even that is an 
immense bureaucratic undertaking, It will require 
one of the largest office organizations in the country 
to eventually handle the routine of this newest 
venture in social welfare. 

Why should not the head office of the commission 
be set up elsewhere than at Ottawa? 

For one thing, the capital has become a bureau- 
cratic bedlam due to war needs. Every inch of 
building space has been absorbed. Every available 
office clerk, stenographer and white collar worker 
has been preased into service. To add a new 
organization greater in magnitude than half a 
dozen normal departments put together, would 
further confuse and congest. 

But modern warfare has revealed a much more 
basic reason for decentralization. 

Great Britain is the more vulnerable to air 
attack because one third of her entire population 
lives in the 10 largest cities, It hag become unwise 
and incaleulably costly to concentrate the seat of 
government, of business, of finance in one congested 
area. Clearly, one lesson of the present war is that 
the nerve centres of any nation’s life must not all be 
concentrated at a few congested points, 

In Canada, an organization such as the new 
unemployment insurance -commigsion, might do 
better, more effective work if it were located in a 
small enterprising community such as Waterloo, 
Ontario, which already has a fine insurance tradition 
and background.’ Within 150 miles of such a com- 
munity are te be found almost half the manufactur- 
ing industries of Canada, These are people whom 
the insurance plan is designed to serve and service, 

Already in this war the Government has set a 
precedent in decentralizing wartime control, . Head 
offices of certain government-owned 
connected with the munitions programme have been 
set up outside Ottawa, 

Establishment of the Unemployment Insurance 
headquarters other than in Ottawa would be an 
equally constructive move; . 


Preparing For a Power Shortage 

Canada faces an electric power shortage of at 
least 250,000 horsepower in the winter of 1941-1942, 

This is a serious matter. Electric power is just 
as essential to war output/in Canada as labor. With- 
out it our vital war effort would be seriously 
curtailed, . 

Fortunately we are being given ample warning, 
There is over a year in Which to prepare for the 
emergency, New power stations and transmission 
lines can hardly be completed before next winter, 
but if started at once they will be ready to relieve 
the load by a year from next spring. Even before 
then they will help, since water reserves for exist 
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An Offense Against Canada 


Freneh industry and France, The Gov- 
ernment machinery ip inefficient if it is 
ineapeble of adjusting trede disputes 
witheut a loss of production, 

> -*- 


come to our defense: 


The Post's attitude about the nation's 
war effort, ; 
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Sravghen Conservaier bee px 
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heaviest there will not he enough for war 
poses and civilian requirements too. The la 
must be curtailed. 

The Government need have no hesitation in ask- 
ing for this curtailment, Canadians are willing, 
indeed anxious, to make war sacrifice, once they 
know and understand the circumstances. 

There has been no seriqus criticism whatever of 
the continuation of daylight saving throughout the 
year. Neither will there be any criticism if this 
measure is extended .to all Canada next year. _ 

Other sacrifices suggested from .Ottawa, the 
rationing of electricity for domestic stoves, water 
heaters, for display signs and store windows, ban- 
ning of electric boilers, further restrictions on 
street lighting—these will be agrepted in the same 
spirit if the Government enlists public supporteend 
confidence. : 

Very substantial savings in power can be made 
in this way. They will have to he made if our in- 
dustrial war effort is to be uninterrupted. 


Editorials in Brief 


Community Chest campaigns in nearly two score 
cities are now under way. ' 

The list of “chest” cities—those which have applied 
integrated business methods to the organization and 
financing of private charities—is growing steadily, 
Through the leadership of a Central Committee of 
Community Chests and Councils, most of these cam- 
paigns have now been concentrated in the period from 
mid-October to the first week in November. 

As Leonard Brockington expressed it in a recent 
national welfare broadcast: 

“The chests have a double appeal claim upon us 

» +» the generous consideration of our hearts be- 

cause they are humane, merciful and good. Their 

organization appeals also to our heads because it 
is wise, economic and efficient.” 


Ottawa Journal minces no words about the threat- 
ened strike of 400 workers on naval corvettes. It calls 
the threat of strike at this time “dangerous nonsense,” 

The Government, it points out, has adequate powers 
to stop such a strike and it should not hesitate to use 
them. As well as a responsibility to see that fair, 
decent wages are paid, the Government must insist that 
strikes and lockouts are “out” for the duration. 

The Journal goes farther and calls on the Govern- 
ment for something which will sound very familiar 
to Post readers: a war labor policy that will “not only 
plan for new workeus but which will see to it that 
present workers stay at work,” 

» *,e 

Washington commentators, having already conceded 
defeat for Wendell- Willkie at the polls on November 
5, are suggesting that President Roosevelt will name 
him Commissioner of the National Defense Advisory 
Board, 

Mr, sevelt could make no better contribution 
than to pecognize the ability and character of his 
opponent by naming him to a key post in the U. S. 
Defense programme, especially if he were to clothe 
the Board and Mr, Willkie with more than advisory 
power. 

More gestures of this sort, among political oppon- 
are needed both in the United States and in 

anada, 


& 


More and more states in the U. S. A. are using 
automobile license plates to advertise native attrac- 
tiens and slogans. 

From W. A, Jordan of Niagara Falls comes the sug- 
gestion that good “reminder” advertising for war sav- 
ings stamps would be to enlist the co-operation of 
Canadiaif provinces in including some sort of a sales 
slogan on their motor car plates, ° 

For some provinces the suggestion will come too 
late this year, For others who will be issuing new 
plates in the spring we pass on this timely suggestion. 
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Terente Telegram 

Fights between labor and capital are 
intolerable at the present time, Both are 
confronted by a more dangerous enemy 
than either, and until the Hun hes been 
smashed strikes and lockouts that inters 
fere with vital war work eannet be 
countenahced, 


Whatever the merits of the dispute 
which has closed a Georgian Bay ship- 
yard, the responsibility for the strike 
lies upon labor, The fact that machinists 
in Torento may be getting a little more 
than those in the Georgian Bay yard 
does not justify the latter in letting 
down the men of the fighting forces who 
are getting much less than either. The 
calling of a strike after a two-day period 
during which Government officials were 
investigating the situation was a delib- 
erate interference with Canada's war 
effort, The responsibility for that inter- 
ference should be placed upen the 
shoulders where it belongs. 


The Government has assumed powers 
to enable it to maintain industria! effj- 
ciengy, The Government is responsible 
for exercising those powers in the na- 
tional] interest. It must demonstrate that 
@ stoppage in work from any cause will 
not be tolerated. 


Fop,the strenuous demands which ere 
made upon it in war industry, labor is 
entitled to a reasonable wage, and the 
Govergment should see that it gets it. 
But the urgency of war work should not 
be permitted to become the 


a stoppage of war werls be necognited ar 
® lawful method of pressing demands, 
just or otherwise, 

wer are can be no right te strike on 
from the disease whieh do 


beat age 4 bi 
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As Others See Us 
Independent Journalism 


“Commenting on the recent magnifi- 
cent edition of The Financial 
Post, titled ‘Canada's indueteial Front,’ 


Under the caption “An Independent 
Press," the Wolfville Acadian pays high 
tribute to the independence of The Finan- 
cial Post, The editorial makes timely 
comment about the need and function 
of an independent press in wartime. 
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Chronicle reference 
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Opposition may be just as deserving 
responsible, for ‘tonditiona waa aes 
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Post-Scripts . 


Editor-Mother 
To a Canadian editor and mother there 
came last week the signa! honor of being 
official representative of Canada at the 
internationally famous forum on De- 
mocracy conducts 
ed annually by 
the New York 
Herald - Tribune. 
The forum has at- 
tracted the most 
eminent leaders 
of thought in the 
world in the past 
10 years, One 
speaker this year 
was Hon. Angus 
Macdonald. 
The Canadian 


representa- 


‘tive eee Byrne 
Hope anders, 
editor of Chate- BYRNE SANDERS 
laine, Canada’s top-ranking women’s 
magazine, which brings inspiration 
and information each month to a 
quarter of a million families in all parts 
of the Dominion. 

Byrne Sanders has been Chatelaine's 
editor for 10 years, She has helped 
it grow from a great hope and a great 
ideal to a vital, living force among Cana- 
dian homes and housewives. In that 
period, Byrne Sanders has become a wife 
and mother herself. Her husband (Frank 
Sperry) was art director for a sister 
publication, Maclean’s Magazine. They 
first met when Miss Sanders joined the 
MacLean organization. Now they have 
two children and a joint enthusiasm for 
combining business and homemaking. 

Enthusiasm is Byrne Sanders’s. eternal 
dynamic. 

When she returned from New York 


Stop Me if oo o om _@ 

“Rufus, did you go to your lodge 
meeting last night?” 

“No, sah, we done have to postpone 
it.” 
“How was-that?” 

"De Grand-All-Powerful-Most-Invin- 
cible-Unconquerable Potentate got beat 
up.” ' 
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35% .profita on these transactions, 
will never be a satisfactory state of 


things in the market. 
Not until the whole situation is revised 
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this week she was as thrilled as any 
prima donna at her Forum assignment. 
She described it as ‘one of the most ab- 
sorbing experiences of my life,” Every 
incident, every speech, every attention, 
every person she met, added something 
to her enjoyment. The fact that she had 
a frout row centre seat and that out of 
20,000 women who applied for tickets 
only one in five got to the party, made 
the occasion even more memorable. 

Byrne Sanders was born in South 
Africa. Her father was an Englishman 
who got his early education at Trinity 
College, Dublin, then migrated to South 
Africa to teach school. His schoolteach- 
er’s pay enabled him to study law at 
Rhodes University. Later he practised 
law and married a girl whose grand- 
parents had migrated to South Africa 
many years before. Byrne was the eldest 
of four children. 

7 s * 7 

In 1910, a tsetse fly scourge brought 
depression and pestilence to S. A. Mr. 
Sanders took his family to England. He 
left them there while he and his wife 
set out to establish a home in Canada. 

A year later Byrne had her first big 
job at mothering when she was given 
the job of shepherding her younger 
brothers and sister across the Atlantic. 

Byrne and her sister went to school at 
St. Mildred's College, Toronto.. Later 
Byrne took her degree and started giv- 
ing musie¢ lessens at Woodstock, Ontario. 

Anxious to get into newspaper work 
she plagued the life out of J, W. Taylor of 
the Woodstock Sentinel-Reyiew for a 
job. Getting no satisfac response 
she sent him a quiz card asking four 
questions: 

Was there no chance in the world of 
getting a job? 

Was there a slight chance? 

Was there a good chance? 

Was there a definite chance? 

All Mr. Taylor was asked to do was 
to answer with an “X.” 

Mr. Taylor shunned the algebraic sym- 
‘bol. ,He scribbled across the card, 
“Nothing is sure but death and taxes,” 


But Byrne finally landed a job and 
started a women’s page. She also did 
women’s articles for the old Toronto 
Sunday World. Later she came to the 
T. Eaton Co. with her sister Dora to edit 
a weekly magazine for the store’g cus- 
tomers. Before taking on the Chatelaine 
assignment she took a turn at editing 
“The Business Woman.” 

One of her brothers, Wilfrid, is also a 
newspaperman. He was at one time 
editor of The Financial Post's mining 
department; is now Toronto representa- 
tive of the Dow Jones organization, 

Since war's outbreak, Byrne Sanders’s 
chief enthusiasms have been the Volun- 
tary Registration for Canadian Women 
of which she is director of publicity; en- 
couragement of a “Buy British” cam- 
paign among Canadian women; direc- 
tion of war work among Canadians and 


oan increased understanding of the part 


that Canadian handicrafts can play in 
future handicraft industry of the North 
American continent. 


Tory Tradition 

Two years ago we made a note in this 
column about the Tory tradition in 
the Sun Life Assurance Co, of Canada. 
At that time John A. Tory had been 
‘ named a director 
of the company 
after nearly 45 
years spent in its 
service. We men- 


Cartoon by Gragsich, 


ultimately became Lieutenant-Governg 
of his native province—Nova Scotia, 


Ted Tory’s proper name, as many ¢ 
his friends know, is really James, k 
was named after his uncle. 

The story goes that at the time he wa 
born his nurse nicknamed him Ted 
because he was a 
were then looking after Sun Life inte. 
ests in Detroit and “Teddy” Roosevelt 
was the big, colorful dynamo of U. § 
politics. 


After eight years on special agency % 
work at Toronto office, Ted Tory wie 


appointed to the Toronto Queen brane 


which he now commands, He is aly F 


chairman of the Executive Council of the 


Institute of Chartered Life Underwriter j 


He Finds Answers 


As Canada’s vast munitions and sup 
ply programme begins to take shape, s 
lot of big questions keep looming inw 
view. ‘ 


Can we get 


enough skilled la & 
bor? What about ® 


power? What 
about materials 
How far can we 
go in this direc: 
tion? Will we 


strike a bottle & 


neck here? 


To help provide 


factual answers 
these and similar 
questions, Hon, ¢, 
D. Howe. ha 
wm hired youthful 
CARL GoLpENBesG 24 able Cal 
won his spurs as special adviser 
the Rowell-Sirois Commission on my 
,nicipal finance a few years ago. Sint 
that time Mr. Goldenberg has becom 
something of an adviser-extraordinay 
to the Manitoba Government. His fit 
western job was to make a special report 
for the Manitoba Government on the 
financial and administrative affairs o 
Winnipeg. Within a few months (Jum 
1939) he was called back to make! 
report on.all the Government-owned & 
terprises in the province—telephom 
liquor, hydro and similar organizaliow 
That report is just now being provel 
and scrutinized by local and provinell 
boards of trade, newspaper editors 
the like. The results, so far, are flatter 
ing to Mr. Goldenberg's prowess 3! 
shrewd and practical prober into affuls 
financial and economic. 
. + . 


Mr, Goldenberg is a Montrealer. Be 
practised law (nominally) in that 
and spent several years on the econom# 
staff of McGill University. Since te 
he has been busy almost continuo 
with special investigations for vario# 
public authorities, One of his most * 
cent jobs was the chairmanship of # 
arbifration board to advise 
province on a collective agreement © 
fecting the women's dress in 
and about Montreal, His recommeé 
tion, which was’ accepted by the G 
ernment a few weeks ago, covered 900 
8,000 to 10,000 employees in 290 fii 
mostly in the Montreal area. : 

He is adviser on municipal tax 
and finance to the Quebec Mat! ee 
Commission and is consultant ® 
Canadian Federation of Mayors foe 

At Ottawa, where he has mo 
the duration,” he is attached to wm 
nomics branch of the Departmet 
Munitions and Supply. 
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Dominate 


Canadian Business 


Improvement Shown in Financial Post } 
ness Index Figures For All Parts of Dominion 
— Cooler Weather Helps Retailers 


War orders continue the dominating factor in Canadian business. 

Week by week new contracts placed by the Dominion Government 
accelerate the pace of industry. In the week ended Oct. 18 contracts 
were awarded with a total value of $5.5 millions, 

Employment continues to expand accordingly. 

The improvement in trade and industry has been nation-wide. The 
Financial Post Business Index analysis for September shows increases 
in all five economic areas of Canada, s 

. a * 


Construction trades are busy erecting new plants for production of 


war materials. 


These new plants, when completed, will again require more 


mechanics 
employment. 


and operatives, meaning a further expansion in 


In some cases, it is said, plans are being made to train women 
for work they have not hitherto attempted. The Government is 
being urged to take steps to ensure as far as possible that shortage of 


labor will not impede production, 
Expansion in certain Jines of 


industry is indicated by the 40% 


increase in workers in the aircraft industry in the last three months. 


The total is now placed at 11,000. 


The iron and steel industry is 


stated to be operating at record levels, 
- 7” * 


The wheat situation in the West is believed to be working out 


better than anticipated. The quant 


ity of grain per acre which farmers 


were originally allowed to deliver has been increased, with more 
money thus being made available to the growers. 


It is expected that ultimately 


it will be possible to take care of 


most of the crop. Meanwhile the embargo placed by the railways on 
grain deliveries continues. A survey is being made of the storage space 
available on the lake boats for the winter months when shipping 


is tied up. 
Railway carloadings have been 


affected adversely by the situation, 


however. Grain loadings have been lower and loadings of general 


merchandise have also-been curtail 


ed, 


Meanwhile, however, wholesale and retail trade continues active, 
Cooler weather in certain sections of the country has stimulated 
demand for clothing generally. Hats, caps, furs, etc, have been in 
better demand, especially in eastern Canada. In the West the tempera- 
tures, it is stated, have not been so favorable to movement of these 


lines. 


Hardware and builders’ supplies are moving well as are 


plumbing, electrical and heating materials. Grocery and other food 


gtores are busy. 


Business Indicators 


Current business active, with 
DBS. index of business activity for 
week ended Oct. 19 higher than year 
ago, though pulled below previous 
week by recessions in railway traf- 
fic and common stock prices. 

Carloadings for week ended Oct. 
19 lower than last year. Total for 
year to date up 10%, 

Railway gross earnings for third 
week of October higher than year 
ago. Totals for year up 23% for 
CNR, and 13% for C.P.R. 

Sea fisheries catch in September 
higher than year ago, total for nine 


TREND OF BUSINESS— 
Weekly index of business, D.B.S. 
Commodity prices index no. ...-- 


102.5 
83.3 


Sept. 
°147.4 


The Financial Post business index 

Retail sales index nO, ..... seres 

Dept. store sales index no, ..... 

Wholesale sales index no. 

Country store (% change pr. yr.) 
EMPLOYMENT Index Nes., D.B.5. 


All industries 

Manufacturing . .....++++ . 
Wage earners, no, 000's 

sLiving costs weekly budget ...+. 


Sept. 
131.6 
138.4 


$17.82 
RAILWAYS— 1940 
sCarloadings (week Oct. 19) 58,931 
8C.N.R. gross week (Oct. 21) § 5,201,081 
eC.P.R. gross (week Oct, 21) $ 3,013,000 
CN.R. net revenue (Sept.) § 3,927,467 
eC.P.R. net revenue (Sept.) § 2,985,540 
IRON AND STEEL—Aug.— 
Pig iron production . (tons) 
Steel ingots and castings 
POE. « cee. sceceee COURS 
AUTOMOBILES—(Number)— 


Passenger Cars: 
Domestic salea® ,, 


88,885 
172,210 


2,761 
3,410 


F (gent) 

actory output .. ( t.) 

Trucks and Buses; 
Domestic sales* .. (Aug.) 
Factory output ,. (Sept.) 


Financing: 
J (Sept..) $ 3,247,690 
(Sept.) $ 2,017,453 


2,271 
12,065 


CONSTRUCTION— 
Contracts awarded (Sept.) § 52,960,000 
Cement prod., bbls. (July) 983,000 
AGRICULTURE— 
Flour prod., bbls ... (Aug.) 
Flour exp., bbls. . (Sept.) § 
Wheat exp,, bush. . (Sept,) 
Cattle saless 
Hog saless ; 
SEA FISHERIES—¢ 
®Catch, ewts 
sLanded value 
NEWSPRINT— 
Production, tons ... 
®Exporis, tons 
MINING AND OILS— 
Coal prod., tons .. (July) 
Coal imports. tons . (July) 
Gold prod.. fine oz. (July) 
Crude oil prod., bbl. (July) 
Crude oil imp., bbl. (Aug.) 


1,281,451 
550,754 
0,499,854 
115,444 
413,207 


(Sept.) 1,031,500 
(Sept.) $ 1,825,200 


282,322 
301,292 


(Sept.) 
(Sept.) 


1,227,967 
2,398,461 
456,626 
877,138 


Oct, 19 


months up 11%. Landed value lower 
for month but up 3% for nine 
months. 

Newsprint exports in September 
32% above last year. 

Electric power output in Septem- 
ber slightly above 1939. Total for 
nine months up 9%, 

Cost of living index at Sept. 1 
slightly below previous month but 
higher than in 1939. 

Trend of business shown by The 
Finanegial Post Business Index and 
following key factors, new items for 
the week being marked thus*, 


Sept. 28 Oct. 21/39 
105.3 101.8 
82.9 79.0 


June Year Age 
141.7 122.6 
91.9 80.6 
81.4 86.6 
117.6 107.4 
2.2 

Year Age 


Oct.12 Oct.5 


104.9 
73.1 
Aug: 
142.9 
94.1 
89.2 
115.3 
+9.8 
1 Aug.1 
127.9 
134.4 


$17.90 


+83 
Junel 


120.9 
130.3 129.2 
2,634 2,568 

$l7.% $17.72 
Jan. 1 te date 
1940 1939 
2,232,301 2,021,906 
193,477,650 157,337,017 
132,753,000 117,000,000 


27,968,316 6,652,354 
20,289,975 12,705,409 


July1 
124.7 


1939 

62,345 
5,192,453 
3,583,000 
6,304,642 
5,821,955 


422.028 
813,309 


734,436 
1,300,033 


65,920 
122,019 


64,007 
79,642 


18,025 
30,644 


27,617,035 
22,084,791 


* 96,950 
80,603 


21,731 
74,245 


32,873,671 
26,102,370 


3,672 
3,494 


2,494 
427 


2,329,264 
1,793,221 


247,749,000 150,781,900 


19,379,100 
3,710,606 2,730,601 


736,000 . 


1,382,158 10,081,998 9,310,011 
3 «5, 192,380 
100,470,813 
71 788,455 
3,436,640 


307,850 


964,400 «8 
14,291,700 


1,951,700 
253,230 2,573,605 
228,163 2,426,039 

1,003,542 6.005.388 

1'590:973 9,125,592 


ELECTRIC POWER OUTPUT—(September)— 


*Total monthly, 1,000 kw.h.'s. 2,390,078 
FOREIGN TRADE—~9 
Imports ............ (Aug.) 96,835,858 
Exports ... (Aug.) 111,359,471 
OTHER INDUSTRIAL FACTORS— 
Dressed lumber exp.! 

1,000 bd. ft... ... (Sept. 276,912 
Shoes, prod., pr. .. (Aug.) 2,382,680 
Cotton consump., ib. (Sept.) 

Raw rubber imp., jb, (Aug.) 

Cigarette cons. No.+ (Sepi.} 

Sugar manufactured .. 1b.8 
FINANCE— 

Bank debitst (Sept.) $ .2,571,236 

nd salest (Sept.) $ 400,972 
Life insurance sales (Sept.) $ 26,156,000 


2,380,652 22,483,592 20,623,780 


62,708,079 
76,475,748 
* 


216,480 
2,453,069 


682,432,876 441,767,448 
766.633,773 561,583,507 


1,788,363 
16,969,649 
142,218,479 
082,360 
5,563,072 
620,345,592 561,108,448 
24,653,180 22,731,234 


50,646 1,742,945 1,036,510 
34,252,000 267,381,000 269,033,000 


*D.B.S. All Canada covering over 90% of the Canadian total. 
1000's omitted, Syne. oe —~ & to Sept, 7, 1940. 


tM nrevised figures covering N.5., P.Z.1 
sTota! at yards and plants. 
New items for week marked © 


BALL & 


¢Gold excluded. 


, N.B., Que. B.C, Preliminary. 
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Canada's war effort is one, and 
wy, the chief, factor in the re- 
Seer A ee amount of 
a wor ta and 
the influx of Limeek ann 


Business generally is hol u 
well in spite of the fact weet ‘as. 
liveries are curtailed by order of 
the Wheat Board. One estimate, at 
October 15 rated deliveries at 10% 
we normal, which is not a great 

eal. 


Keeping Posted 


By J. C. KIRKWOOD 

“Hurray! I've Lost My Job!” is the 
title of a truly excellent article in 
Chatelaine for November—so good, 
in my judgment, that I expect it will 
be reprinted in the Reader’s Digest. 
Author is Anne Ellis. Anne is a 
married woman, aged 40, and “went 
to business” every day. 

“Three months ago I lost my job, 
and it was the grandest thing that's 
happened to me in a decade. I didn’t 
think so at 
the time. 

There were a 

dozen reasens 

why my sal- / 

ary was a/; 

vital neces- 

sity to * OUT } 

home, After \ 

10 years of * — 

working! 4 

though mar- } ~ 

ried, I was 

so condition- 

ed to the idea 

that I never 

even hoped to 

stop. My sal- 

ay had mee 
a mon 

When I got JOHN C. KIRKWOOD 

it down in figures, nearly all my pre- 

cious $80 went back into the “high- 

cost-of-working fund.” 

Anne, at home, could economize. 
Her first saving was her maid's wage 
—$15 a month. “By dismissing her 
I'd reduced my real earnings in ef- 
fect to $65.” Similarly Anne re- 
duced her monthly wage of $80 to 
$35. Then to $28. Then to $17, “I'd 
really been working for $17 a 
month!” 

* -* 6 


Home Renovation 

Organized effort is under way in 
Canada among our farmers and 
others to promote home renovation 
—this by the Canadian Institute of 
Plumbing and Heating. This insti- 
tute has a Marketing Committee 
under the chairmanship of G. R. 
Beatty, Editors of farm papers and 
others have asked insistently for 
“before and after” pictures of im- 
proved farm kitchens and bath- 
rooms, All told the Marketing Com- 
mittee hag relessed 39 leaflet articles 
under the general title, “Here's Real 
News for Your Readers,” dealing 
with every phase of plumbing and 
heating renovation. Also there have 
been prepared special articles for 
technical publications, These re- 
leases -have been supplied to more 
than 250 Canadian newspapers. 


The Car Lowdown ~~ 

If you want to get a great deal 
of authentic information about the 
1941 models of all the makes of cars, 
then by all means consult the cur- 
rent issue of Canadian Automotive 
Trade. Each make of car is minute- 
ly dealt with, and there are scores 
of illustrations to help you under- 
stand everything the better. 

a » + 


“Patent Dishonesty” 

Several weeks ago I had something 
to say. about a new monthly class 
paper, Timber. I said that I liked 
it. I had some complimentary things 
to say about it, Yet I was not wholly 
happy over the circumstances that 
it is a “sponsored” newspaper, fin- 
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es 


Index 
*1926 equals 100. 
**Cents and eighths of a cent per bushel, 


anced and published by three trade 
associations representing the timber - 
interests of Canada’ 

I urged the view that trade papers 
render their best service to all con- 
cerned when they are independently 
owhed and published, with freedom 
to express views and to advocate 
policies and procedure: which may © 
not be pleasing to “interests.” 

Now I learn that what I said was 
reprinted, in part, and was sent out 
to advertisers from an undisclosed 
source—not, we may assume, by the 
publishers of Timber. Omitted from 
this reprint were the complimentary 
things said by me, so making what 
was mailed appear to be a “knock” 
of the new publication. 

I fee] that both The Post and my- 
self were done a disservice by the 
distribution of a reprint which was 
“edited”"—or mutilated—to make it 
play somebody’s game and which 
went out in a plain envelope with no 
indication of the senders. 

The distortion of an article, by 
omissions, with the intention of mis- 
leading or deceiving readers, is 
patent dishonesty. Its anonymous 
distribution but adds to the sin of 
its distributors, 


Co-operative Profits 

Thirty-five years ae was found- 
ed a co-operative retall drug business 
in Toronto. The co-operators num- 
bered 14. Today this original group 
has expanded to 1,058 associated re- 
tail druggists, who are federated into 
the Drug Trading Company. 

These individual retail druggists 
retain their independence; they are 
joined merely for the purpose of 
obtaining their merchandise on ad- 
vantageous terms and at advantage 
ous prices. 

At the recent semi-annual meet- 
ing of the Drug Trading Company, 
sales of $3% millions for the six- 
months’ period were reported. That 
means the average annual purchases 

from Drug Trading 


Members are free to buy from any 
supply house or manufacturer. But 
from Drug Trading, members get, 
semi-annually, a cheque for an 
amount equal to 10% of the amount 
of their purchases, a very nice chunk 
of “found money.” 

In the current issue of Drug Mer- 
chandising is the spirited semi- 
annual meeting address of W. W. 
Stephens, managing director, 


Trade Romance 

War has given Canada an oppor- 
tunity to increase its export trade— 
thanks to the British and Canadian 
navies, In Hardware and Metal is 
information regarding the value and 
destinations of a variety of hardware 
commodities as exported from Can- 
ada in the calendar year ended 1939. 
Much of Canada’s binder twine went 
ta the United States; Canada’s best 
customer for pipe and tubing and of 
iron and steel was New Zealand. The 
United Kingdom was a big buyer of 
barbed wire, Wire of iron 
went in largest quantity to British 
South Africa, British India was 
largest buyer of woven wire fencing. 
Canada was a large rter of 
razors and razor blades, th 
tomer being Australia. Wire nails 
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DUCTS LIMITED 


were bought largely by the United 
Kingdom. Canada makes needles and 
the United Kingdom |was the best 
customer for them. Canadian skates 
went to the United Kingdom, New- 
foundland, Australia, France and 
Switzerland. Australia was the larg- 
est buyer of axes and tools. South 
Africa was the best customer for 
stoves and heating apparatus other 
than electric stoves. The United 
Kingdom was the largest 
buyer of paints, with Newfoundland 
and South Africa ranking second 
and third, Paint was exported in 
1989 also to Belgium, China, Colom- 
bia, Cuba, Mexico, Netherlands, 
Dutch East Indies, Norway, Peru, 
Sweden and Venezuela. 
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Expand Plant 
Operations are at capacity at all 
the company's plants and it is pos- 
sible that additional plants may have 
constructed, 

eneral Steel Wares has not only 
declared the quarterly dividend on 
the preferred stock, but also a cum- 
ulative participating dividend of 19 
cents a sharein respect to 1939. Both 
payments will he made on Nov. 20 

to shareholders of record Nov. 8. 


Plan B.C. Qutpat 
Copra-Soya Oils 


Frem Our Own Correspendent 

VANCOUVER.—A new industry 
for Canada’s west coast—the pro- 
duction of vegetable oils from copra 
and soya beans—is planned at a 
$250,000 plant to be built near New 
Westminster. 

The company is headed by Sir 
William Carpenter of Sydney, Aus- 
tralia, who operates a shipping line 
as well.as various other industries 
in the South Pacific. E, E. Bucker- 
field, Vancouver grain man; Ralph 
Campney, K.C., former chairman of 
Canada’s National Harbors Board; 
E. F. Riddle, Vancouver, and John 
Raymond of San Francisco, are 
among the directors. 

The proposed plant, to be in pro- 
duction by Feb. 1, will handle about 
2,000 tons of copra per month from 
the South Seas and produce about 
1,200 tons of oil. Chief markets will 
be Canada and the British Isles. 


INVESTMENT 


The personal requirements of the indivi- 
dual in investment meters censtitute an 
impertant feature ef our investment ser 
vice. This service is aveileble without 
obligation at any of oye offices, 


A. EAMES & CO. 
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New Issue 
Ee 


Province of British Columbia 


4% Sinking Fund Debentures 
To be dated Nov. 1, 1940 To mature Nov 1, 1950 


These debentures will be a direct obligation af 
the Province of British Columbia and will be a 
charge.as to prifcipal and interest on the Con- 
solidated Revenue Fund of the Province. 


Price: 99 and interest, to yield about 4.125% 


Denominations: $1,000 and: $500. Telephone or 
telegraph your orders at our expense. 


MCLEOD, YOUNG, Weir « Co. 


Metropolitan Building, Torente 
Offices ot Torente, Moutreal, Ottawa, Hamilsen, Landen, 
Corves pandents im New York and London, England. 


Do emergency demands bring you face to face with the necessity for 
plant construction, expansion or modernization—in 4 ean en 
Canadian Johns-Manville can help you... with materials, methods and 
expert technical advice that offer three outstanding benefits: 


1. QUICK DELIVERY on the wide range of Johns-Manville Industrial Roofings 


and Sidings, Insulating Board 


ucts, Rock Wool Insulation, Industrial 


Flooring and other essential building materials, J-M not only has adequate 


manufacturing facilities, but also owns the largest 


asbestos mine in the world 


(at Asbestos, Que.), controlling its own principal source of raw matesials, 
2. JM ADVISORY SERVICE on construction 


backed by 82 years of manufacturing experience helps you to plan your 
present “ 


overall building or remodellin with minimum interruption to 
plant poration and a 

3. J-M’s QUALITY STANDARDS—of production and application—safeguard 
oe ‘sian in plant expansion . z and assure long-term future satisfac. 


O: Laird Drive (Leaside) 


se 


tion and low maintenance, as well as time savings sow. 
Get full information today on this three-way J-M service for speed, 
efficiency and economy in ds 
a Dominion-wide organization to serve you promptly. Simply’ 
write or wire your nearest jem Moonie office for the whole story 
of J-M Setvicé... 


present industrial emergency, We operate 


and quick action on your needs. 
CANADIAN JOHNS-MANVILLE CO, LIMITED 
Mine and Pactory—Asbestes, PQ. 


MONTREALs 
156 MePhillips St. VANCOUVER: 
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{To Investigate Abitibi 


% i An entirely new slant was given 
Le . the long drawn-out fight over 
Abitibi Power & Paper Co. when 
Premier Hepburn of Ontario an- 
*mounced appointment of a Royal 
~~ Commission to investigate the whole 
* affair. 

Ontario’s action, says Mr. Hep- 
. burn, is taken “in view of the ap- 
+ parent inability of the company to 
effect a reorganization.” The Gov- 
; } ernment ‘ ‘is of the opinion that it 

+ is in the best interests of all parties 

- that the Order-in-Council of March 

9, 1939, should be rescinded.” 

The Order-in-Council to which 
* Mr. Hepburn referred is that where- 

by timber and water power conces- 

sions granted under the agreement 

‘dated June 24, 1937, were extended 
_ to April 1, 1940. If the company 
was not taken out of receivership 

by the latter date, then the Order- 

In-Council could be rescinded on 

six months notice. 

The Royal Commission appointed 
by the province consists of Mr. Jus- 
tice Charles P. McTague of the Su- 

~.preme Court of Ontario as chair- 
+ man, and Sir James Dunn, president 

of Algoma Steel Corp., and A, E. 
' Dyment, chairman of the board of 
» Canadian General Electric Co. 

Hearings Start Promptly 

The commission is to start its 
hearings on Nov. 4 in Toronto, Sit- 
“tings will be public, it is announced, 

¥ and anyone having any statement or 
information to give will be afforded 
an opportunity. 

Premier Hepburn’s announcement 
stated that the commission has been 
appointed “for the purpose of con- 
sidering the whole matter and re- 
commending to the Government a 
plan of reorganization which will 
’ Be equitable to all interests con- 

cerned.” 

This. step was hailed by spokes- 
men for equity interests but re- 
<ceived by the bondholders group 
with far less satisfaction. To the 
former it appeared to be at least a 

' reprieve from complete loss of their 
investment. To the latter it seemed 
to be an unjustified delay in the 
legal steps initiated to permit them 
to realize on their defaulted loan. 


Sale Plan in Doubt 

What bondholders will do with 
regard to their plans for a judicial 
sale of Abitibi assets has apparently 
not yet been decided although prob- 
ability seems to favor a delay until 

_ ‘the commission has completed its 
hearings. It is by no means certain 
as yet, however, that the bondhold- 
ers will not renew their application 

» for sale in the near future. 

Exactly what measures can be 
used to bring about any reorganiza- 
tion plan which the new commis- 
sion finds acceptable and recom- 
mends to the Government is not 

, altogether clear. Probably the prov- 
ince could resort to its powers of 
control of timber limits and water 
powers to persuade opposing inter- 
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Ruttan Block, Port Arthur, Ont. 
Timber Cruises and 
Valuations 
JAMES W. SEWALL 
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ieteent move is generally 
conn che seseanilion of tts TaNGE- 


sibility, as urged more than once by | in 


The Financial Post, ahd an effort to 
arrive at a reasonable solution. 


Osler Plan 


Another plan for roorgnns 
Abitibi Power & Paper ; 
been offered by A. E. Osler co 
members of the Toronto Stock Ex- 
change. Gordon Taylor, partner in 
the firm, says that the plan has 
been sent to the various Abitibi 
committees. 

A feature of the Osler plan is that 
interest on unpaid interest is not 
considered in arriving at the _ 
bondholders’ claim. This keeps the 
bondholders’ claim down to $67.6 
millions at Dec. 31, 1939. This con- 
trasts with G..T. Clarkson’s figure 
for the bondholders’ claim at the 
same date of $71.5 millions. 

Under the Osler scheme, bond- 
holders would get $1,000 in new 5% 
income bonds, plus 12 shares of new 
common for the total claim for in- 
terest and principal of each $1,000 
present bond. : 

For Shareholders 


To each holder of a 7% preferred 
share would go 1% new common 
shares. The 6% preferred would get 
% of a new common share for each 
share held; and the common, 1/30 of 
a share of common for each present 
share. 

This would give bondholders all 
the new 5% income bonds and 
64.93% of the outstanding common. 
The remaining outstanding com- 
mon would go 1.68% to 7% prefer- 
red holders, 29.33% to holders of 
6% preferred, and 4.06% to common 
shareholders. 

Capitalization of the new com- 
pany would be $48.3 millions of 5% 
income bonds, and 1 million shares 
of no par value common-of which 
892,068 shares would be issued on 
the basis of $20 a share. 

Interest requirements for the new 
bonds would be $2.4 millions and a 
sinking fund to begin 1940 is sug- 
gested of 1% of bonds outstanding 
for the first five years, and increas- 
ing %4% each year to a maximum 
of 3%. This. sinking fund would be 
subject to postponement at the dis- 
cretion of the board of directors. 
No dividends would be paid on the 
common until one full year’s inter- 
est and sinking fund requirements 
had been set aside. 


Capital Invested 
Nears$600 Millions} ’ 


Over $595 millions of capital is 
invested in the Dominion’s. pulp 
and paper industry, represented by 
99 pulp and paper mills, accord- 
ing to the Bureau of Statistics, 

Quebec leads not only in num- 
ber of plants but in a éapital in- 
vestment of $311 millions, followed 
by Ontario with’ $175 millions; 
British Columbia $47 millions and 
other provinces $62 millions. The 
latter group includes plants in 
Nova Scotia, New Brunswick and 
Manitoba. . 
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loan. No change is indicated in out- 
standing bonds. 


Subject te Revision 


In connection with these figures, 
it is emphasized they are reported 
before providing for the substantial 
amount which will be required for 
Dominion, provincial and United 
States income taxes, as well as the 
Dominion and U. S. excess profit 
taxes. It is also pointed out that in 
the interim statement to Sept. 30, 
provision for depreciation has been 
charged at substantially the same 
figure as a year ago. It is possible 
that the rate of depreciation for the 
entire year will have to be increased 


to compensate for the increased rate A 


of operations. 
Comparative figures on the con- 
solidated income follow: 
Income Account . 
Three Months Ended Sept. 30 
— — 
Gross earnings . 750,738 487,253 
Less: Bonds & 
t. 9,424 14,397 
Special loan int. . J 21,252 


Bond interest 179,871 
Depreciation 267,923 


Net incomet 3,810 
¢Before income and excess profits taxes. 
Nine Months Ended Sept. 
1 1939 
993,983 
42,389 


63,695 
570,581 542,339 
soeee ee 789,289 


"746,055 *443,728 


Sensation. 


{Before income and excess profits taxes. 


U. S. Paper Mill Activity 
Is Below 1939 Level 


From Our Own Correspondent 
MONTREAL.—Rate of production 
in the U. S. paper industry, exclud- 
ing paperboard, shows no change so 
far this October, being 89.2% of 
capacity, according to reports by the 
American Paper & Pulp Association. 
For the like period a year ago, opera- 

tions were at 98.6% of capacity. 
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because of it's t:. Periodic costly refinishing and 
excessive cleaning costs are out; with this permanent floor. For offices, stores, 
restaurants, in new buildings or in buildings under renovation, wherever beauty 
is important, wherever foot traffic is heavy. Besides cutting overhead, 
Dominion Battleship Linoleum is restfully quiet and comfortable underfoot; 
tich and dignified in appearance; a distinct asset fron} every viewpoint. 
Available in a wide range of colours and effects offering limitless decorative 
Boe 
cations. Write us for samples and literature, 
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JULIAN SMITH MEDAL FOR ACHIEV EMENT 


To perpetuate the memory of the late Julian C. Smith, former president 


of the 


dies prepared by the Royal Mint in London. It has been 


Of Canaiie ‘and at the time of bis dest preet 
tstanding citizen 


that 


several awards be made for the inaugural year, although it is intended 
that not more than one award will be made annually thereafter. 


Overseas Newsprint Trade 
To Date Passes 1939 Mark 


From Our Own Correspondent 
figures { 114,558 tons, as against 27,423 tons in 


was due largely to heavier ship- 
ments to Australia, British India, 
Mexico and South American coun- 


tries. 

To the end of September overseas 
shipments of Canadian newsprint 
total 501,985 tons. This is greater 
than for all of last year and compares 
with 361,766 tons for the first nine 
months of 1939. 

Most interesting feature of the 
cumulative returns is the purchase 
by South American companies of 


the first nine months of last year. 

United Kingdom purchases this 
year have declined about 65,000 tons 
while those of Australia have in- 
creased 31,000 tons, British India has 
taken 17,148 tons as against 1,625 
tons last year, while Mexico increas- 
ed its purchases from 29,000 to 18,000 
tons. Another sharp increase in 
purchases is recorded by China 
which took 15,024 tons up from 83 
tons a year ago, 

Detailed returns on the overseas 
trade for September and the nine 
months ended September for 1940, 
with comparative figures for 1939, 
follow: 


CANADIAN NEWSPRINT EXPORTS 
(In short tons) 
Seurce: Dominion ee Statistics 


United Kingdom 
Eire (Irish Free State) .. 


British india, Burma &. Ceylon . 
ritish South Africa 
British West Indies 
est In 


Other South America ...scesscsssseece ee 
Central America .......+- eeccvcccce 


Philippines 
All others 


on overseas . 
U. 8. A. 


ber— — Nine Months— 
1939 1940 1939 
17,217 y 165,628 
617 
2,682 


Comparative income figures for 
the two periods follow: 


Income Account 
Eight Months Ended Aug. 31 
1940 


$ 
Oper. profit, after sell- 
ae, aa, es oe 1,221,174 
Less: Bond in 200/000 


oe 


before inc. 
excess profits tax. wit, 174 


2.79 


1.32 


Mr. Rowe reports that a satisfac- 
tory agreement was reached with 
the, Ontario Department of Lands 
and Forests with regard to timber 
concessions. A new agreement, dated 
March 14, 1940, gives the company a 
21-year lease, with provision for 
renewal for another 2l-year period, 
of timber areas considered adequate 
for the future operation of the mill. 

The location, type, quality and 
quantity of timber now held, as well 
as rates of dues and bonuses, are sub- 
stantially more favorable to the 


nea company than those held under the 


annual licenses and agreements 
formerly governing the company’s 
supply of raw material. 


Capital Expenditures 


Plants at Fort William have been 
maintained in a high state of oper- 
ating efficiency. Capital expendi- 


250} tures recently made have further 


312 


41,440 
186,723 


228,163 


361,756 
1,517,186 
1,878,942 


St. Lawrence edi Reports 
Sharp Advance in Earnings 


From Our Own Correspondent 


MONTREAL.—Consolidated earn- 
ings of Brompton Pulp & Paper Co., 
controlled by St. Lawrence Corp., 
for the nine months ended Sept. 30 
last totalled $1,087,130 before depre- 
ciation and income and excess prof- 


_its tax. In the like period of the pre- 


vious year, and on the same basis, 
operating earnings totalled $380,517. 

Profits on U. S. exchange included- 
in the above figures amounted to 
$124,974 for the nine months period, 
compared with $13,793 in the same 
period for 1939. 

Paper Mills Do Well 

St. Lawrence Corp.’s other subsidi- 
ary, St. Lawrence Paper Mills, re- 
ports earnings in the nine months 
ended Sept. 30 of $1,288,765 before 
providing for depreciation or excess 
profits tax. Included in these earn- 
ings was $446,180 profit on U. S&S. 
exchange. 

This compares with earnings of 
$538,517 in the corresponding period 


a year ago, when profit on exchange 
amounted to $27,487. 

It is hardly likely that this rate of 
earnings will be maintained in the 
last quarter of the year. Present in- 
dications are that there will be a 
moderate decline in production and 
shipments. Nevertheless the returns 
should be well above the last quarter 
of 1939. 

Depends on E.P.T. 

On the whole it is anticipated that 
earnings of Brompton and St. Law- 
rence Paper Mills for 1940 will be 
the best reported for some years, 
but the extent of the increase will 
be governed by the amount which 
the company may have to pay in 
excess profits tax. 

It is known that certain members 
of the industry have approached the 
Commissioner of Income Tax with a 
view to securing a ruling on their 
company’s position as pulp units in 
the depressed industry, but to date 
have not received any satisfaction. 


Hearst’s Newsprint Debt — 
Unchanged at $11 Millions 


From Our Own Correspondent 


MONTREAL.—Financial relations 
between Hearst newspapers and 
Canadian newsprint manufacturers 
have not undergone any change this 
year. Current purchases are on a 
more or less cash basis—payment 30 
days after deliveries. 

In all Hearst owes the Canadian 
operators just under $11 millions, of 
which about $1% million is on cur- 
rent account and the balance car- 
ried over from past years. The lat- 
ter debt is covered by 5% demand 
notes secured by collateral consider- 


White Valley Chemicals 
Elects Directors | 


Directors and officers elected at 
the annual meeting of White Valley 
Chemicals Ltd. included J. M. Firth, 
president; J, R. L. Starr, vice-presi- 
dent; A. W.. Augustine, secretary- 
treasurer; W. H. Hubbard, plant 


‘| manager; H. W. Ackerman, L. Cum- 


mings, G, H. Potts, E. Watts, A. J. 
Cundick. 

The company is engaged in mining 
calcium carbonate near Bobcaygeon. 
Ont. Average production is reported 
by A. W. Augustine, secretary-treas- 
urer, at 15 tons daily at present. Mr. 
Augustine also states selling ar- 
rangements have been made with 
“a firm of long established chemical 
distributors.” Sales also are reported 
vi rubber, paint and paper manufac- 

urers, 


Powell River Co. 
Has New Product 


From Our Own Correspondent 
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ed to be in excess of the amount in- 
volved. 

Just how good the collateral is 
remains a matter of opinion. Those 
companies carrying the notes refer 
to it in their financial reports with 
an auditor’s note worded as follows: 
“In the opinion of counsel of the 
company the debt is secured jointly 
with others under certain indentures 
of pledge on various Hearst assets. 
We are not in a position to express 
an opinion as to the ultimate value 
of this indebtedness.” 

Reports on Hearst operations are 
of a more encouraging nature. There 
is no indication at this time, how- 
ever, of any immediate plans to re- 
duce the term indebtedness by retir- 
ing some ef the notes. 


I. P.’s Profits 
At New Mark 


Prospects of Substantial 
Earnings on Common 
Look Promising 


From Our Own Correspondent  ~ 
MONTREAL.—Earnings: of Inter- 


national Paper & Power Co. for the 


first nine months of 1940 are estimat- 
ed at around $10 millions, or, more 
than the company has earned in.any 
recent year in its history. This would 
compare with only $745,301 earned 
in the first nine months of 1939. : 
Operations and earnings showed 
some recession during the third 
quarter as compared with that for 
the first half of the year. Indications 
are that profits for the last three 
months will probably be somewhere 


t the balance should be equal 
to $1 or more a share on the 1,823,269 
shares of common stock. However, 
accumulations on the preferred stock 
senoen Ne 3.07 Bahann on he Re 


increased mill efficiency and given a 
substantial reduction in costs. The 
1940 programme includes installation 
of bark. pressing equipment and 
changes in the boiler house to utilize 
the fuel value of bark waste. 

Improvements were made in the 
sulphite mill to increase pulp yield 
from cooking operations and im- 
prove quality. Capacity of the news- 
print warehouse has been increased 
50%, permitting further reduction in 
transportation costs by making avail- 
able an increased volume of news- 
print tonnage for water shipment. 

Manufacturing costs for newsprint 
this year has been substantially be- 
low comparative period of 1939 in 
spite of higher cost for labor, ma- 
terials, and supplies. 

The company exports its entire 
output, adding approximately $6 
millions to Canada’s foreign ex- 
change purchasing power. 


“The “doubled up” 


are now undoubling 


The first impulse of the ve-employed ig th 
desire to have separate homes, and those who, 
for economy's sake, have been “doubling 
are/once again resuming their former jn. 
dividual status, This naturally creates , 
market for all sorts of household commodities 
In Toronto, retail business is feeling a disting 
lift due to industrial re-employment, At any 
time it is Canada’s richest consumer market 
today it is greatly enhanced and the obvious 
approach is through the advertising columas 
of daily newspapers. And 
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Abitibi Power & Paper 
Company, Limited 
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I.A.C. Amortized Payment. Plans 
make it possible for manufacturers 
of industrial machinery and equip- 
ment to sell on deferred payments— 
often on a “pays for itself” basis, 
LA.C, permits a more intensive 
development of manufacturing and 
sales because your own working chp- 
ital and bank and trade lines of credit 
are not frozen in extended deferred 
payment paper. 


I.A.C.'s many sources of credit in- 
formation and specialized financing 
experience in your field limit the pos- 
sibility of unwise or misplaced exten- 
sion of credit, . 


\ 


Z 


Through 1.A.C. prompt, courteous 
and experienced collections avoids 
complaints and recrimination — 
maintaifis the goodwill of your cus- 
tomers. 


Your overhead is relieved of the 
costly and intricate details involved 
in handling time payment sales and 
collections. 


LA.C. is a strong, all-Canadian 
Company with plans and_ policies 
exclusively designed to meet Cana- 
dian requirements and conditions. 
An experienced representative from 
any of I.A.C.’s twenty-five offices 
will welcome the opportunity to 
describe how I.A.C.’s. sound, «prac 


tical plans can be applied to your - 


individual requirements. 
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‘What We Don’t Do: 


1. Give information on Canadian securities 1. Answer enquiries of non-subscribers, 


to Financia] Post subscribers. - 

2 Publish anonymously letters of general 
interest , 

3. Supply tacts rather than opinions, 


4 Select lists of 
ions; or make 


2. Answer enquiries on foreign securities. . 
3. Reply by telephone or telegraph. 


securities; - 
express opin 


Address letters Financial 


/ 

30% in the case of non-consolidated 
returns, or 32% if returns are made 
on a consolidated basis. The former 
tax, which was revised in June, pro- 
vided for a graduated scale, but this 
_— 

There is a provision whereby “de- 
pressed industries” may ask for spe- 


Canada Northern Power 

My mother holds a few shares of 
preferred stock of Canada North- 
ern Power Corp., and I would like 
to have a report on earnings of the 
company, especially as they apply 
to the preferred stock. : 

Canada Northern: Power Corp.'s 
interim reports for this year are 
not as favorable as those for 1939. 


While the number of power custom- , 
ers has increased and power oufput mo nerniions an mane 


maintained, low rates and higher | 5% ce a fp agrenge 


Ave. Toronto2. — 


MORE ROOM, MORE GLASS IN NEW MERCURY 
‘partly from the longer wheelbase, | body frame (cushioned on rubber), 


‘Longer, roomier bodies, and more 
glass in windshields and windows to 
improve visibility, are among the 
new features of the 1941 line of Mer- 
cury cars, now being introduced by 


taxes have had tile effect of reduc- | ductive capital in hay 


ing net income, The decline to the! 
end of August amounted to $205.463. 


which had the effect of reducing the | q, 


dividend on the common stock from 
90 cents to 23 cents a share quarterly. 
The position of the preferred stock, 
on the other hand, does not call for 
any uneasiness. Last year the com- 
pany earned $20.74 a share, as against 
dividend requirements of $7 a share. 
However, it might be pointed out 
that the decline in the operating re- 
venue of $205.000 for the eight 
months ended Aug. 31 was equival- 
ent to nearly $4 a share on the earn- 
ings available for distribution on the 
preferred. 


United Corporations 
Would you kindly be good - 
enough to give me a report on the 
position of United Corporations 
Ltd. of which I hold some of the 
bonds and stock. 


United Corporations Ltd., which | 
is the succecrsor company to the old 
Consolidated Investment Corp. of 
Canada; has steadily improved. its 
position since coming into being in 
1933. Revenues have improved to 
a poirt where the bond interest has 
been covered at an average of better | 
than 1.85 times in each of the Iest | 
four years. The equity behind the | 
bonds has improved also and the | 
position of the company c2n be con- | 
sidered satisfactory in view of the 
general {mancial situation. 


Burns & Co. 


Hew has Burns & Co. been do- 
ing lately? What are the chances 
for improving business? 
Burns & Co. has been aided this | 

year by the much-increased supply | 
of hogs for processing which has | 
been available in the Canadian West | 
and by the favorable market outlet ' 
in the United Kingdom. 

In 1939 the company experienced 
a considerable increase in sales in 
both Canada and England. Asa re- 
sult operating profit amounted to 
$535870 compared with $162,067 in 
1938. With continuation of the con- 
ditions prevailing late last year it is 
reasonable to suppose that 1940 will 
show further improvement. 

Last year the company earned in- 
terest on its 5% bonds 1.63 times be- 
fore depreciation and 0.64 times 
after depreciation. So long as pres- | 
ent conditions cbtain, Burns & Co. | 
should continue to enjoy consider- | 
able prosperity. 

The company did not provide 
sinking fund payment on its bonds, 
which was due Jan. 1, 1940, because 
of uncertainty of business condi- 
tions in time of war. 


“Excess” Profits Tax 


As an American holding Cana- 
dian stocks can you tell me if the 
“excess” profits tax is now in ef- 
fect and if so what its provisions 
are? I understand a board of ref- 
erees will have authority to make | 
special allowances for a company | 
earnings of which were abnormal- | 
ly low in recent years. 

' 

Parliament at its June session this 
year passed a revised “excess” prof- } 
its tax which is now in effect. It | 
provides for a minimum 12% “ex- | 
cess” tax, or 75% of the amount by | 
Which taxable income may exceed | 
the average taxable in¢éome for. the 
years 1936 to 1939 inclusive. The 
company must pay the larger of 
these two rates. 

One effect of the new Act is that 
the actual minimum Dominion cor- 
poration income tax rate becomes 





which considers’ it has to 
ent to this board of referees can 


Maple Leaf Milling 

Has Maple Leaf Milling out- 
standing bonds payable in U. S. 
- funds? If so, will you adyise if 
they are paying in Canadian funds 
only; whether or not they are 
adding the exchange premium; and 
whether or not they have absorb- 
ed the 5% Dominion tax? 


Originally the bonds of Maple Leaf 
Milling Co. were payable at the hold- 
er’s option in Canadian gold coin or 
its equivalent in Canada or at the 
holder's option in U. S. gold coin or 
its equivalent, or in sterling at the 
fixed rate of $4.86 2/3 to the £1. In- 
terest due June 1. 1933, was paid in 
Canadian funds only. 

The reorganization of 1934 includ- 
ed a provision that payments of 
principal, interest and premium, if 
any, on’ Maple Leaf bonds wil! be 
meen only in lawful money of Can- 
ada. 


Tax on U..S. Dividends 
My bank deducts a 5% tax from 


| payments of dividends I receive 


on U.S. holdings, paying me a net 
amount of 104.50% of the U. S. 
dollars. Is. that right? 


A Canadian investor cashing divi- 
dends or interest payments in any 
currency at a premium.of more than 
5% in terms of the Canadian dollar 
must pay a tax of 5% on the whole 
amount, including the premium. 

Thus your bank is quite right in 
figuring the 5% tax on the basis of 
110%: of the. U. S. dollars received. 
This means that on a sum of $110 the 
amount of tax is $5.50, leaving $104.50 
for yourself. It is important to note 
that the tax is payable on the total 
amount, including the premium. 

This tax is not a part of-the regu- 
lation of the Foreign Exchange Con- 
trol Board, but dates back to the 
1936 tax convention between Can- 
ada ahd the United States. 


Goold, Shapley, Muir Co. 
I -hold some. of *the bonds of 
Goold, Shapley, Muir Co. and 
would appreciate some word as to 
what the prospects are for bond- 
holders and whether or not this 
company is still operating? 


Goold, Shapley, Muir Co, has not 
operated since 1934. The company 
was placed in receivership afd oper- 
ated by the Canada Permanent Trust 
Co. The receiver has now sold all 
the original assets but Has not yet 
realized on all the sale. agreements 
for real estate. These agreements for 
sale will terminate before the end 
of 1942 and it is hoped to make the 
final distribution from the receiver- 


| ship in 1943. Although it is difficult 


at this time to say what each bond- 
holder will receive it is estimated 
they will get about 10 cents on the 
$1 of principal from the bonds. This 
may be somewhat increased by in- 
terest from investments. The com- 
pany formerly made machinery and 
farm equipment at Brantford. 


Canadian Stock: in U, S. 

I am a resident of the United 
States, holding Canadian gold 
stocks. From time to time I may 
want to switch some of these to 
stable bonds or stocks and won. cr 
what Foreign Exchange Control 


Board -regulations would govern | 


such a. transaction. 


Under regulations of the Foreign 
Exchange Control Board in Canada 


"| Ford Motor Co. of Canada. Factory 7 
prices are announced as the same as engine, with improved acceleration. | cluding a convertible coupe with 


r¢| last year. Extra roominess comes | New-type springs, ride stabilizer, | power-operated top. 


Foreign Exchange Control Board 
regulations, as your transaction 
would not cross the Canadian 
barder. 


G. B. & C. Trust 
I hold a bond of Great Britain 
and Canada 


maturing April, , and 
like to have your opinion on this 
company. 


Great Britain and Canada Invest- 
ae ts auaagl MADE Soo 
e management 
which has had a better than seasons 
record. The company’s earning 
power has shown steady, but moder- 
ate, improvement in recent years. 
Debenture interest charges have 
been earned by a comfortable mar- 
gin. Because the company does not 
publish a list of its investments, we 
are necessarily handicapped in ar- 
riving at any comprehensive opinion 
on the company and its outlook. On 
the basis of the balance sheet and 
the income and surplus account, 
hdwever. these debentures would 
appear to be a satisfactory invest- 

ment in their class. ‘ 


Goodyear Tire 
Will you outline the investment 
position of Goodyear Tire & Rub- 
ber Co. shares? 


We presume it is the common 


shares of Goodyear Tire & Rubber’ 


Co. in which you are interested. The 
preferred is a stable security, which, 
even at the panic low of last June, 
still sold only moderately below its 
peak for the year. 

Recent reports from the company 
indicate that sales for the first nine 
months of 1940 have been substan- 
tially larger than those during the 
same 


ably reduced. Increased domestic 
business and orders for war require- 
ments have more than offset the loss 
in export business.. The company is 
supplying an important of the 
tire requirements for the Cana- 
dian and Allied armies. 
Profit margin on war orders is 
small, while taxation is heavier and 
production costs because of 
| increased market for raw ma- 
| terials, so the company will not be 
| permitted to show the usual per- 
centage of profit for the year which 
its increased business would ordi- 
narily indicate. It is still 
however, that net profit for 
will be greater than in 1939 when 
the company earned $5.26 a share 
on its common. 

Regular dividends of $2.50 a share 
are paid on the common, with ex- 
tras depending on the year’s earn- 
ings. Last January an extra of $2.50 
a share was paid compared with a 
bonus of $5 a share for 1938. 

Financial position and general 
trace standing of this company is 
high; and its shares must be ranked 
| emong the better grades of equity 
securities in Canada, 


MUNICIPAL HONOR ROLL 


Five Years of Progress by Local Government. 


Nelson, B.C., is the- twenty- 
fourth in a series of municipali- 
ties included in The Financial Post 
Honor Roll for 1940. 

These municipalities are those 
which are considered to have 
shown stability over a period of 
vears, or in the recent years have 
made outstanding progress in im- 
Proving their financial standing. 
No attempt is being made to run 
these in sequence of merit or size. 


The City of Nelson, B.C., is the 
distributing centre for a lumbering 
nd mining district. The develop- 
ment of a group of importarit gold 
Producers during the early part of 


for every 
purpose 


of Canada, Limited 


NELSON, B. C. 


the past decade contributed materi- months and now has more ore indi- | Eur: {S 


ally tostability of the city at a time. 
when most other parts of the coun- 
try suffered from the after-effects 
of the 1929 collapse. 
Both lumber and mining indus- 
tries fluctuate widely. But Nelson 
has been fortunate in the past in 


that activity usually developed in/|h 


one industry to offset a decline in 


the other. The lumber industry, op- | ture 


erating about 10 mills in the Nelson 
area, currently is enjoying good 
business because of British demand. 
Gold Mirfing: Uncertain 

Outlook for the major mine in the 
district. Bralorne, has never been 
better and ore is developed ahead 
for several years at least. Produc- 
tion of two other larger properties, 
Pioneer and Reno, has been declin- 
ing in recent years. Outlook is 
somewhat uncertain for both of 
these. 

The newest producer of import- 
ance—Gold Belt—has considerably 
improved its position in recent 


cated than at any time since produc- 
tion was initiated in 1938. Pioneer 
started its mill in 1928, Reno in 1929 


an opportunity 
prove its debt situation, Net deben- 
debt per capita at $88.61 on 
Dec. 31, last, is down about $17 from 
five years previous. Other liabili- 
ties were sliced in half during the 


same period. 

No particular problem of relief 
has been encountered. No relief ex- 
penditures have been funded, but 
instead have been met out of cur- 
rent revenue. 

The city’s latest financing cost 
4%. This is higher than in the case 
of an average Ontario municipality 
with, for instance, a more stable 
agricultural than the more 

ulnerable : 


vi one 
of Nelson. 


Statistical Picture\ 


- 1939 


* 


Popula tion eeaereereeere ree ’ eeeeeeee 
Assessment taxable; (in 9000" 

. pee ene Orne eetereeee 

Current collections to cun. % 

Current & arrears to curr, levy se 

debenture debt ‘in $000's) .... 


sire neeeieewebente 


Less: Sinking 
debt + tpererseessenece * 
scr SAR ore 4 


penditures geeewegens 
met out of curt. SEES ccoereeece 
: a: + @ 


5,706 
oT 


101.7 
i1i2 


Last Debentures 


ee) 7 


—, 


period of 1939 in spite of the | 
fact that export sales are consicer- | 


1940 | rota: 


32% of Eugene Coste Estate 


Invested in Bralorne Mines 


Almost half the estate of Eugene 
Coste, Toronto engineer and geolo- 
gist, who died early this year, was in 
mining and oil stocks. Well over 


half of these or 32% of the total | Insu 
estate was in the major B. C. gold — 
producer, Bralorne Mines. The late 


Mr. Coste was one of the principals 
in the founding of Union. Gas Co 
of Canada, Chatham, Ont., and left 
$434,364. 


Other major holdings included 


Central Patricia, Hollinger, Little | 


Long Lac, Pickle Crow an@ Uchi 
Gold. Of the $115,928 value of other 
stocks, total of $95,469 was held-in 
the Union Gas Co. 


a 


Bonds, insurance and real estate| Value 


holdings were in _ considerably 
smaller amounts. Cash was deposited 
in banks in Toronto and Bobcaygeon, 
Ont., Victoria. Niagara Falls, N.Y.. 
and Paris. 


included Uchi Gold Mines, valued at | 


Municipal 
Reports 


Brockville, Ont. 


Brockville, Ont., -reports deben- 
ture debt of $388,651 at the end of 
last year, down about $48,000 from 
a year previous. . loans and 
other liabilities are fractionally 
higher. 


Tax atfrears show an increase 
from the previous year. Surplus of 
$1,707 compares with a deficit of 
over $10,000 in 1938. 


Income and Assessment 
Years Ended on 
1 


Revenue 
Expenditure 
Total tax arrears ..,, 
Curr, tax levy 
Curr. tax errears 
Assets and Liabilities 


Total assets 

Total debenture debt . 
Bank loans 

Other liabilities 


New Glasgow, N.S. 

New Glasgow, N.S., reports net 
debenture of about $478,000 at the 
end of last year, down about $41,000 
from a year previcus. Tax arrears 
are a shade lower, and surplus of 
over $13,000 is up from less than 
$5,000 in 1938. 


Income and Assessment 
Years Ended Dec. 31 108 


§ 
210,127 
205,455 

5,510,175 
ae 
174,415 

50,577 


1,402,194 
1,026,450 
507,743 
s 
aNot given. 


Sydney, N.S. 

Net debenture debt. of $1.9 million 
for Sydney, N.S., at the end of 1939 
is about the same as a year previ- 
ous. Bank loans are up a shade. 

Total tax arrears of $257,481 at the 
end of 1939 are down about $47,000 
from 12 months 
of almost $1, compares wi 
about $26,000 in 1938. 


Ineome and Assessment 
Years Ended Pontes 


Total tax arrears ....«. 304,691 
Res. for tax arrears .. 2. 4 


5 628,695 
159,200 158,400 
Assets and Liabilities 


Total assets 4,020,578 
Total debenture debt . 3,503,000 
Total sinking fund ... 1,579,944 
Bonds guaranteed .... 200,000 
Bank loa +» 905,458 


Port Colborne, Ont. 

Total debenture debt of $1 million 
for Port. Colborne, Ont., at the end 
4 1939 is down about moive Som 
ties also are lower, 

Ss of $31,630 is up 
dicen dollars from.1928. 
rears at $32,618 are off almos 


Largest bond holdings 


partly from flaring bodies out over | and wider tire rims, make for more 
semi-concealed running boards, Ef- | comfortable riding. A station wagon 
fective power-to-weight ratio is | has been added to the 1941 line, giv- 
maintained with the Mercury 95-h.p.| ing a choice of six body types, in- 


$1,927, while life insurance was dis- 
tributed among three companies— 
including two in the U. S. 


Real estate . soccccccccces 967200 
seereeeene gs 
239/382 
115,928 

7,250 


Terr re ir rerrr yy seeeeeseeeoee $434,364 
Curr. 
Value 
| Canada Life veee¥ececeece peeeeeece 10,250 


Equitable Life of U.S. .....scceee = 5s 
Mutval Life of N.Y. seeeteeeeeeee 5,010 


Bonds: 
Face 7 


eeeteeeere 
eeeteere 
Other stocks jankdeotaaace 
Miscellaneous 


Total 


seeeeeeaere 
seereecee 


Life Insurance: 


$ 
| 3,750 General Brock Hotel ...+.. 
| -,000 Uchi Gold Mines 

| Mining & Ol! Stocks: 

| No. 
} Shares 
2,000 


12,720 


Par 
$ - 
1 Bankfield Consol. .... 


np ee Ben eee 

np ase Develop. ... 

d 1 Pickle Crow Gold ... 
,000 np Porcupine Lake Gold. 
np Quebec Prospectors .. 

np Rice Lake Gold ..... 

1 Robb-Montbray ...... 


Pp 
np Split eecees 
1 Tashota Goldficids ... 
1 Uchi Gold ee 
np Volcanic Gas & Oil .. 
1 Wilson Red Lake ..... 
np Wingold Mines ..seee 
AVIdSON seece 
np Young on 


Other Stecks: 
No. 
Shares ot 
1,000 np Candn, Power & Paper 
Inv., pid. 


* 4 eteereee 


250 100 ag Canada Stores 
P abeetbed 


np DoO., COM, ...ccccee 

os ae re B eeerve 

1 Minnicog + seeeeee 

256% 100 Provincial Gas Co... 

107 100 Seoxyl Lid., pid. .... 

352 np Do., COM. ..+sseee08 

160 5 Spillers Candn. 

1,248 np Stop & Shop .. 

6,110 np Union Gas of 


compares with a surplus of about 
the same amount in 1938. 


Income and Assessment 


A deficit | Expenditure 


Total assessm 

Exemps. not incl. .... 27,723,150 27, 
Total tax arrears .... 

Curr, tax levy 

Curr, tax arrears .... 


} 


i 
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Plan Is Ready 


For Riverside 


Provides For Cash Pay- 
ment of 10% on Inter- 
est Arrears 


Debenture holders of the Town of 
Riverside, Ont.,and of Riverside Sep- 
arate Schools, have been sent copies 
of plans of reorganization proposed 
by Debenture Holders Committees 
of which F. L. Hancock is secretary. 
They are being urged, if agreeing 
with the plans, to return proxies 
and forms of approval to the Guar- 
anty Trust Co., winds Approval 
of two thirds in value of the tcial 
gutstanding indebtedness must be 
obtained before the plan may be 
submitted to the Ontario Municipal 
Board for ratification. 

The plan for both the Town and 
Schools of Riverside, 
which have been in default of prin- 
cipal and interest for about nine 


years, is a temporary one on a five- 
year basis. Essential features fol- 
low: 


1. Bondholders to get 10% of ar- 
rears of interest in cash; 

2. The coupon rate for the five 
years to be 1%; 

3. Time for repayment of prin- 
cipal extended to Jan. 1, 1945; 

4. All surpius cash, after allow- 
ing for expenses of refunding and 
settlement of arrears to be used by 
the town to purchase its own bonds 
on the open market. 

The plan provides for’ both the 


town and separate schools to remain 
under the supervision of the Dept. 


nil! o¢ Municipal Affairs. The depart- 


ment will: prior to’ Dec. “31, 1944, 
direct an investigation into affairs 
of the Board with respect to a fur- 
ther plan to follow expiry of the 
proposed one. 


STERLING COAL—CORRECTION 

Attention has been called to a 
error in the issue of Oct. 5, 1940, 
with regard to Sterling Coal Com- | 
pany earnings for 1939-1940. The 
earnings should have been stated as| 
81 cents per share. 


TORONTO MONTREAL WINNIPEG VANCOUVER NEWYORK LONDON.ENG, 
15 King Street West, Toronto 


IT’S A FACT 


That many successful business men overlook the 
appointing of a permanent and efficient executor 
of their estate, causing financial worries to their 
dependents. 


Make your family secure from such 
worries by interviewing one of our 
trust officers. There is no obligation. 


MONTREAL TRUST COMPANY | 
Montreal Trust Building 


61 Yonge Street Toronto 
J. F. HOBKIRK, Manager 


AND DEBENTR< 


ide «PUN CANADA 


QNTARIO LOAN AND Benexroe 


DEPOSITS ACCEPTED 5-YEAK DEBENTURES (SSUED 
Deposits and Debentures (31 Dec. 1939). $11,793,464 
Capital (Fully Paid). $2,000,000 Reserve Furfd $2.400,000 : 


UNITED STEEL CONORATION 


| MONTREAL . .WINNIDE: 


Have you ever thought of your bank asa citizen, taxpayer, employer 
and consumer? Your bank strives.to be a good citizen — ‘to tender a 
useful service for a moderate remuneration. @As A TAXPAYER, your 
bank pays heavy sums to your community, your province and the 
Dominion — Canada’s chartered banks paid over $9,000,000 last year 
alone; $42,000,000 in the last five years. @/AS AN EMPLOYER your 
bank and other chartered banks in Canada furnish employment to’ thou- 


sands of persons who“are an asset of real value to the Community and to 


the Dominion. The banks paid last year-over $35,000,000 in wages — in 
the last five years, $174,000,000 — a direct distribution of buying power 
all over Canada. The value of the services rendered by our men and 
women workers cannot be appraised in dollars. ‘Their efficiency, courtesy 
and “integrity are largely responsible for the goodwill and pleasant 
relations between Canada’s chartered banks and the people they serve. 
©, AS A CONSUMER the’bank is a customer of your utilities — water, 
light, power; it pays rent, buys fuel, office equipment, telephone and: 
telegraph services, everything needed in modern business. 


aPC ie| 





Credit Contract Removes Guesswork From 
Losses Due to Customers Defaults — Two 
Types of Coverage Available for Use 


Increased business activity in 
© Canada is drawing attention of busi- 
‘mess executives to the need of pro- 

‘tection against credit losses. 

A large proportion of modern 
‘tusiness is done on a credit basis. 
* ‘Accordingly it is felt that the ex- 
' panding turnover of goods at fac- 

tories and business establishments 
~ 4s. bound to,be accompanied by a 
greater possibility of credit losses. 

These credit losses occur in prac- 
tically every line of business. They 
may vary from those caused by the 
failure of a large wholesule or 
manufacturing firm, with liabilities 
* amounting possibly to hundreds of 

, thousands of dollars, to the bill for 
$10 worth of groceries which John 
Smith fails to pay the corner store. 

Accurate estimates of the bad 
debts unpaid in a year are lacking. 

The Dominion Bureau of Statisties 
in 1939 reported 1,392 commercial 
© failures with liabilities of over $15 

' millions. These included retailers, 
wholesalers, manufacturers, service 
» @stablishments and other classes of 
> business. Estimated assets averaged 
about 73% of the losses. The bal- 
ance theoretically represented the 
Joss sustained by the creditors, but 
- the loss, in most cases, was prob- 
‘bly greater than indicated. 

* - Bankrupt sales of merchandise 

‘are distress sales and eccordingly 
the returns often mean a loss to the 
wowner. If to these recorded losses 
' were added the bad debts which the 
’ retailer or wholesaler was unable to 
collect the total would undoubtedly 
be greatly increased. 

Exceed Fire Losses 


Accordingly total credit losses in 
the country are much greater than 
- shown in any figures. Paul M. Mil- 
lians of the American Credit Indem- 
nity Co. recently stated that for 
many years the total bad-debt' loss 
in the United States has exceeded 
the total fire loss. The same thing 
is undoubtedly true of Canada. 
These credit losses are regarded 
as a necessary condition of modern 
business, except in those concerns 
which do business on a strictly cash 
basis. They are figured on as part 
of the cost of doing business, just 
like rent, light, wages, etc. The 
Jarger turnover possible in most 
mases by granting credit as long as 


a good judgment is used is considered 


» @s more than offsetting losses that 
» ‘ay be suffered. 

» = But sometimes the credit loss ex- 

> feeds the normal or expected. When 
| §t does, its results are unsettling. 


_ * Credit Insurance the Answer 


+ What can be done about these ab- 

mormal losses? 

- The answer is credit insurance. 

* This has been defined as really a 
Ruarantee, subject to the conditions 
of the policy, that losses from bad 
_ @ebts will not exceed an amount ex- 

; perience has shown over a number 
» tof years to be normal, 

“= There are two broad forms, gen- 
, al coverage and specific coverage. 

* General coverage, as the name im- 
plies, is designed to give a business 
complete protection against credit 
losses beyond the normal. 

The normal loss is first broadly 
determined by the average for the 
class of business concerned such as 
flour milling, wholesale drygoods 


Agents Urged to Plan 
Work Systematically 


At the recent sales clinic conduct- 
ed by the Toronto Life Underwriters 
Association, H. B, Berwick, super- 
visor of field service for the Manu- 
facturers’ Life Insurance Co., declar- 
ed that however star producers 
might vary in other ways they all 
had one characteristic in common 
and that was systematic planning of 
their work, 

He stated that the life underwriter 
cannot control conditions in his ter- 
ritory but he can control the number 
of hours he works, the number of 
calls he makes and the number of 
new prospects and the class of pros- 
pects he sees, 

Practically every salesman, he 
claimed, was a star producer at some 
time during a particular week or 
month or sale. This, Mr. Berwick 
believed, was because he worked 


for that period along the lines fol-| 44 


lowed by the leaders in the business 
who consistently: 

Apply their knowledge, systema- 
tize their work, close their mind to 
negative thoughts, cause the law of 
averages to work in their favor. 


FIDELITY 


Insurance Company 


of Canada 


WAWANESA 


Mutual Insurance Company 


Assets Exceed ... $2,600,000.00 
Surplus .......... 1,330,363.89 
Dominion Govt. 

Deposit exceeds 1,000,000.00 


Wawanesa ranks 


figures for 1939. 


Head Office: Wawanesa, Man. 
' Eastern Office: Toronte, Ont. 


Branches at Vancouver, Edmonton, 
Winnipeg, Meontrea) 
and Mencten. 


2,000 Agents Across Canada 


or boot and shoe manufacturing. 
Then the normal for one individual 
business within a group might vary 
from the normal for another in the 
same group. 

In each case the point at which 
credit insurance would begin to play 
losses would vary. 

Reserves 


In some instances reserves are set 
up against bad debt losses. Points 
to be considered in this practice are: 


Would premiums on credit 
insurance be less than the actual 
revenue lost by keeping these re- 
serves in liquid form rather than 
employing them in the business? 

Are the reserves sufficient to 
meet unforeseen losses? 


Credit insurance protects these re- 
serves against loss at the cost of only 
the premium. 


Specific Coverage 

Specific coverage varies from 
general coverage in that it covers 
only certain accounts or groups of 
accounts. It can be used this way 
to level off risks which may appear 
to be high. 

In buying such protection the 
owner of the business has to deter- 
mine the particular accounts he 
wants covered. 

It has its value in levelling off the 
risk as between large accounts and 
smaller ones and thereby lessens the 
probability of excessive credit 
losses. It is not intended, of course 
to make good an irredeemably bad 
risk which a credit executive might 
try to select against the insurance 
company. 

Cost Estimated 

While it is impossible to say defi- 
nitely what the cost of credit insur- 
ance is in a specific case, broadly 
it is estimated that, including the 
normal loss assumed by the insured, 
it ranges from a low of 1/10th of 1% 
of the amount at risk upward, 

Like fire insurance, when an ab- 
normal loss occurs the advantages 
are self-evident. There is this dif- 
ference, however, between the two 
lines of insurance. Many individuals 
and firms go through life without 
a fire. But practically no business, 
large or small, goes through life 
without credit losses which some- 
times are very heavy. 
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The usual ruling of both -insur- 
ance and legal authorities is that in 
a case such as you mention the pas- 
senger is not regarded as a paying 
passenger. Hence the operator of 
the car would not be liable for dam- 
ages, in Ontario at any rate. Shar- 
ing the expenses on a voluntary 
basis is not looked on the same as 
paying a set charge. This is espe- 
cially so where the practice is in- 
dulged in only occasionally. The 
safe thing, however, would be to 
consult with your insurance adviser, 
as there might be some condition 
which, to the ordinary individual, 
looks very unimportant but may 
have far-reaching legal implications. 

You are aware, of course, that the 
liability of a motorist for damage to 
a free passenger has not been elim- 
inated in every province. Nor does 
it apply to accidents off the public 
highway. Thus if a passenge- in 
your car were injured while in a 
private driveway or in the grounds 
of a country club or similar situa- 
tion, you would be liable. The extra 
premium for passenger hazard in- 
surance is very small. It gives pro- 
tection in all provinces and states. 
Many motorists prefer to carry it 
because of the féeling of security 
it gives. 

————— 


Life Presidents’ Assn. 
To Meet Dec. 5 and 6 


The Association of Life Insurance 
Presidents will hold its annual con- 
vention in New York Dec. 5-6, when 
preparedness will be the central 
theme. 

Special surveys are now being 
made on such subjects as the 1940 
mortality experience among life in- 
surance policyholders and trends in 
the investment of life insurance 
funds. Result of these surveys will 
be submitted at the meeting. 


. vie 


Life In 
Sales 


ceives a large payment and 
able to buy life insurance. This y 
he is allowed to deliver only a 
of his grain and hence has not much 
money left over his immediate ex- 
penses. Accordingly the experience 
than usual, The same is also report- 
ed of Ontario and British Columbia. 
The figures are based on data sup- 
plied by 18 companies having 87% of 
the ordinary business in force in 
Canada and Newfoundland. 
Life Insurance Sales in Canada 
and Newfoundland 
September 
—000’s of $— 
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Saskatchewan .., 
Newfoundland ... 


il 


Sales by Months, 1937-1940 
(000’s of $) 


1937 1938 1939 


28,767 
29,202 
31,710 
26,357 
30,123 
32,226 
625 20,002 
28.424 
34,252 
34,877 
38,062 
3€ 692 


Aug. .. 
Sept. .. 
Oct 


+ 38,020 
37,125 


Company Reports 


Securities Holding Corp. 


Securities Holding Corp., Toronto 
investment trust, reports a slight de- 


| crease in dividends received in the 


year ended June 30, 1940, but reduc+ 
tions in amount paid for interest on 
demand loans and overdrafts result- 
ed in net profit of $29,744, almost un- 
changed from the previous year. On 
the 18,407 shares of $25 par 6% non- 
cumulative participating preferred 
net was equivalent to $1.61 a share in 
the latest period compared with $1.62 
a share for the preceding year. 
Balance sheet at June 30 this year 
shows investments at cost of $560,- 
611 after deducting investment re- 
serve. This compares with $656,277 
a year ago. Market value of invest- 


ments this year is $508,237 compared | : 


with $625,891. The decline in invest- 
ments held is compensated by a drop 
in call loans to $34,000 from $132,500. 


Income and Surplus Account 
Years Ended = 30 


Dividends received .. 
Add: U. S. funds prem. 
Less: Dividerid taxes . 


Net income 
Less: Loan interest ... 


ees 
Audit ‘fees 
Stock transfer tax . 
Secretary's salary .. 
Honorarium to pres. . 
Invest. & financial 


Net profit : 
Less: Prefered divds. . 


Surplus for year 
d: Prev. surplus .. 


Surplus forward 
“Includes prior years’ taxes. 


United Cigar-Whelan 


Improvement was shown in earn- 
ings of United Cigar-Whelan Stores 
Corp. in the first nine months of 
1940, as compared with the same 
period of last year. Net earnings of 
$240,705 are more than double the 
1939 figure, and while a net loss is 
still reported, the figure is substan- 
tially down from last year. The full 
12 months results in 1939, in turn, 
showed improvement over 1938. 

Net sales of $35.9 millions in the 
1940 period were off slightly from 
the same nine months of last year. 
Other revenue was higher, however, 
and expenses, depreciation and 
amortization were lower. ‘ 


Consol, Income Account 
Nine Months Ended Sept. 30 
1940 1938 


$s s 
35,940,229 36,222,914 


71,103 
35,076 


Laura Secord Candy Shops, Ltd. 
reports earnings equal to 80.3 cents 
per share on the common stock for 
year ended Sept. 30, 1940. This is 
down 19.4 cents from the previous 
12 months. Sales of $2 millions (up 
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50 | Current liabilities .... 130,562 
clipamenecatn 
96} Working capital 


929 wats etc, bonds at 


about $262,000) and net earnings are 
substantially higher, but this is more 
than offset by increased income 
taxes. 


Improvement was shown in the 
company’s liquid position. Increases 
in cash, investment in Fanny Farmer 
and inventories more than offset the 
decline in investments in govern- 
ment and provincial bonds. Working 
capital of $1.8 million is up over $51,- 
000 from a year previous. 

= Income and Surplus Account 


Years Ended Sept. 30 
1940 


Net oper. profit 
Less: Exec. sals. 
Legal exps. .....66. 


Net earnings 

Add: Invest. inc. ..... 
Prof. on equip, sale 
Prof. on securities . 

Less: Depreciation ... 


Net profit ~ 
Less: Com. divds. .... 
Surplus for year .... 


Add: Prev. surplus .. 


O'Connor life ins. . 
Less: $5 bonus paid .. 
Secs. written down 
Add: Inc. taxes ... 


' 1,194,931 


0.997 
0.80 


Working Capital 
1,975,473 1,852,378 
x 59,170 


1,844,911 1,793,208 


Balance Sheet Changes 


Cash 342,445 207,671 
Shs. in Fanny Farmer \ 


53,200 


1,484,202 
150,110 


121,263 


United Grain Growers 


United Grain Growers Ltd. reports 
earnings equal to $2.92 per share in 
the year ended July 31, 1940, com- 
pared with 4 cents in the previous 
12 months. Bond interest was earned 
5.59 times, compared with 1.1 times 
in the 1938-39 period. 

Inventories show a substantial in- 
crease, figure of $3.7 millions at. July 
31, last, being more than double the 
total of 12 months previous. Bank 
loans show a big jump to $1.6 mil- 
lion from $115,292. 

A further $175,000 of series A first 
mortgage bonds were redeemed 
through the sinking fund during the 
year, leaving $2.1 millions outstand- 
ing, while $36,500 series B bonds 
were called, leaving $407,000 out- 
standing. 

Consol. Income and Surplus Account 


Years Ended July 31 
1940 


Operat ing profit 


Less: Dir.’s fees 


Net earnings 
Less: Depreciation .., 
Bond interest 


MacKinnon Steel Corp. 


Operations of MacKinnon Steel 
Corp. for the year,ended July 31, 
1940, show a 32% decrease in busi- 
ness and 46% reduction in profits 
from 1937. Total revenue was $47,182 
as against $74,017.. Net profit 
amounted to $16,889, permitting pay- 
ment of 4%% on account of arrears 
on the preferred stock. In the 1939 
fiscal year there was a net profit of 
$41,271, and dividends paid on the 


preferred stock amounted to 7%. 


In his report D. H. McDougall, 
president, stated that following the 
declaration of war ordinary con- 
struction work fell off rapidly and 
the company’s business declined cor- 
respondingly. Efforts ‘to effect ar- 


439 | rangements for participation in war 


work were unsuccessful. However, 
since conclusion ‘of the fiscal year, 
substantial orders for structures for 
wartime requirements have been 
received. 


The balance sheet shows a sharp 
increase in inventory from $59,924 to 
$108,810. Accounts receivable are off 
about $50,000 to $86,779. An ‘addi- 
tional $18,000 was invested in plant, 
bringing property account up to 
$481,472. During the year $13,614 of 
bills payable were liquidated. Other 
changes found in the balance sheet 
are unimportant. 


Comparative figures from the 
profit and loss statement follow: 
Income and Surplus Account 
Years Ended July 31 
— 
Oper. profit 


Total revenue ee 
Less: Depreciation ... 
Directors fees ...... 
Exec, salaries eeevee 
Bank interest ...... 
Income tax ....... ee 


Net profit 
Less: Pid: dividend .. 


Surplus for year 
Add: Previous surplus 


Surplus forward 
*Deficit. ° 


Working Capital 


Current assets 
Current liabilities .... 


Working capital 


Commission Surveys 
Quebec Insurance 


Quebec province is taking an in- 
ventory of the insurance policies on 
which it pays premiums. This move, 
it is understood, is being taken with 
a view fo determining if expenses 
cannot be reduced in this direction, 


Primary reason for the investiga- 


643 | tion, is said to be to discover if the 


province is paying more in insurance 
premiums than other provinces, pro 


000 | Tata. 


Working capital ..... 1,142,940 
Balance Sheet 


Shareholders’ divds. "Itt tt4 
ete eeee 
for tamee vos 268,266 
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If insurance payments are found 
to be out of line with those of other 
provinces, the Quebec Government, 


it is reported, may insure itself by if 


setting aside certain sums as an in- 
surance reserve. The investigation is 
being made by a commission ap- 
pointed by Premier Godbout. 


Ontario Fire ents 
en wee Ceneere 
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Fire |‘mprovements important enough to} 
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erally speaking Ontario has plenty 
of capacity but is short on energy; 
Quebec is short on capacity but has 
energy aplenty. The new plants to 
be built, to stave off the immediate 
crisis looming, therefore, may be 
expected to be built somewhere in 
or close to the older province. 
First steps to meet the power 
shortage have already been taken. 
The Ogoki diversion deal will make 
50,000 to 75,000 extra horsepower im- 
mediately available at Niagara. 


Universal Daylight Saving 

Continuation of daylight saving 
in those municipalities which regu- 
larly adopted the measure last 
spring saved a lot of power; Ottawa 
says 180,000 h.p. for Ontario and 
Quebec. Ontario authorities think 
that this is too high. But in any 
case there has been a substantial 
saving, mostly in street and domestic 
lighting. 

It is considered extremely pos- 
sible that daylight saving next 
spring will be made year round and 
universal for the whole Dominion. 

Another saving will be a general 
ban on electric boilers, During the 
depression when more power was 
available than industry could use, 
many pulp and paper mills and some 
other indus.rics used surplus elec- 
tricity to dovelop steam. In sume 
parts of the country, notably Win- 
nipeg, the use of electricity was en- 


| courag-cd for Comestic heating. This 


sort o: thing is good business when 
water is tumbling unused over dams, 
but not when war plants are clamor- 
ing for power. Already orders have 
been issued that electric boilers are 
to be cut off ati it? mploying 
them are switching back to coal. As 
for Winnipeg electric heating, no re- 
strictive steps are contemplated, as 
there is still a surplus of power in 
that neighborhood, The big de- 
mand occurs closer to the seaboard 
where Canadian industry is largely 
concentrated. 
Household Restrictions 

Authorities are also understood to 
be exploring the possibility of 
power saving through some restric- 
tions on the use of domestic electric 
stoves and water heaters, display 
signs, shop window lighting and 
through the adoption of staggered 
hours for factory closing. For the 
time being at any rate, it is expected 
that there will be a minimum inter- 
ference with the established habits 
of the ordinary citizen, that he will 
be allowed to have sufficient power 
for his stove and heater. 

But he may be asked to forego 
these conveniences at. certain peak 
hours. The average flat rate water 
heater, normally operating 24 hours 
a day is now fitted with a third or 
control wire, permitting shutting off 
at central distributing points for 
short periods when consumption is 
dangerously approaching the peak. 

Staggered Hours 

With many war factories operating 
24 hours a day on three shifts, stag- 
gering closing hours offers less 
saving than would be possible in less 
strenuous time. But even with three 
shifts there is some slowing down or 
stopping of machinery: fer change 


( 


horsepower available to 


S 47 3 
meet the next winter. 


yet in any 

the spring of 1942, however, they 
will naturally have to be put 
where water is readily if not already 


available. eee Lawrence project, Total 


The Post was told, is not considered 
because even under the best of con- 
ditions, and with labor plentiful— 
which of course is not the case now 
—no worth-while production from 
this source could be expected be- 


War Effect Seen 


From Out Own Correspondent 

MONTREAL. — Wartime influ- 
ences are becoming more and more 
apparent in the mo output of 
central electric stations. Quebec, On- 
tario, and British Columbia report 
increased consumption of electrical 
energy, while the demand ‘in the 
Prairie Provinces and the Maritimes 
remains at about the same level as a 
year ago. a 

Further productive facilities are 
being directed to meet war demands 
and along these lines, it is of inter- 
est to note that there was a sharp de- 
cline in the deliveries to electric 
boilers during September. 

Slow Down in Septemiier . 

September output of the cen- 
tral electrical stations, according to 
the Dominion Bureau of Statistics, 
was 2;399 million kw.h. Compared 
with the same month a year ago, the 
increase was less than 1%, whereas 
the increase for the previous eight 
months over the first eight months 
of 1939 was 10%. Over 88% of the 
decline from August was in second- 
ary power. 

Returns by economic areas show 
continued expansion in output by 
the Ontario stations compared with 
the returns of a year ago. Quebec 
and British Columbia also reported 
a moderate increase, while the 
Prairies and the Maritime Provinces 
showed a decline. 

Following is output by areas for 
September and the nine months end- 
ed September, compared with 1939: 

Central Electric Stations Output 


Maritimes 
Quebec 

Ontario .....+. eeeeees 
Prairies eeee 
British Columbia .... 


eoseeces ,279, 
718, 
155,414 
177,105 , 171,472 
ee 


2,399,678 2,380,652 


Nine Months Ended Sept. 30 
Maritimes 656,460 
Quebec 


e 
Ontario 
Prairies 
British Columbia 


shes as rae 1,366,240 1,457,865 
22,483,592 20,623,780 
Report on Consumption 


Ontario and British Columbia 
were the only two provinces report- 
ing greater consumption of electrical 
encrgy last month, than in Sept., 1939, 
For all Canada, 2,212 million kw.h. 
were used, as against 2,220 million 
kw.h. a year ago. 

Provincial consumption for the 
first nine months of this year 
amounted to 20,902 million kw.h., a 
gain of 1,800 million kw.h. over the 


over and repairs, and in any case ; 


there is a rush of workmen on street 
cars coming and going to work.., 

There are also and will necessarily 
continue many non-war industries, 
probably only working the regular 
hours, A general rea ent of 
office and factory hours would eli- 
minate closing rushes, with less 
strain on power used for street cars, 
domestic lighting and cooking. 

Allow Exports 

Canada exports a certain amount 
of power. This situation has also 
been investigated, The Post is in- 
formed, but no restriction is con- 
templated. Under wartime powers. 
of course, Canada could do some- 
thing drastic, but there would cer- 
tainly be offsetting repercussions. 
Investigation reveals that most of 
this export power goes to two big 
American plants, one making car- 
bide, the other aluminum and the 
output in both cases goes largely to 
Britain for vital war purposes, 

New Power Plants 

The building of new power plants 
to provide the extra 250,000 to 350,000 
h.p. considered vital in Canada’s war 
effort will also be of value for con- 
servation purposes. While no large 
plants with their n power 
lines can be completed before the 
sprittg of 1942, authorities state, 
months before that time there would 
be results. The reason is simple 
enough, when pointed out. 

Normally power plants must con- 
serve water during the win’ 
months. They let water build 
above their plants for gradual use 
during the spring-and summer. Now 
these plants. know that new 
power is to be available in the spring 
of 1942, they will be able or instruct- 
ed to forget all about spring and 
summer reserves and told to de- 
LLL ete 
11,000 PHONE IMPROVEMENTS 

Since the invention of the tele- 
phone by Alexander Graham Bell 
64 years ago, there have been 17,000 


- {require patents. Translated more 
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graphically, it would take 11 freight 


cars to hold one piece of each kind 


| of 1939. 


: »* f 
period of 1939. Increases were gen- 
eral as will be seen from the follow- 
ing table: 

Provineial Consumption of 


Maritimes seeeeceseeres 
Quebec ..sccccccevess 
Ontario qwrreeeree eee 
Prairies 


tr eeerereeeeee 
British ‘ 


seeeseccceeces cee 20,902,202 19,168,326 
Less for Electric Boilers 

Deliveries to electric boilers last 

a amounted to 279 million kw.h. 

is the lowest figure reported 
by the industry for some time and 
compares with 553 million kw.h. a 
year ago. 

To end of September, deliveries to 
electric boilers amounted to 4,082 
million kw.h., or nearly 700 million 
kw.h. less than for the same period 


Exports Hold Up 
Export of energy to the United |. 
States last month amounted to 187/F 
million kw.h. This was somewhat | (7 
less than that in recent months but |} 
is still well above the monthly aver- 
age for 1939. ° - 

For the year to date, Canada has 
exported 1,581 million kw.h. to the 
States, as against 1,455 million kw.h. 
in the corresponding period last 
year. _ 


AST year this company’s policyholders received $1,531,487 in 

savings under the Northwestern Mutual plan. Careful selection 
and inspection of risks, co-operation in fire prevention and efficient 
management combine to reduce overhead cosis fo a minimum, You, 
too, should be participating in these benefits. 


APPLICATIONS FOR AGENCIES INVITED 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 
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Dominion of Canada 
GENERAL 
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THE QUIET DE LUXE—with MAGIC® 
MARGIN. TOUCH CONTROL* and 
Shift Freedom—As quiet as a whisper. 


For home or office use... on trips... 
and for school and college work . . . 
there is nothing like a Royal portable. 


Why be without your Royal any longer 
when you can select the machine that 


THE ARROW — with MAGIC MAR- 
GIN, TOUCH CONTROL and SHIFT 
FREEDOM, 


suits your needs—at the price you want | 
_ to pay—from these great new models? 
Prices, including handsome carrying 
case, range from $39.50 for the Mercury 
‘to $75 for the superb Quiet De Luxe. 


See these up-to-the-minute writing 
machines at your local Royal dealer’s 
..» test them at your own convenience 
- +. and enquire about easy monthly 


; saa | ay + a cteales 


ROYAL TYPEWRITER COMPANY LIMITED 


Factory and Head Office: 7033 Park dee, Montiest «(ttn 
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Banking 


Loans to Provinces’. — 
Average Lower > 
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By Moose Jaw 


Monthly Figures'of Borrowings From Banks| Debenture Holders Say 
Decline Under War Conditions — Increased 
Income and Lower Expenditures Indicated 


Since the outbreak. of -war. the 
Canadian provinces have been bor- 
rowing less from the chartered 
panks than previously. Loans at the 
end of August, according to the last 
monthly statement available, total- 
jed $14 millions against $16 millions 
the year before and $18 millions in 
1938. 

In every one 
months of 1940 except July the loans 
io the provincial governments have 
peen lower than they were the year 
pefore. The total for July at $145 
millions was about $750,000 higher 

n in July last year. The average 
month-end figure for the first eight 
months of the current year was $15.5 
millions against $19.8 millions in 1939 
and $18.6 millions in 1938. 

The decline in borrowings from 
fhe banks is attributed in unofficial} 
circles to: : 

Reduction in expenditures. 

Increase in revenues. 

Official information is lacking, but 
some time ago the belief was ex- 
pressed that these developments 
might be expected. 

Sentiment throughout the Domin- 
jon has been that resources must be 
conserved for the prosecution of the 


ar’. 
“in line with this there has been 4 
noticeable reduction in various pro 
yincial enterprises such as road 
puilding. 

Relief Charges Lower 

Relief expenses are also estimated 
to be substantially lewer owing to 
the improvement in employment. 
Many people who have been unable 
to obtain work are now either in 
the defense forces or are working 
in the factories. In any case they are 
no longer drawing relief. 


Note Circulation 


Slightly Lower 


Limited Payments on 
Crop Reflected in Smal- 
ler Cash Demand 


For the first time in several 
months the statement of the Bank 
of Canada, for the week ended Oct. 
93, showed a decline in note circu- 
lation. The decrease was $2.6 mil- 
lions to $334.3 millions. 

Normally, the autumn rise in 
note circulation would not reach its 
peak this early in the fall. But the 
relatively small cash payments 
being received by the western farm- 
ets for their wheat this year is re- 
stricting-the demand for notes. 

The banks, it is understood, are 
well supplied with Bank of Canada 
notes and are possibly putting some 


e into gree ion. 
pertéd, Hey ; 
the Christmas trade begins to de- 
vélop the demand for cash will 
again expand. 

Deposits of the Dominion Govern- 
ment with the Bank of Canada were 
about $12 millions higher. 

Reserves of sterling and U.S. ex- 
change increased $4.5 millions. 

Advances to the chartered and 
savings banks shown at $2 millions 
in the previous week were reduced 
to $1 million. 

Balance Sheet 
Oct. 23 
1940 
Liabilities $ 
Capital paid-up .. 
Notes in circ, .... 
Rest fund 
Depos.: Dominion 
232,961,202 
7,211,024 


279,472,546 
5,898,161 


627,132,006 


266,489,868 
17,329,119 


628,192,642 


Total deposits .... 
All other liabs. .. 


Assets 
Reserve: 

In sterl. & U.S. 
Subsidiary coin .. 
Advances to banks 
Invesmtents: 

Dom. Gov. short 

Other Dom. Gov. 


36,242,989 
503,210 
1,000,000 


38,357,822 
141,500,807 
579,858,629 

1,734,813 
7,792,365 


627,132,006 


31,792,989 
421,690 
2,000,000 


436,394,763 
141,610,429 
578,005,192 
1,734,273 
14,238,498 


628,192,642 


Total invest. .... 
Premises ........ 
All other assets .. 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 
Single room without bath, $2.50; 
running water and toilet. 
Single room with shower, $2.75. 
Single room with bath, $3.00. 
Single room with tub and shower 
combination, $3.56. 
Double room without bath, $4.00; 
running water and toilet. 
Double room with bath, $4.50. 
Double room with tub and shower 
combination, $5.00. 
Twin bedrooms with tub and 
shower combination, $5.50. 
Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, 


GENERAL 
ACCOUNTANTS 
CERTIFICATE 


Qualify for this Certificate 

the SHAW way, the SURE 
. way. 

Subjects for Intermediate and 

Final examinations and ineluded 

tn the Shaw Home Study courses: 


| 


of the first eight| 


Some of the provinces, it is stated, 
are also bending every effort to re- 
duce ordinary current expenses. 
Where men are enlisting in the de- 
fense services they are not being re- 
placed unless the work of the de- 
partment Concerned makes it abso- 
lutely necessary. 

General Business Better 
Income meanwhile has been in- 
creasing. General business through- 
out the country is better and this, 
it is felt, must be reflected directly 
in the income of the provinces. 


_Provincial income ‘taxes for one 
thing are understood to be better. 
Gasoline sales. are higher. According 
to the Dominion Bureau of Statistics, 
gasoline sales for the nine provinces 
in the first six months of 1940 were 
365 million gallons against 322 mil- 
lion gallons in 1939, a gain of about 
13%. The gasoline tax is one of the 
big sources of provincial revenue. 
Liquor sales are also estimated to be 
higher. 


The estimated increase in income 
and. decline in expenditure, it is be- 
lieved, together have reduced the 
total amount-which the provinces 
have had to borrow from the banks 


| to carry on. 


Comparative figures for the last 
three years follow: 

Bank Loans te Provincial Governments 

(Thousands of Dollars) 

1940 1939 1938 

13,396 21,026 20,230 

14,867 21,629 

18,715 


17,698 
17,300 15,899 


15,898 
16,339 
14,569 
14,531 


16,668 
15,709 


Bank Chat 


Overdrafts 

It is understood that some of the 
chartered banks are changing their 
methods of dealing with overdrafts 
in customers’ personal accounts. 

Formerly at the end of the month 
in certain cases the bank would fig- 
ure up the amount of interest it 
should receive at current rates on 
the amount of the overdraft and 
debit it to the customer’s account, re- 
ducing his net balance thereby if he 
had a balance, 

But this system led to complica- 
tions, especially where an overdraft 
and the interest due was not paid at 
the end of the month. Thus, if a 
man had an overdraft of say $100 at 
the end of September and the inter- 
est charged was $5. his total. debt to 
the bank would be $105. But if he 


pay-off th 
est by the end of October, he wouk 
again be charged interest, this time 
not on the $100 but on $105. This 
would mean that at the end of the 


| year thetotalrate of interest charged 


might exceed the 7% limit set by the 
Bank Act. As this would be illegal 
adjustment would be necessary. 

To prevent this the banks concern- 
ed are asking their customers to pay 
the interest on the overdraft each 
month in cash. In this way interest 
will not be charged on interest. 
‘Ordinarily some of the banks pre- 
fér to make a 30-day loan to the de- 
positor, charging him interest at a 
specified rate. They claim that. this 
overcomes the difficulty of calculat- 
ing the amount of interest due on 
an overdraft which may vary in 
amount from day to day during any 
given month. — 


Staff Changes ~ 


The Royal Bank of Canada announces 
the following staff changes: 

G. H. GORDON, manager Vedado, Ha- 
vana, Cuba, to be manager Havana, Max- 
imo Gomez 816. 

A. T. HILLARY, manager Victoria Ave., 
Westmount, Que., to be manager London, 
Ont. 


K. MACKENZIE, manager Sackville, 
N.B., to be manager Sydney, NS. . 

E. G. MACMINN, manager Sydney, N.S., 
to be manager Halifax. / 

J. G. W. LEE, accountant North Bay, 
Ont., to be accountant Sudbury. 

C. W. MORRIS, manager London, Ont., 
retires on pension. 

. - * 

The Canadian Bank of Commerce an- 
nounces the following staff changes: 
‘ E. H. MITCHELL, an assistant manag 
Toronto, to be assistant superintendent 
head office, Toronto. 

H. G. THORPE, special representative, 
Montreal, to be an assistant manager, 
Montr@. 


J. © KEYES, an assistant manager, 
Montreal, to be an assistant manager, 
Toronto. a ‘a ‘ 


The Bank of Nova Scotia announces the 
following staff changes: 

G. K. LAING to be assistant manager 
St. John’s, Nfid. 


er, 
at 


to be accountant at Forest 


J. D. ALLAN 
Hill Village, Ont. 
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New Building 
m WAR PROJECTS 
Dept. of Munitions & Supp! 
tna Sopowing sojer. pestects: 
R.C.A.F. station, Yarmouth, N.S. $349,000 

Service flying training school 
buildings, St. Hubert, Que. ... 545,000 
Repair depot, paving, Winnipeg _ 90,000 
Fort Frontenac, Kingston, Ont... 118,000 


reports of 
include 
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BRIGHT CANCELS SHARES 
T. G. Bright & Co. has redeemed 
and cancelled 22 shares of its prefer- 
red stock, according to announce- 


37 Cents on Dollar Offer 
Unfair 


A storm of provest has resulted 
from a letter sent to investment 
dealers throughout Canada by J. W. 
Corman, mayor of Jaw, Sask. 
The document that bond- 
holders of the city, which has been 
in default of principal and. in 
since 1938, can obtain $37 on a $100 
bond by surrendering certificates to 
the sinking fund. 

Opposition led by the Moose Jaw 
Debenture Holders Committee, of 
which F, L Hancock is secretary, 
maintains the offer is too low. The 
committee, in a letter to J. A. Kings- 
mill, secretary of the Investment 
Dealers Association, denounces the 
city in scathing terms, and describes 
the mayor's letter as following 
closely “the pattern of the city’s past 
efforts in attempting to justify its 
failure to meet its obligations and 
in attempting to evade payment of 
them in the future.” 

Circular Is Censured 

e circular is described as a “sur- 
prising document.” It is censured for 
its recitation of “only those things 
which tend to support the desire of 
Moose Jaw to buy in its debentures 
at bargain prices, and studiously re- 
frains from even mentioning those 
things which would tend to give to 
Moose Jaw debentures a price 
greater than the city desires to pay 
for them, but more in line with its 
ability to pay.” 

The Committee suggests there has 
been lack of co-operation on the part 
of the city in meeting with deben- 
ture holders to work out an agree- 
ment for adjustment of the debt. The 
Committee, it is stated, has been pre- 
pared “to sit down with Council and 
develop a plan of adjustment which 
would meet the necessities of Moose 
Jaw at the same time as it would not 
involve the debenture holders in un- 
warranted sacrifices, but so far the 
city has refused to do so.” 

City Has Funds 


In its letter, the Debenture Hold- 
ers Committee lists some of the fac- 
tors favorably affecting Moose 
Jaw’s financial position in order that 
the debenture holders “should not 
be misled by the contents of the 
(mayor’s) circular.” These include 
the substantial funds on hand, in- 
cluding $611,150 in the electric light 
trust account. 

Taxes, it points out, have been re- 
duced and improvements made 
($45,760 for streets, etc., in 1939) dur- 
ing the same period as the city was 
proclaiming its inability to meet its 
debenture payments. Substantial 
surpluses have been shown in recent 
years, after providing for increased 
operating expenses (in¢rease of $70,- 
000 budgeted for 1940). Improve- 
ment is reported, it claims, in em- 
ployment as compared with previous 

hile a stimulus has been pro- 
vided Moose Jaw business by the 
city assuming a major part in the air 


Capital Expenditures 

The Committee questions why so 
much money was spent in recent 
years for other capital purposes 
when, as pointed out in the mayor’s 
letter, vital expenditures are needed 
for a hospital, a bridge and the 
waterworks, It also asks how the 
city managed to obtain funds from 
the Dominion Government for its 
waterworks under the terms of the 
legislation calling for the enterprise 
to be a self-sustaining one, if it now 
turns out to be necessary to spend 
an additional amount of $40,000-$50,- 
000 a year—and water rates are not 
to be increased—as the mayor’s let- 
ter states. 

The Committee points out the city 
has borrowed new money and as- 
sumed new promises to pay at a time 
when a committee of the Council 
published its conviction nothing 
could be paid on former promises for 
many years. ‘ 

Mayor is Pessimistic 

The letter sent out by Mayor Cor- 
man states “there is nothing in sight 
to warrant the hope that we can do 
more than meet our day-to-day op- 
erating costs.” 

In pointing out the city is “situ- 
ated in the very heart of the worst 
drought area in the West” the mayor 
at the same time claims, “it is safe to 
say our purchasing power has to date 
diminished by reason of the war ef- 
fort.” And adds: “Generally it must 
be realized the war effort does not 
improve conditions in an agricul- 
tural city as it does in the industrial 
cities of central Canada.” He de- 


scribes the situation faced by farm-. 


ers, without “a market or storage 
facilities” for grain, as “‘almost des- 
perate.” 

Mr. Corman claims some capital 
expenditures are urgently needed. 
The old section of the city hospital 


order of city engineer.” The city’s 
oo on a 
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In Halifax a property owner pay- 
ing $1,000 in taxes annually would 
get-a bill for only $600 if all/real 
tt 
mun on. 
about 40% of the $100 millions of 
assessed property is exempt from 

Not a copper goes to the munici- 
pal treasury for huhdreds of acres 
of land located in the most desiraBle 
commercial section of the city. In 
direct competition with privately 
owned industries paying handsome 
tax bills are such tax-free eee 
ties as those held by the National 
Harbors Board. It gets much busi- 
ness which otherwise would go to 
private wharf and warehouse 
owners. 

The maritime city is the extreme 
example in Canada of such arbi- 
trary tax exemptions. Demands for 
remedying the situation have come 
in an increasing crescendo during 
recent years, particularly with re- 
spect to publicly owned utilities op- 
erating in direct competition with 
private companies paying heavy 


taxes. 
Agitation Widespread 

The agitation is from municipal 
officials, a variety of municipal and 
other associations, the Sirois-Row- 
ell Commission on Dominion-Pro- 
vincial relations and the Canadian 
Chamber of Commerce. Special 
committees and commissions have 
been appointed by the larger cities 
to investigate and report on the 
problem. 

The question again is brought to 
the fore by the Ontario. Municipal 
Association. In November it is tak- 
ing up with the Ontario Govern- 
ment a proposal for introducing 
legislation during the next session 
to amend the Assessment and 
Hydro-Electric Power Commission 
Acts. This would permit taxing 
public utilities on the same basis as 
other property. At the same time 
the Government is being urged to 


T.C. A. Lines Set 


New Records 


Volume of Traffic in 
1940 Will Be Well 
Above 1939 Returns 


From Our Own Correspondent 

MONTREAL.—Trans-Canada Air 
Lines has established several all-time 
records this year. 

Number of passengers carried to 
the end of August totalled 34,042. 
This contrasts with 21,569 for all of 
1939, the previous high level. Com- 
pared with the first eight months of 
last year, the current figures show 
an increase of nearly 200%. 

Record Express Traffic 

Express traffic on the T. C. A. lines 
for the first eight months amounted 
to 62,928 lb. This contrasts with 24,- 
506 lb. for the same period of 1939 
and with 45,819. lb. for the calendar 
year 1939. 

In respect to mail carried, the 
T. C. A. Lines report, 421,595 lb. to 
the end of August, compared with 
276,398 for the corresponding period 
a year ago. .Cumulative, returns.so 
far on mail traffic is still 100,000 Ib. 
less than for all of! 1939, but indica- 
tions are that the volume of this 
traffic for 1940 will show an increase 
of about 60% over last year, — 


Pacific Coyle Net 
Shows Good Gain 


From Our Own Correspondent 

VANCOUVER.~—E. J. Coyle, presi- 
dent of Pacific Coyle Navigation Co., 
reports net profits before deprecia- 
tion of $27,137 or 6.3 cents per share 
on the 431,884 shares outstanding for 
the year ended June 30, This com- 
pares with a net profit in the previ- 
ous year amounting to $21,234 or 5 
cents per share on 425,716 shares 
outstanding at June 30, 1939. 

Pacific Coyle does a general tow- 
boat business in British Columbia. 
The company spent $23,338 for en- 
gine repairs and renewals, etc., in 
maintenance of its fleet, compared 
with $20,197 so expended the previ- 
ous year. Working capital was in- 
creased from $66,325 to $71,222. 

Directors declared a dividend of 
3 cents a share payable Sept. 15, to 
shareholders of record Sept. 10, the 
same as in 1939. 

Gross revenue was $363,432 com- 
pared with $253,916 for the previous 
year. \ 


Issue Special Permits 
For Border Visits 


Canadian residents who make fre- 
quent trips across the United States 
border in the course of their busi- 
ness will be able to obtain, after 
Nov. 15, a special border permit from 
the Foreign Exchange . Control 
Board, authorizing them to carry on 
their person a stated amount of U. S. 
and Canadian funds. J 

These permits have been designed 
especially for transportation and 
communications employees, but will 
be issued to others requiring them, 
such as Canadian residents of border 
towns who attend school in the 
United States. Application forms are 
obtainable at all branches of the 
chartered banks at border points. 
The permits will ‘be issued from 
F.E.C.B. offices at Windsor, Vancou- 
ver and Ottawa. They will be good 
for six months and will authorize the 
banks to sell the necessary funds. 
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Ontario to Apply Uni- 
form Impost For All. 


make a clear and well-defined rul-4 


‘ny cf whet lands are exempt from 
oe taxes. 

n see action to realign what 
it comet an unfair . condition 
both from the standpoint of muni- 
cipal governments and owners of 
real estate, the Association received 
its greatest encouragement from the 
— of the Sirois-Rowell com- 

on. 


Rowell Commission Finds Need 
The Commission heard briefs 
bodies outiiatng the feabioen Shoes 
which 
ted from eae ar utilities. 
upon a these, it 
found that publi¢ utilities or other 
property used for “normal commer- 
cial purposes . . . should be subject 
to taxation on the same terms as 

that of private enterprise.” 


The City of Winnipeg, in its brief 
to thé Commission, reported that 
taxes are not received from the pro- 
vincial government-owned tele- 
phone system. A report made by 
the late Thomas Bradshaw in 1934 
upon the position of oe fi- 
nances, asserted the city had lost 
about $900,000 in taxes since the 
system was taken over from the 
Bell Telephone Co. Winnipeg's 
civic-owned utilities, on the ‘con- 
trary, are charged the same amount 
for taxes as if they were operated 
privately. . 


The Citizens’ Research Institute, 
in its brief to the Sirois Commis- 
ion, went on record as being in 

vor of taxing all public utilities 
on the same basis “irrespective of 
ownership.” The Institute submitted 
figures for leading Canadian cities 
showing the amount in 1933. of ex- 
empt and taxable real property. The 
table gives the exact proportion of 
all tax-free property: 

Amount of Total Property Exempt 


of Taxation 
1933 Figures ‘ 


The Canadian Chamber of Com- 
merce and the Canadian Federation 
of Mayors and Municipalities, in 
briefs to the Royal Commission, 
likewise found there is a need of 
readjustments. The latter organiza- 
tion stressed the position of Monc- 
ton, N.B., where Dominion Govern- 
ment exemptions alone are equal to 
about 55% of all taxable property, 
totalling $163 millions. The total 
government exemptions of $9 mil- 
lions include $8.5 millions for the 
C.N.R. 

The situation in Esquimalt, B.C., 
is» even -more serious.. The amount 
of government property exempt 
from taxation is $9.2 millions—more 
than three times as great as the total 
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taxes. 
Board of Control found the 


Z 


_ | be used to retire the Order’s existing 


ceiving the benefit of public serv- 
ices below cost as a result of the 
above tax exemption. 

“The full burden of this exemp- 
tion is shifted to and has to be borne 
by other taxpayers, including per- 
sons Owning vacant land, who may 
receive no benefit from the opera- 
tion of these public utilities. In 
addition; the other taxpayers to 
whom the burden of such tax ex- 
emption is shifted already are pay- 
ing their just share toward these 
public utilities by means of water 
a hydro rates, and street car 
ares.” 


Toronto Would Be Helped 


The Ontario Municipal Associa- 
tion last year presented a brief to 
the Ontario Government in which 
it contended: “It is only just... 
that all industrial and business un- 
dertakings should be taxed on the 
same basis . . . It is impossible to 
know the cost of a service unless all 
elements of cost are included and 
taxation for municipal services is 
part of the cost.” 

The brief included a study of two 
Toronto utilities, in which it found 
revenues totalling $698,662—equal to 
0.72 mills in the tax rate—would be 
provided if they were taxed on the 
same basis as other similar utilities. 

Total assessment of the T.T.C., for 
instance, in 1935 was only $2.5 mil- 
lions. This figure would be $13.7 
millions if the basis was the same 
as for other utilities, and tax rev- 
enues of the city would be increased 
by $383.066 annually. In 1922, the 
last year the transportation system 
was owned. privately, the Toronto 
Railway Co. paid the city $5.5 mil- 
lions in taxes. Additionally, there 
was a payment of $800 for each 
track mile and a graduated payment 
on gross receipts. 

The T.T.C. is, of course,.subject to 
greater political and public pressure 
to give a high grade of service and 
pay wages at a generous level. 

In 1935 the Toronto Hydro-Elec- 
tric System paid taxes on a total 
assessment of only $1.1 million. If 
owned and operated privately its 
assessment would be $10.3 millions 
—and an increase in tax revenue to 


the city of $315,596. In 1922 the pre- 


decessor Toronto and Niagara Power 
Co. had total assessment of $4.5 
millions. 
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Offered at Par 
Syndicate Place Million 
Dollars of Serials on 
Market 
From Our Own Correspondent 
MONTREAL.—A syndicate. com- 

prising Paul Gonthier & Co., Pro- 

vineial Bank of Canada, Dube, Le- 
blond & Co. is making a public 
offering of $1,100,000 of serial and 
term bonds of Hotel Dieu St. Michel 
de Roberval. The issue is divided 
into two blocks. $284,500 of 4% bonds 
maturing serially between 1941 and 

1949 and $815,500 of 4%% bonds 

maturing from 1950 to 1952, The of- 

fering price is par and accrued in- 
terest. 
Proceeds of the present issue will 


, 254 Branches in All 
LONDON: | 


3 Bishopsgate, E. C. 2 


OF SCOTLAND 


727) 
4% serial bonds which mature be- 
tween 1941 and 1953. The latter will 
be accepted at 101 in payment for 
the riew bonds. In addition part of 
the proceeds of the new issue. will 
be used for the purchase of addition- 
al land, deferring the cost of con- 
struction of the sanatorium, etc. 

The bonds are a first mortgage ou 
the new sanatorium and are further 
secured by a grant from the Prov- 
ince of Quebec of $500,000 which is 
payable at the rate of $25,000 a year 
over the next 20 years. Payments 
under this grant will be deposited 
with the trustee for the purpose of 
meeting interest and capital pay- 
ments. In addition, there are other 
grahts to the order under the Quebec 
Public Assistance Act which brings 
total payments of the Province up to 
a figure of between $49,400 to $52,300 
a year. 


“Sampson White 


1817 - 1940 


BANK of NEW SOUTH WALES 
Head Office: Sydney, Australia 


Assets of £130 millions. London Offices at 
Over yoo branches in Australia, 29 Threadneedle St., E.C.2, 
New Zealand & Pacific Islands. and at 47 Berkeley Square, W.1. 


Agency arrangements with Banks throughout Canada. 


NOTICE TO HOLDERS OF DEBENTURES 
OF THE TOWN OF RIVERSIDE 


and 


RIVERSIDE ROMAN CATHOLIC 
SEPARATE SCHOOLS 


Holders of debentures of the Town of Riverside and the 

Board of Trustees of the Roman Catholic Separate Schools 

of the Town of Riverside should communicate with the + 

fiscal agent, 

GUARANTY TRUST COMPANY OF CANADA 
WINDSOR, ONTARIO 

with respect to the refunding scheme. 

Guaranty Trust Company .of Canada, Fiscal. Agent, - 
Town of Riverside, and the Board of Trustees of the 
Roman Catholic Separate Schools, Town of Riverside. 


WATCH YOUR PITCH! 


The materials used in the construction of your roof 
play an important part in its life and service. 


built-up roofs, made 
saturated felt, last 


with coal-tar pitch and tar 
longer. But they also know 


from long experience that just any kind of pitch 
and felt won’t do, while application also plays a 


big part. 


The outstanding roof of this type is the Barrett 


“Specification” Roof. 


It is constructed with Barrett 


“Specification” Pitch and “Specification” Felt 


i 


Ci 
applied strictly in accordance with Barrett specifi- - 
cations. These materials, made in Canada, have no 
equal and many of these roofs are still in service 
after 30, 40 and even 50 years. 

That’s why Barrett materials are specified for 
so many important Canadian buildings—their | 
weather-resistant qualities have been proven by | 
time. There are 86 years of experience back of them. 
Benefit by this experience. Specify Barrett mater- 
ials and be sure of the best possible roof for your 
money —one that will save you trouble and 
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This is the final article in a series 
~ of five written specially for The 
Financial Post by Sir Norman 
Angell, noted British interpreter 
of economies and political affairs. 


By SIR NORMAN ANGELL 
At the back of the minds of all 


* of us are certain outstanding ques- 


tions about the war: 
What happens when the defensive 
stage has been 
passed and 
the assault 
upon Britain 
has been re- 
pelled? 
How, when 
we have de- 


monstrated to ‘ i 


the Nazis that 


E they cannot 


defeat us, do 
‘we propose to 
defeat them? 
By invasion, 
by air, by 


— sei SIR NORMAN ANGELL 


How much of the totalitarian order 
of things shall we have to retain and 
recognize? 

Will the economic world necessar- 
fly be organized on a totalitarian 
basis? Will present economic and 
business methods serve at all? 

What is the blueprint of the post- 
war world? A reconstituted League 
of Nations, federalism of the democ- 
racies, or what? 

The first question is, of course, of 
a military order. About the answer 
military men themselves differ. But 
some things are pretty clear. 

Consider first the position’ result- 
ing in part from aid to Britain from 
outside, more than making up for 
any destruction the Nazi may now 
be inflicting. It will have been 
proved that Britain cannot be 
beaten. 

In addition, the naval situation in 
the Mediterranean (thanks to a bet- 
ter British air strength making naval 
power effective) will be such that 
Italy has been cut off from her 
African possessions. The Italian life- 


- line (already thin) will thus be 


severed. 
Co-operation between the British 


| Empire and the American union 


will become every day closer and 
more effective and more and more 
material will pile up against the 
Nazi. 


- Nazi Dilemma 


Look at that situation from the 
Nazi point of view: 

From the failure of the assault | 
upon Britain and the growing intim- 
acy and integration of the British 
Empire and the American Union, by 
far the greater part of the world is 


_tlosed to the Nazi system. This is, 


in fact, hemmed-in—“contained.” 


Outsidé” fie scope of the Nazi 


' power there lies the whole of the 


- western hemisphere; 
_ Isles (commanding the Atlantic and ! 


all the Atlantic ports of Nazidom); 
the whole of Africa; the whole of 
India, Australia and New Zealand; 
and Russia. 

For though Russia may be pre- 


_ pared to share the spoils of Nazi 


‘Canadian National Carbon Co. Limited 
guarantess that “Eveready” “Prestone” 
Antifreeze, if used according to printed 


directions, in a 


will protect the cooling system of your car 

‘also that it will 
not evaporate, will not cause damage to car 
finish, or to the metal or rubber parts of the 
cooling system, and that it will not leak out cf 
2 cooling system tight enough to hold water.’ 


the British | 


power, she does nct propose to be- 
come part of them, nor subject to 
that power. Russia has every inter- 
est in limiting and containing dt. 

So long, as in Poland, Russia can 
be offered spoils there is the basis of 
a Russo-German deal. But there is 
no material for that deal in the par- 
tition of the British Empire, so long 
as Britain holds. 

China, if aided, will continue so 
to immobilize Japanese power as to 
render it of no account as an in- 
strument of Nazi domination. 


Non-Nazis Stronger 

With so much of the world free of 
Nazi domination, coming more and 
more together, pooling more and 
more of its forces.in resistance to 
that domination, the whole Nazi 
scheme of things is threatened and 
must become every day more pre- 
carious. The non-Nazi world, num- 
bering many more than a thousand 
million human beings, will vastly 
overtop the power and resources of 
an’ eighty million Germany. This 
will be so even though Germany 
does draw upon the reluctantly pro- 
vided resources of many conquered 
peoples. 

The Germans have been promised 
a short war. They were promised 
that their cities should not suffer 
from bombardment. They were told 
that it was impossible for Berlizi to 
be bombed. They were assured that 
British planes could never get 
through. They were promised the 
complete collapse of Britain before 
winter and the entry of Germany 
into glorious prosperity as the re- 
sult of rapid victory this autumn. 

Now, much as accounts of condi- 
tions in Germany may differ other- 
wise, they agree in this: The Ger- 
mans are sick of the war. They de- 
test the idea of another winter. They 


are apprehensive about the repeated | - 


postponement of victory. 

They have lost all exultation over 
their conquests, even that of France, 
and do not see what real prospect 
of peace and security and better 
times these conquests-hold out. 

If that is the condition now, what 
will it be when a people, described 
by one of them as not a “backs to 
the wall people,” is faced by this 
situation: 


An autumn without peace grow- 
ing into winter with its hardships 
of short rations, its shortage of 
coal and food. No victory even in 
sight, Italy becoming rapidly a 
liability instead of an asset, show- 
ing obvious signs of cracking. 
Russia becoming more and more a 
nuisance, if not a danger, absorb- 
ing more and more of Germany’s 
military resources, especially if, 
with Russian aid, China makes it 
impossible for Japan to aid the 
Axis. 


To all this add: Growing difficul- 


ties in France and Scandinavia, the. 


increase of elusive subversive move- 
ments; the intensification of the 
bombardments which most of the 
great German cities have to face, 
owing to the growing preponderance 
of* British (ie. British, Canadian, 
American, Australian, New Zealand, 
Indian) air power. 

The worsening of the Nazi position 
will give courage ‘to the states that 


motorists have proven the value of this guarantee. 
have learned for themselves that this anti-freeze gives posi- 


water cooling system, 
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Steadily closer wartime relations between | 
British Empire, American nations and asso- 
ciates in democracy are foreseen developing 
into post war union for mutual defense and 
economic strength—By better education and 
voluntary service in common interests, demo- . 
cracies can achieve all that dictators have 


done by methods of terror and slavery, says 
famed British analyst of world affairs. 


have been submerged—to the mass of 


the people in France, Spain, Holland, 
Belgium, Denmark, Norway, . Fin- 
land, and (in a slightly different 
sense) in Italy—to keep up ‘their 
struggle for liberation. 

If Italy drops out of the Axis orbit, 
others will follow. Armies every- 
where (including Germany) partic- 
ularly in the officer class, are becom- 
ing exceedingly weary of the dicta- 
tation of National Socialist party 
nominees and of Gestapo methods. 
The spying, the’ betrayals by serv- 
ants and informers, go into the 
midst of the very armies, particular- 
ly the armies of occupation. 

A German general is known to 
have said: “I don’t want the defeat 
of Germany, but until Hitler is 
checked many of us, who do not 
want to be, are his prisoners.” When 
that check is clear and obvious, 
things very uncomfortable for Hitler 
will most certainly happen. 

It would not serve much purpose 
to speculate upon the exact military 
sequel to that check, But that check 
will certainly come, if British- 
American co-operation is made more 
complete and the tempo of America’s 
contribution speeded up. 


Different Peace 

What then? What of that second 
group of questions touching the 
kind of peace, the kind of post-war 
world? 

We are unlikely to see the kind of 
peacemaking we saw in 1919. Then 
representatives of 20 states drew up 
a settlement before there was any 
real agreement among the victors as 
to their own future, particularly 
their own future security. 

The first task of the victors next 
time will be not to make peace with 
the enemy but with themselves. That 
is to say, they will have to make cer- 
tain that their own future peace will 
not be shattered because they had 
not learned to hang together in its 
defense. 

In building up any defensive union 


ciding upon some specific act of co- 
operation called for by obvious ad- 
vantage, like creating a Canadian- 
American Deferise Commission or a 
deal for common naval bases, And 
assume that having taken such steps 
they go on to take similar ones from 
time to time. 

In this event they will find, al- 
most without noticing it, that they 
have gradually built a defensive 
union, Having created it in this 
way they would be unable to un- 
scramble’ the omelette, even if they 
wanted to. 


League for Defense 

In some such way is the post-war 
peace likely to be built, growing out 
of the co-operations of the war it- 
self. i 

The nucleus of any future non- 
totalitarian world will be the British 
Commonwealth and the American 
Union, supported by the resources 
of all those associated with their 
leadership. These will embrace 
Africa, including the French and 
Belgian colonies and Egypt; coun- 
tries in the Near East, Syria, Pales- 
tine, Iraq, Turkey, Greece; India; the 
Philippines; on this hemisphere, the 
twenty-odd Latin American repub- 
lics; in Asia, a China that may have 
succeeded in standing off the march 
of Japanese aggression. 

These.should put their co-opera- 
tion for mutual aid upon secure 
foundations. by specific military and 
strategic plans. 

The Alliance, or Confederation, or 
League, whatever you care to call it, 
should be open to all who are pre- 
pared, and are in a position, to ac- 
cept its obligations in exchange for 
its securities. It would be a League 
for Mutual Defense growing from a 
nucleus, just as the U.K.-Canada- 
U. S. defensive arrangements have 
grown step by step. 


Economic Union 
Out of those defensive arrange- 


jments would grow economic ar- 


rangements. Out of the discussions 


a certain psychology has to be taken | of the United States with the Latin 
into account. If you were to present | republic at Havana came a bold, 


to the American — or perhaps the 


-|Canadian or British public—an am- 


bitious scheme, a detailed blueprint 
of British-American union, with an 
elaborate “Yederal constitution, or 
even alliance, it would be hotly de- 
bated. Misgivings would arise. Part- 
isanships would form. In the end 
the whole plan would probably peter 
out. 

But it would be vas different 
should the two countries continue to 
do what they are now doing. Sup- 
pose they stick to the policy of de- 


though at present impractical, plan 
of economic co-operation. The plan 
in effect was that the export trade of 
the two Americas should be brought 
under a single selling agency with 
northern leadership and financial 
backing. 

This is not, in its present stage, 
practicable because the two Amer- 
icas—North and South—are not in 
the economic sense complementary. 

But with a wide extension of such 
plans to cover Britain, the Near East, 
Africa, India and China as well.as 


Reap THIS GUARANTEE! Notice that 
“Prestone” Anti-Freeze gives protection for a full winter! 
For fourteen years, an ever-increasing number of Canadian 
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You too can SERVE by SAVING! 
BUY WAR SAVINGS STAMPS 


Your present car deserves your best attention. Take no. 
chances on a freeze-up which can cause serious 
“Prestone” Anti-freeze is economical and 
timely insur ance which should be pur- 
chased now—at no increase in price. 
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years has been the tendency to sort 
out “systems”—the “capitalist sys- 
tém,” the “Communist system,” etc. 
—into neat watertight compart- 
ments, as separate things which ac- 
tually exist. 

But “Capitalism” everywhere has 
adopted features which our grand- 
fathers would have regarded as 
sheer Socialism. Russia has been 
compelled to introduce into its sys- 
tem many capitalistic features. For 
the last 100 years or so Capitalism 
has been turning socialistic and for 
the last 20 years in Russia, Socialism 
has been turning capitalistic. 

Consider for a moment the forces 
which compel Capitalism to intro- 
duce an increasing measure of pub- 
lic control—Socialism. When trans- 
port was by wagons and horses, a 
man could buy a team and a wagon, 
freely carry the goods of his neigh- 
bors. The Government, the commun- 
ity had no cause to enter into the 


bargain at all. 

But when we began to build rail- 
roads, the community had to be con- 
sulted before that form of property 
could even exist. It had to get a 
franchise. , 

It had to invoke the right of emin- 
ent domain for the condemnation of 
private property — thus modifying 
the rights of property. The Govern- 
ment had to fix prices. .. Here was 
Socialism indeed. 

So with banking. In the 17th cen- 
tury any goldsmith, or for that mat- 
ter, any tradesman, could issue bills 
against the property he held and 
the community saw no reason for 
interference. But as trade grew, “in- 
terference” in banking became indis- 
pensable in the public interest. There 
resulted a whole vast body of legis- 
lation. So with insurance. So with 
every public utility. 


Speeded by War 

War, of course, accelerates that 
tendency enormously, It is doing so 
alike in Britain and in Canada at 
this moment. There is no reason at 
all why the process should be revol- 
utionary; why there should be “a 
clash of classes.” 

We simply have to feel our way 
by trial and error toward the best 
way of using and co-ordinating 
men’s brains and muscles to the 
maximum common good. We have 
to find out wher it is best to’ leave 
things alone, when to redirect by 
centralized control in order to 
achieve that common purpose. 

The transition from “laissez faire,” 
from a less planned to a more plan- 
ned economy, is certainly not best 
achieved by elimination of the busi- 
nessman and substitution for him of 
non-business officials or civil serv- 
ants. It would certainly be better 
achieved by the businessman him- 
self becoming consciously a public 
servant, an instrument of the publit, 
of government for the common good. 

The Nazis have realized that there 
are certain material things men must 
have—enough to eat, a roof over 
their heads, In addition, unless they 
are to go mad, they must have steady 
employment. To make sure of these 
things there must be a measure of 
planning, centralized direction. 

If that cannot be achieved volun- 
tarily, it must be imposed as Hitler 
imposed it—by force and terror, 
alike upon the employer and ‘em- 
ployee. He has imposed upon the 
employer in Nazidom a degree of 
“government interference in busi- 
ness” which has deprived the em- 
ployer, as well as the worker, of the 
last shred of freedom. 


Democracies Must Learn 

It is up to us to learn to achieve by 
the methods of freedom—discussion, 
compromise, give and take, volun- 
tary co-operation — the co-ordina- 
tions which Nazidom achieves by the 
methods of the prison and of slavery. 

The democracies never seem to 
have been willing to make as much 
effort to render Democracy work- 
able as the Nazis have been to make 
their system workable. We have not 
educated our people for Democracy? 
with a tithe of the thoroughness that 
the Nazis have shown in educating 
their people for Nazidom. ~ 

Although our economic policies 
have to run the gauntlet of popular 
election, we give the electorate vir- 
tually no economic education. So 
‘it becomes fruitful soil for fantastic 
panaceas—as Canada knows, 


every hour of their lives—the money 
in their pockets, how it works, what 
banks do with it; how banks can in- 
crease and decrease it, what hap- 


Since the last war we have wit- 
nessed most of the nations of the 
world pass through devastating eco- 
nomic and financial collapse. Were 
they landed in these devaStations by 
predatory Communist or Socialist 
governments? With one or two very 
temporary exceptions, all these gov- 
ernments were in the hands of high- 
ly educated classes. 

The results are the test of how 
far the “educated” classes under- 
stood'the nature of the society that 
they were called upon to«manage. 

And consider this fact: The diplo- 
matic management previous to 1914, 
which landed us in the last Great 
War, the diplomatic management 
which landed us in this, was in the 
hands of men long subject to the 
kind of education which we have 
deemed a fitting preparation for our 
ruling classes, Can we say, in view 
ofthe result, that it was the right 
kind of education? 


No Remedy in Hitler 

For those failures we shall find no 
remedy in surrender to Hitler. His 
system will make of the employer a 
helpless and fear-stricken prisoner 
as much as it does the worker. 

War may educate us. Men can be 
induced to do for war purposes what 
they will not do for peace. We are 
already adopting war measures 
which, when peace comes, can be ap- 
plied to those problems of unem- 
ployment, business depression, eco- 
nomic insecurity, which baffled us 
in peacetime. 

Out of the hard school of war may 
come the means of proving that de- 
mocracies can achieve all the mater- 
ial results of which Nazidom ‘boasts. 
Surely it can be done without these 
terrors and infamies, the craven and 
servile submissions, to which men 
cannot consent without debasement, 
and which in the long run free men 
will always fight, though it cost them 
life itself. 


Aluminium Lid. Pays 
$1.50 on Common 


From Our Own Correspondent 

MONTREAL, — Aluminium Lid. 
has declared a dividend of $1.50 a 
share, U. S. funds, on preferred 
stock, payable Dec, 1, to sharehold- 
ers of record Nov. 15. 

It is also announced a dividend of 
$1.50 Canadian funds will be pai 
on the common stock Dec. 5, to 
shareholders of record Nov. 20. 


Be sure to see 


 DACK’s 
MILITARY SHOES 
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Sturdily built — backed by over 100 years of experi- 
enced craftsmanship—Dack’s Military shoes give you 
longer wear and greater comfort! Come in and see 
these shoes, styled to correct military ificati 
1. Unpese a noe 2 alte imported Scotch-grain leather, 
2. Extra heavy double soles ensuring longer wear. 
3. Metal heel plates to stand the gaff of the hardest usage. 
4. Special leather lining for comfort and long wear. 
8, Smart English military toe. 

Ankle Boots, $14.00 Air Force Oxfords, $11.00 


SHOES FOR MEN 


73 KING ST. W. 


SHOPS IN PRINCIPAL CANADIAN CITIES 


The most economical 
The best performing 
The most beautiful 


AND THE 


LOWEST-PRICED EVER! 


For 10 years after the last war we 


had conference after conference of 
economists recommending one course 
of action and virtually all the gov- 
ernments of the world insisting upon 
taking the exactly opposite course of 


action, because the right course}. 


would be unpopular with the voters, 
It was unpopular with them for the 
simple reason that they just did not 
understand the arguments of the 
economists. 


Vital Things Untaught 
Why should they understand? In} 
our schools every little boy and gir] 
has to learn that the earth is round | 
and rotates on its axis, that the world 
has had certain kings and queens in 
the past, fought certain battles. They 
learn a few words of 
which men ceased to speak over a 
thousand years ago, 
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@ Once again Cadillac sets 
the whole motoring world 
talking, by presenting, at a 
time of increased car prices, 
a V-8 priced lower than any 
Cadillac V-8 has ever been 
before! Visit your dealer 
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Telephone and Telegraph Volume 
Reach New Peak With War 


in the town had to also increase its facil- 
‘oe for handling calls, 
ren of Camp Borden is typical. In 
all the other camps throughout the Do- 
minion the same thing is occurring. 
At Ottawa a wide expansion of govern- 
mental departments and increased diplo- 


matic and governmental activity has 


placed a heavy burden on the telephone 
system. Additional long distance cir- 
cuits have been terminated at the Capi- 
tal. Several extensions have been made 
to the equipment to handle this increased 
volume. Further additions will double 
the size of the telephone system in Ot- 
tawa. : 

Rapid expansion of Canada’s industry 
to meet wartime needs of the Empire is 
the third type of activity that has created 
an additional demand for telephone serv- 
ice. 

In the case of established industry, 
stimulated by war, extension of plant and 
increased employment has meant greater 
use of the telephone and consequent in- 
stallation of additional facilities. 


Industrial Mobilization 


Service has had to be provided for the 
new plants being erected throughout the 
country. Many of these factories are 
established in areas where there had 
previously been limited demand for serv- 
ice. Considerable extension of wire and 
cable facilities has been necessary to con- 
nect them with the nation’s network. 

Large quantities of telephone supplies 
are needed and the activity has thus ex- 
tended to the manufacturers of equip” 
ment. 

This increase in telephone traffic syn- 
chronizes with increasing activity on 
Canada’s industrial front. After the ini- 
tial spurt in September, the rise was 
steady but less spectacular. 

Expansion has been made in the num- 
ber of long distance circuits between 
various points as a result of this in- 
crease in traffic. Lines that link Ottawa, 
Toronto, Montreal, Quebec, Halifax and 
other points have been kept humming 24 
hours a day. 

During the current year restrictions on 
communications were eased. Radio tele- 
phone service between Newfoundland 
and Canada was re-opened after having 
been closed down at the outbreak of war. 
All calls are subject to censorship. 

This service inaugurated early in 1939 
was provided through the co-operation 
of Canadian Marconi Co., Bell Telephone 
Co. of Canada, and Avalon Telephone Co. 
of Newfoundland, 

Contributing further to the efficiency 
of long distance telephone in the Do- 
minion was the opening of a new ‘direct 
telephone circuit between Toronto and 


Vancouver in the past month. This is 
the longest direct telephone circuit in 
the British Empire. 

Five members of the Trans-Canada 
Telephone System made this new circuit 
possible, the Bell Telephone Co. of Can- 
ada, Manitoba Telephone System, Sas- 
katchewan Government Telephone, Al- 
berta Government Telephone and British 
Columbia Telephone Co. 

Telegraph and cable companies are 
playing their part in the wartime speed- 
up of defense and industry. Where a let- 
ter would once have done the job with 
sufficient speed, the pressing need for 
haste now demands the use of a telegraph 
wire, 

There have been conflicting trends in- 
fluencing the operations of telegraph 
companies, Some sources of revenue 
have dried up because of disruptions and 
effects of war. Others have greatly _in- 
creased. The net result has been to boost 
telegraph and cable revenues consider- 
ably above the preceding years of peace- 
time operations, 

On the adverse side of the ledger is the 
greatly curtailed volume of transactions 
on the stock exchanges at Montreal, To- 
ronto, Vancouver and Calgary and the 
grain exchange at Winnipeg. These 
sources were once among the largest 
users of the facilities of the telegraph 
companies. Now volume of trading has 
been drastically curtailed and telegraph 
and cable use has diminished accordingly. 


Plant at High Efficiency 


Financial institutions and enterprises 
associated with stock exchanges have 
also: experienced a decline in business, 
This has been reflected in their restrict- 
ed use of the telegraph companies’ serv- 
ices, 

More than offsetting these unfavorable 
factors, however, has been volume of 
business arising out of the war effort, 
Government, commercial and military 
activities have all contributed-to the ris- 
ing volume of mesages carried by tele- 
graph wires and cables. 

Telegraph companies have been able to 
lcok after the increased traffic comfort- 
ably. Plant and equipment have been 
maintained in excellent shape, and for 
some years previous, large capital out- 
lays have been made in modernizing 
facilities. 

All this activity in the communications 
business does not come as an unmixed 
blessing to the holders of securities of 
these companies, 

The fact is that while revenues have 
risen as a result of increased traffic, 


higher operating costs and heavier taxes . 


are expected to largely offset the gain in 
gross revenue. Cost of expanding facili- 


ns 


ties will do much to pare the spread be- 
tween gross and net income. 


Public investment interest in the tom: 


munications industry is largely restricted ‘ 


to the telephone field. 

There are seven principal telephone 
systems in Canada, three of which are 
Government-owned., These are in Mani- 
toba, Saskatchewan and Alberta. 

The other four major operating com- 
panies have a wide public interest, They 
are: The Bell Telephone Co, of Canada, 
British Columbia Telephone Co., Mari- 
time Telegraph & Telephone Co. and New 
Brunswick Telephone Co, 


Good Investment Record 


In addition there are other minor com- 
panies operating in Canada, such as 
Northern Telephone Co. and Okanagan 
Telephone Co. 

There is substantial Canadian investor 
interest in a number of holding compan- 
ies such as Anglo-Canadian Telephone 
Co. 

Canadian communication securities 
have for many years been regarded as 
prime investment media. Their progress 
for the most part has not been spectacu- 
lar, but it has been of the type that gives 
steady income and security of principal. 

Telegraph services are largely in the 
hands of Canadian National Railways, 
Canadian Pacific Railways and the Do- 
minion Government. Montreal Tele- 
graph Co, is the only direct. investment 
offered in the telegraph industry in Can- 
ada. Shares of the company are closely 
held, 

Canadian Broadcasting Corp. is a dom- 
inant factor in the radio broadcasting 
business in the Dominion, while the maj- 
ority of other broadcasting enterprises 
are privately owned. There is, however, 
investment interest in Canadian Mar-. 
coni Co., which operates wireless and 
wireless-telephone facilities. 
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Both field and fixed communication facilities play a vital part in the Empire’s battle for democracy, and in defense 
of our own shores. Signal corps linesmen are given special training in the erection of poles and wires for military 


Telephone is Vital 
In Modern War 


War lays greater stress on communica- 
tions than peace. Awareness of the en- 
emy’s strategy is vital. 

As far back as 1194 B. C. beacon fires 
were used to announce the fall of Troy. 
The early Greeks showed ingenuity in 

ing polished shields to reflect sunlight. 
The signal drum of the African aborigines 
was a highly developed system. 

These were the first elementary meth- 
ods of communication—of transmitting 
information, Then, as now, superiority in 
relaying news of enemy movements was 
ah overwhelming advantage. 


Second World War Weapon 


Major departure in this war has been 
the new scope of the airplane as a weapon 
of reconnaissance; bombing; terroriza- 
tion of civilian population; strafing 
troops. The airplane to a large extent 
has supplanted the battering of heavy 
artillery. 

To be most effective, air power must 
be coupled with faultless commun 
tions. Happily, defense is aided by even 
more efficient communications. 

In addition, there are navigational aids, 
without which long range bombing and 
general aircraft operations would be im- 
possible. Many of these devices have 
been developed in the telephone labora- 
tory. 

Two-way communication between 
ground and plane is a by-product of the 
telephone laboratory. The teletype and 


’ telephoto are used by all branches of 


the armed services. 


Telephone By-Products 


Still m the laboratory stage is the use 


of television in military reconnaissance — 


or observation planes. 

A new altimeter, which gives the pilot 
the exact altitude from the ground in- 
stead of from sea level, has been devel- 
oped, but is not yet in general use. This 
terrain clearance indicator was devel- 
oped by Bell Telephone Laboratories. 
Its general use will eliminate many of 
the hazards of flying in murky weather. 
Its application is, however, generally of 
more importance to civil aviation than 
military. 

Facsimile equipment is now in com- 
mercial use and will be a useful military 
tool. Placing a picture or map on the 
sending end of the instrument, a beam 
of light is thrown on the picture through 
a tiny aperture. The light is interrupted 
2,400 times a second and is reflected off 
the picture onto a photo-electric eye. The 
density of the map or picture is reflected 
in, the degree of black or white of the rays. 
The photo-electric eye converts the 
strong or weak rays into strong or weak 
electrical: impulses, These travel over 
the wire and are reproduced on another 

cylinder at any given distance over 
which the wire extends. 

A ys re ive ts exposed on another cyl- 
inder to the glow of a small lamp which 
burns weakly or brightly according to 
the impulse transmitted. When the revo- 
lutions of the cylinder and negative are 


‘produced by facsimile in 


completed the map or picture is repro- 
duced. 

A military map 8 in. x 10 in. can be re- 
eight minutes, 
and a print made in a short time. Physi- 
cal transmission of these maps from coast 
to coast could at the quickest possible 
time be conveyed in 17 hours from Mon- 
treal to Vancouver by airplane, By wire, 
the time required would be only a few 
minutes, 

The normal channels of communication 
are also playing an important part in the 
Empire’s war effort. The Overseas Tele- 
phone Service, now cut off from com- 
mercial use, is being utilized for the 
transmission of official and government 
messages. 

Calls are transmitted across the ocean 
by short-wave radio, 

All these and more form part of the 
equipment. of modern war. Thei? per- 
formance is left to the specialists in the 
army, navy and airforce. 

The telephone in the field is held in 
the same light as the telephone in the 
business office of a banker or an indus- 
trialist. 


Ancient Commiuéications 


Early means of communication also re- 
quired specialists. There were persons 
trained to receive and send signals, For 
the most part these communications were 
military and political in character. The 
conquerors required control over com- 
munications to maintain control over the 
populace, Such a procedure is not with- 
out its modern counterpart. The dictator 
states place a rigid control upon com- 
munications as a first step in establishing 
autocratic rule. 

Early commerce and peronal messages 


were carried on for the most part by’ 


transportation, Even today secret com- 
munications of diplomacy are carried by 
courier, Messages were carried by men 
walking or running, riding on horseback, 
boat, or other means of transportation. 
The pony express of the last century was 
one of the most dramatic regular means 
of communications attempted. 


efe > > 
Early Military Appreciation 

With the invention of the telegraph and 
telephone, military tactics entered on a 
new and promising ground. For once 
the military mind was not slow in grasp- 
ing the implications of a new invention, 
so important was their bearing on the 
conduct of military manoeuvres. 

March 10, 1876, the first sentence was 
spoken over the telephone by Alexander 
Graham Bell. The following year he 
went to England to give publicity to his 
invention. At Aldershot, famous English 
military training ground, he gave demon- 
strations of his new instrument. In con- 
junction with the Royal Engineers, 


: ~iecices 


of wire laid at the 

The German military was hard on the 
tail of the English in utilizing this revol- 
utionary invention. In 1878 German mili- 
tary authorities tested the telephone to 


. 
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Mobile radio and hentia’) Ss is an pa uel of modern exaler 
equipment. Above, a member of the Canadian divisional signals is shown ata - 
portable wireless telephone set during training in England, 


determine its value for military purposes. 
To indicate the advanced thinking of the 
military, it may be pointed out ‘that at 
the time of this test in Germany there 
were no telephone exchanges in the 
world and only 33 telephones were in 
commercial use on private lines in Can- 
ada. 

Although the military establishments 
of the world.eagerly adopted the tele- 
phone, it was not actually on the field of 
battle until the Russo-Japanese War of 
1905. 


First Used in 1905 


The Japanese embraced the telephone 
and erected the most costly of all tele- 
phone lines up. “203-metre” hill at the 
siege of Port Arthur. 

The first technique of using the tele- 
phone in real battle was tried. As a 
battalion would batter its way forward 
at this point, a Japanese. soldier would 
carry the telephone set forward. If the 
battalion held its position, two men fol- 
lowed with a spool of wire. But this pro- 
cedure was extremely costly in ‘lives. 

At the battle of Mudken, half a million 
men pushed forward in a line of one hun- 
dred miles. Every part of the: moving 
army was connected by telephone. Each 
battery and battalion was connected . 
division headquarters, Each group of 
three divisions was wired to a general 
and five generals were wired directly 
. to the main headquarters. | 

This battle was the: first large-scale 
conflict in which the tel®phone. was suc- 
cessfully employed. Mh. 

By 1914 all major military powers had 
made the telephone the nerve circuits of 
the ——— The lessons of oo were 


tially the same tactics as used there. 

These vastly improved communica- 
tions produced. enormous changes in 
strategy. 

Bell Telephone Laboratories, one of 
the foremost research institutions in the 
world, developed and produced a variety 
of instruments for the army. Electrical 
stethoscopes forthe medical corps, radio 
sets for the tdhk corps, soundproof hel- 
mets equipped with earphones-for the 
airforce, shockproof and foolproof. field 
telephones afid special telephones for use 
with gas masks for the infantry. 

Devices for ensuring secrecy in com- 
munications were invented by telephone 
engineers. The “buzzerphone” is operat- 
ed on a weak direct current instead of 
the usual alternating current. Enemy 
wire-tappers hear nothing but a feeble 
buzz when they listen in on communica- 
tions, 

Instruments ‘now in common use in 
World War Two were largely developed 
from 1914 to 1918, One of the most import- 
ant subsidiary contributions of telephone 
engineers is the sound detector, ‘On the 
sound of an approaching airplane a cur- 
rent is generated within this electrical 
ear and an exceedingly weak current is 
generated. It is amplified 10 billion times 





Ae 


ad 


\ 


Rapid strides made in the improvement of wire, cable and conduit equipment has made it possible to put 
hundreds of pairs of wire into a single conduit. This requires skilled installation, testing and repair workers. 
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To most people, the word “airport” brings 
to mind only completed buildings and 
planes taking wing. But to reach that stage, 
the most complex construction problems 
have to be solved. Among them is the vast 
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new copper circuit were erected dur- 


Arms and manufactures for em- 
battled Britain are flowing through 
eastern Canadian ports. From day 
to day this flow of goods is increas- 
ing. When the ice ties up the inland 
ports of Canada, facilities of the 
Maritimes remain Canada’s sole ar- 
cess to the sea on the east, 

This fact has brought about a re- 
markable transformation in the 
Maritimes since the outbreak of war. 
Elimination of markets for certain 
of the natural products of the area 
has imposed certain handicaps, but 
activity has bounded to high levels. 

Telephone traffi¢ has increased 
correspondingly. Long distance tele- 


Maritime Tel. & Tel. 


Maritime Telegraph & Telephone 
Co. operates the entire telephone 
system of Nova Scotia and, through 
control of the Island Telephone Co., 
facilities on Prince Edward Island. 

Stations in service at the end of 
August established a record, 45,139 
being installed, against 43,483 at the 
end of 1939. Long distance traffic. 
also has increased sharply this 
year. 

Operations last year showed sub- 
stantial expansion with volume of 
business and gross revenue the high- 
est in the company’s history. ~ 

Gross revenue increased $95,106 
over the preceding year to $2.1 mil- 
lions. The increase was partially off- 
set by higher operating expenses 
and heavier burden of taxation. 
These two items were up about $37,- 
000. However, net profit increased 
to $436,959 from $378,548 in 1938. On 
these profits the 7% preferred stock 
of $10 par value showed earnings of 
$2.91 and $232, respectively. The 


phone calls of Maritime Telegraph & 
Telephone Co., for example, increas- 
ed 15,636 during August in Nova 
Scotia over the same month last 
year. Toll traffic in the first half of 
the year was up 123%. 


Island Telephone Co., subsidiary 
of Maritime Telegraph, operating in 
Prince Edward Island has experi- 
enced a decline in long distance 
traffic. 


Maritime Telegraph & Telephone 
Co, and New Brunswick Telephone 
Co. are the principal telephone 
organizations operating in the 
Maritimes. 


Telephone Co, Atlantic Utilities also 
owns the Eastern Electric & Supply 
Co. Island Telephone operates the 
principal telephone system in Prince 
Edward Island, serving a population 
of approximately 90,000. 


Direéters—J. H. Winfield, pres. and man. 
dir.; W. A. Winfield, gen. mgr.; E. L. 
MacDonald, W. R. Powell, R. A. Corbett, 

Johnson, C. F. Sise, Mont- 


N. B. Telephone 

The New Brunswick Telephone 
Co. owns and operates the telephone 
system in the province. It is the sec- 
ond largest system in the Maritimes 
and connects on the east with Mari- 
time Telegraph & Telephone Co., 
and on the west with the Bell Tele- 
phone Co. of Canada. It is an impor- 
tant link in the Trans-Canada Tele- 
phone System. 

During 1939 operations showed a 
general improvement over the pre- 
ceding year. Increases of 2%% were 


common stock showed earnings of | recorded in exchange service, 7.9% 


87 cents and 73 cents. An extra dis- 
bursement of 10% was made on the 
common during the year, bringing 
total payments to 80 cents, against 
72% cents in 1938. 

Additions and improvements to 
plant during the year amounted to 
approximately $400,000. There were 
two new dial exchanges and a man- 
ual switchboard installed. 

The company is contemplating 
substantial expenditure for exten- 
sion and improvement of the long 
distance system by means of carrier 
circuits, the president stated in the 
annual report for 1939. Capital ex- 
penditures have been high in recent 
years because of the increased de- 
mand upon the company’s services 
and the necessity of switching to dial 
from manual. 

Atlantic Utilities Ltd, wholly- 
owned subsidiary of Maritime Tele- 
phone & Telegraph Co., owns Island 


in toll service, 34% in the number 
of long distance calls, and 34% in the 
trans-Canada business. Number of 
telephones increased by 775 to 32,348. 
The latter total is 1,000 below the 
company’s previous record in 1930. 

Control of the company is held by 
the Bell Telephone Co. of Canada, 
although it is operated as an inde- 
pendent unit. The company... was 
originally property of the Bell sys- 
tem. New Brunswick Telephone was 
organized in 1880 to take over the 
New Brunswick properties Nova 
Scotia Telephone Co., which had 
previously acquired the Maritime 
properties of Bell Telephone Co. 

Capitel Outlay Large 

The company has made substan- 
tial capital expenditures in recent 
years, and in 1939 reporteda net 
increase in plant, real estate and 
equipment of $352,398. 

Installation of the automatic tele- 


ing the year. 

Net profit of the company in 1939 
totalled $312,301, against $292,418 in 
1938. Earnings, based on average 
shares outstanding during the year, 
were @quivalent to 51 cents in the 
year. Dividends are being paid at 
the rate of 5% annually, a rate that 
has been maintained in each year 
since 1932, with the exception of 
1937 when 54%% was paid. 

Increase Capital 

An increas¢ of capital by $574,500 
was effected during 1939 under an 
offering of rights to shareholders to 
purchase one new share at $10 for 
each 10 shares held. 

Because of this financing, work- 
ing capital at the end of 1939 showed 
a marked increase from the previ- 
ous year, totalling $207,260, against 
$19,788 at the end of the preceding 
year. Bank loan was also reduced 
during the year from $220,000 to $60,- 
000. 


tors—*Hon. F. B. Black, pres., Sack- 
ville; *H. P. , vice-pres.; 
Allison, J 


; . Mair 
; *F. Johnson. Montreal; H. 
chibucto; i * 
; A. D. Ganong, St. 

. P. Burchill, South Nelson; 7d 
Kent, Bathurst; Hon. G. B. Jones, Apo- 
haqui; Pius Michaud, Edmundston: 

See: E. Moore. Gen. mgr.—O, J, 


‘aser. 4 
*Members of executive committee. 


Avalon Telephone 

Avalon Telephone Co. owns and 
operates the telephone system at St. 

hn’s, Nfld., and surrounding dis- 

ict. During 1939 the company in- 
creased telephones in operation by 
325, bringing total in service to 
8,555, an all-time peak in the com- 
pany’s history. 

Gross earnings of the company 
shéwed a moderate growth in 1939, 
totalling $271,202, against $254,605 in 
1938. 

After provision for full deprecia- 
tion and other charges, including in- 
come tax, there was sufficient avail- 
able to-pay fhe usual dividend of 
7% on the preferred and :common 
shares. 3 

Radio telephone service between 
Canada and Newfoundland,° which 
was suspended at the outbreak of 
war, was brought back into service 
in August of the current: year. 

The service between the two 'coun- 
tries was started at the beginning of 
1939, and provided, through the co- 
operation of three companies, Ava- 
lon Telephone Co., Bell Telephone 
Co., and Canadian Marconi Co. 

Wireless Service Resumed 

The war also resulted in suspen- 
sion of wireless telephone service 
between St. John’s and Burin 
Peninsula. Service has been re- 
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Avalon Telephone Co. was incor- 


porated in 1919 to acquire the tele- 
phone system of the Anglo-American 
Telegraph Co. The company now 
operates under a franchise from the 
Newfoundland Government extend- 
ing to 1977. 4 


Capitalization consists of $800,000 


of 44%4% first mortgage 20-year sink- 
ing fund bonds; 16,000 preference 
shares of $25 par value; and 9,454 
common shares of $25 par value. 


Common dividends have been paid 


as follows: 2% in 1922; 4% in 1923; 
5% in 1928; 6% in 1929; and.7% in 
1980 to 1939, inclusive. 

Total assets amounted to $1.8 mil- 
lion at Dec. 31, 1939, of which $1.5 
million represented investment in 
plant and equipment. Reserve for 
deprecia 
D 


The current year is the quarter 


century anniversary of the first time 
that a voice spanned the North 
American continent by telephone. |: 
In January, 1915, New York spoke 
with San Francisco. - 


. 


B.C.’s Telephone Trend 
~~ [s Still Upward - 


Our Company and associated companies in B, C. had 
134,401 telephones on September 1, 1940, the highest 
‘number in our history up to that dea and a gain of 
' 2,417 since the beginning of the year. We showed an 
increase in each of the first eight months of the year, | 
even in July which is normally a poor month because 
of vacation take-outs. . 
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BRITISH COLUMBIA TELEPHONE CO. 
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LONDON 


BELL) SHAREHOLDERS» 
Shareholders of Bell: Telephone| 1929 to 1939 have averaged 6.27% a 
year on the book value of the/ is a pioneer in the telephone f 
Financial| shares outstanding, ranging from} having commenced operations | 
8.11% in 1929 to a low of 4.91% in| 1891 as the Vernon & Nelson Tel 
phone Co, 


eee 


Co. number 20,600 and 19,200 of 
them live in Canada. 
record ‘of the company’is free from 
stock splits and bonus shares. Shares! 1933. 


Canada’s Leading Engineers and Contractors 


} for 


UNDERGROUND CONDUIT and BURIED CABLE 


for 


TELEPHONE AND POWER INS TALLATIONS 


ORNAMENTAL LIGHTING 


AIRPORT- HIGHWAY and TRAFFIC SIGNALS 


Par-Tex Foundation Co., Limited 


TORONTO 


have an equity of $114. Profits from 


* 
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Today’s Greatest - 


“TIME SAVER, 


eee always at hand 8 : 
Today, when speed in production is vital, the telephone 
is aiding as never before in saving precious time, 
The “taken-for-granted” way in which you and thou- 


sands of others use the telephone, is an unspoken tribute 
to the unfailing service of your telephone system. 


Northern Electric’s part in this service is.the supplying 
of time-tested, quality-proven telephone equipment. 
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PIONEER IN FIELD 
British Columbia Telephone 6 
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which the organization has con 
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w the company. Of the 785,455, t 
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on there were 60,000 long dista® 
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60th Anniversary 
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hone is ‘marking its 60th ann 
y. The company was formed 
1880 and the first year was largely 
“Mdevoted to taking. over licenses 
‘plants and goodwill of nume 
tompanies operating in Canadz 
2881 exchanges were operating 
tities and towns. The system 
fapidly. 
- In 1908 the Manitoba and Al 
nts of the company were so 
Provincial Governments. 
the Saskatchewan faci 
vere sold fo that Government. 
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ephones in service had gro 
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MONTREAL 


In 1931, for the first time i 
Sompany’s history, telephones 
mut exceeded installations. 
men there has been a steady rm 
and stations now in ope 
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ell System Operations 
Central Region Activity 
Spurred by War Effort 


me central region of Canada, 
ned bY Ontario and Quebec, 
pet be termed the hub of Canada’s 
ia] machine. In this territory 
irge majority of the Dominion’'s 
ation and industrial capacity 
atred. The nerve centre of the 
ion is at Ottawa. The network of 
and governmental control 
from the Capital to every 

vf the country; to a factory in 
‘ an air field in Saskatche- 
or a naval base in the Mari- 


aus 


Telephone communications in this 
tral area have received a tremen- 
‘ fillip since the outbreak of war. 
ghe industry*in the central a 
dominated by Bell Telephone Co. 
Canada. With the exception of 


Port. Arthur and Fort William and 
smaller municipalities, all the larger 
centres are serviced by the company. 


‘Telephone Lines Hum 


The rural areas are served by 
small independent companies’ and 
municipally-owned systems. Through 
the Bell Telephone Co. they connect 
to the Trans-Canada System. 


Whilé Canada is “all-out” in its war 
effort it appears certain that the facil- 
ities of the company will be taxed 
heavily. Long distance telephone 
calls, particularly, have experienced 
the impact of war. Local.calls in the 
larger centres have advanced. Estab- 
lishment of military camps, many of 
which are located in this area, have 
created need for additional service. 


ee 


ll Telephone 
Bell Telephone Co. of Canada is 
largest telephone system in the 
nmminion. It is a dominant factor 
. the central provinces of Ontario 
pd Quebec. 
In 1939 telephones operatec by 
Bl] reached an all-time high of 
455. The previous maximum of 
24796 was reached in 1930. The cur- 
nt figure is considerably more 
hon all other telephones operating 
the remainder of the country. 
Taking into consideration the 
iitional 146,112 telephones, with 
hich the organization has connec- 
sons, 931,567 telephones are serviced 
the company. Of the 785,455, total 
1, operation at the end of 1939, 277,- 
"1 were business telephones, and 
mg2l were residence instruments. 
World-wide Connections 
The majority of cities and towns 
the central region are served by 
Bell, Interchange arrangements in 
Quebec and Ontario, principally with 
ural lines, number 884, with a total 
f 146,112 telephones. 
The company has access to every 
nart of the Dominion through Trans- 
nada Telephone System and its 
snnections, Through the American 
System, it connects with U. S. 
mints and countries linked by radio 
lephony. 
During 1939 average local tele- 
shone connections handled daily by 
he company were 5,838,000. In addi- 
ition there were 60,000 long distance 
alls daily. 
60th Anniversary 
In the current year the Bell Tele- 
phone is marking its 60th anniver- 
sary. The company was formed in 
nam 1600 and the first year was largely 
Mmievoled to taking over licenses, 
plants and goodwill of numerous 
companies operating in Canada. By 
1881 exchanges were operating in 41 
Btities and towns. The system grew 
rapidly. 

In 1908 the Manitoba and Alberta 
plants of the company were sold to 
the Provincial Governments. Next 
year the Saskatchewan facilities 
were sold to that Government. 

In 1924 the company’s first dial 
sffice was cut in at Toronto. By 1929 
lelephones in service had grown to 
161,456, and the company’s Beaver 
Hall building was opened at Mont- 
real. 

In 1931, for the first time in the 
tompany’s history, telephones taken 
out exceeded installations. Since 
then there has been a steady recov- 
ty and stations now in operation 
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are at the highest level in the com- 
pany’s history. 
Huge Growth 

In these 60 years from 1880 to 1940 
the company. has grown from’ an 
enterprise with total assets of $400,- 
000 to_one with more than $245 mil- 
lions. 

Some idea of the widespread ram- 
ifications of the company. may be 
gained from the following figures: 

The company has 412 central of- 
fices; owns 128 buildings; operates 
23,149 miles of pole lines and 3.7 
million miles of underground and 
aerial cable and open wire. Street 
subways total 1,009 miles in length 
and duct totals 5,094 miles. 

The company employs ‘9,711 per- 
sons, 4,703 of which are male and 
5,008 female. Annual payroll 
amounted to $16,9 millions in 1939. 


Follow Aggressive Policy 


The company spends large sums 
annually on capital outlay, ensuring 
utmost efficiency in the system and 
installation of the latest equipment. 

In 1939 it spent $15.1 millions on 
additions to plant, while original 
cost of plant retired during the year 
was $10 millions. Net addition to 
plant was therefore $5.1 millions. 
This compares with net additions of 
$4 millions in 1938. 

In October this year there was 
placed in operation a new direct | 
telephone circuit between Toronto 
and Vancouver. This is the longest 
direct telephone circuit in the Brit- 
ish Empire. The new circuit was 
made possible through the co-opera- 
tion of the five members of the 
Trans-Canada Telephone System. 
This will further increase the effi- 
ciency of the service between the 
Maritime Provinces and the Pacific 
Coast. 

Excellent Investment Record 

The company has an excellent in-' 
vestment record. Dividend pay- 
ments, previously referred to, have 
been exceptionally stable. Common 
dividends have been since 1881. 
Up to 1932 the rate was 8%, when a 
large-scale decline of telephones 
brought about a cut to 7%%. During 
1933 to 1936, inclusive, it was 6%; in 
1937, 7%2%; and in the following 
year 8%. 

The company’s gross revenue rose 
3.5% in 1939 to $43.1 millions, while 
net profit rose by $60,088 to $6.5 mil- 
lions. This was equivalent to earn- 
ings of $8.05 a share on the common 
stock, aaginst $8.06 in 1938. 

While revenues have risen since 
the eutbreak of war, because of the 
increased number of telephones in 


ing costs and heavier taxation are 
expected to largely offset the gross 
income increase, ’ 

This factor appears to have 
brought forth a reassuring statement 
from C. F, Sise, president, on July 8 
this year. Mr. Sise stated that the 
company expects to 
the present $8 dividend 
He stated that 

$18 million 

that this will be nearly offset 
increased earnings and saviré:s 
interest charges, resulting from 
financing of the series A first 
gage bonds. 


This saving resul ted from a series 


: 
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THE TRANS-CANADA TELEPHONE SYSTEM 


THE MARITIME TELEGRAPH AND TELEPHONE 


THE NEW BRUNSWICK TELEPHONE COMPANY 
THE BELL TELEPHONE COMPANY OF CANADA 


service and thé greater volume of of refunding operations which com- 
long distance traffic, higher operat- 


menced on Aug. 1 1939, when the 
company issued $25 millions of 34% 
tirst mortgage 20-ygar bonds, pay- 
able in Canadian funds only. These 
were sold privately to eight Cana- 
dian and four American institutions 
ata premium. This flotation was to 
provide the major part of funds for 
redemption of $30 millions of series 
A 5% bonds. The balance of $6 mil- 
lioris was provided by $3 millions 
from the company’s cash resources 
and a $3 millions bank loan. 


The company deposited $31.5 mil- 
lions in U. S. funds for the redemp- 
tion of the series A 5% bonds on 
March 1 this year. The net effect of 
the financing operation was to re- 


were 40,584 shareholders, of which 
19,193 or 93.2%, were living in Can- 
ada. They held 68.4% of the out- 
standing stock. American Telephone 
and Telegraph Co. held 23.2% of the 
outstanding shares, 
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Farmers’ Telephone 
Farmers’ ‘Telephone’ Co, with 


at $6,161, while telephone plant and 
equipment is valued at $166,804. 


is owned and operated by: 


COMPANY 


THE*MANITOBA TELEPHONE SYSTEM 
THE DEPARTMENT OF TELEPHONES,. 


THE ALBERTA GOVERNMENT TELEPHONES 
THE BRITISH COLUMBIA TELEPHONE COMPANY 


SASKATCHEWAN 


ON HIS 


MAJESTYS SERVICE 


& 


and 


YOURS 


THESE critical times — which test the 
stamina of individuals and nations — 
national defence is the primary concern of 
every single one of us... and communication 
systems are an essential link in national 
defence. Playing a vital part in the prosecu- 
tion of the Empire’s war effort, the Trans- 
Canada Télephone System is no less ready to. 
meet the everyday demands of business and 
pleasure. Though many workers have 
already enlisted for overseas service, the 
member companies of the Trans-Canada 
System are able to maintain an adequate 
force of trained men and women. They work 
together, and with the management, to 
insure that necessary equipment .. . and 
necessary skill . .. will always be available 
where and when needed. All our materials, 
and equipment are modern and efficient. . ; 
and the apparatus supplied to Canadian 
telephone subscribers is unsurpassed. Now, 
as always, it is the purpose of the Trans- 
Canada System to provide subscribers with 
long distance telephone service that is swift 
... dependable... and inexpensive. 


‘TRANS-CANADA 
_ TELEPHONE SYSTEM 
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Mile after mile across plain, hill and valley, under city streets and rural meadows, swinging across rivers, 
the cables of Canada’s fixed communications systems are an essential unit of the nation’s equipment for 
carrying on its operations in peace or war. 


Prairie Outlook Uncertain 


Outlook for the three Government- 
owned telephone systems in the 
Prairie Provinces is tempered by the 
rather melancholy prospects for 
wheat. 

Industry of the prairies is spring- 
ing to life as Canada’s industrial 
mobilization gains ground. Airplane 
propellers are whirring over the flat 
terrain of the wheat-growing prov- 
ince. Air training camps and mili- 
tary establishments of all descrip- 


Manitoba Telephone 

Manitoba Government Telephone 
System is owned and operated by 
the Provincial Government and is 
wholly self-supporting. Government 
investment in the system totals $22.2 
millions. 

Since 1935 the system started to 
emerge from the depressed condi- 
tion in which it found itself during 
1932-34 in common with other tele- 
phone systems in the Dominion. 
Since then the company has in- 
creased number of telephones by 
11,000 to 1939, when 70,477 stations 
were in use throughout the system. 
Connecting « companies. telephones 
totalled 2,963 at the end of 1939, mak- 
ing a grand total of 73,440. 

Subscribers Gaining 

Peak year in the system's opera- 
tions was in 1929, when telephones 
installed totalled 76042. Gross re- 
venue in that year was $3.9 millions 
and net surplus, $281,200. 

jm the intervening period rates 
were reduced by. more than $200,000 
annually, not including reduttions 
made in Winnipeg for certain 
classes of service. This relatively 
better ratio of net surplus to gross 
revenue was. accounted for by the 
decrease in operations and mainten- 
ance expense and in plant replace- 
ment. Operation and maintenance 
were cut $235,019 during these years; 
plant replacement was reduced by 
$436,920. 

Gross Revenue Up 

Gross revenue in 1939 rose by $98,- 
511 to $3.3 millions or 3% over 1938. 
Total assets at the end of: the fiscal 
year totalled $343 millions, an in- 
crease of $665,421 over the preceding 
year. Total plant amounted to $22.7 
millions, an increase of $10,768. Gross 
additions to plant during 1939 were 
$883,443, and the original cost of 
plant removed from service was 
$872,675, leaving the $10,768 net in- 
crease. 

During the year 13,534 new serv- 
ices were installed and 11,425 re- 
moved, leaving net gain to the sys- 


tem of 2,118 telephones. Of the| 


1,659 new services installed in the 
Winnipeg area, 1,332 were residence 
services and 327 business. 

In the annual report for 1939 it is 
estimated that the system can take 
care of approximately 7,000 new 
services without any major construc- 
tion prograthme. Under existing 
Conditions it is estimated that the 
system could carry on for another 
two years from the end of the! 1939 
fiscal year on present facilities. 

Calls Higher 

Total number of calls made in 
during 1939 amounted to 
196.1 millions, an increase of 8.6 mil- 
lions. Local calls at provincial ex- 
changes were 23.3 millions and long 
distance calls totalled 1.1 million, 

. ee | a ee tal 


tions are accelerating commercial 
activities. But the basic weakness of 
the prairie economy remains—de- 
pendence upon wheat. 

Whether the new factors will be 
able to offset the drastic curtailment 
of export markets for wheat remains 
to be seen. 

The immediate future of the pro- 
vincial systems depends on this, as 
well as the many rural systems oper- 
ating in the provinces. 


lions, an increase of 7.3 millions over 
1939, 

Manitoba ‘Telephone System pro- 
vides services in rural.districts at 
one of the lowest rate scales in the 
Dominion. 

Telephone ‘service in the province 
was initiated in 1880. It was first in- 
troduced by private individuals op- 
erating a small exchange.at Winni- 
peg. In 1861 thé Bell Telephone Co. 


,of Canada bought out this exchange 


and next year the company estab- 
lished exchanges at Portage La 
Prairie ‘and Brandon. 

In 1908 the Manitoba Government 
purchased the Bell System for $3.4 
millions. of 4% -Province of Mani- 
toha bonds. At that time there were 
14,043 telephones in operation. 

Steady Growth 

‘This purchase of the telephone 
system hy the Government was the 
culmination of a long petiod of agi- 
tation for public ownership _ of tele- 
phone. 

The system has grown steadily 
since acquisition by the Manitoba 
Government, in fact since formation 
of .the ‘first private organization in 
1880. All settled parts of the province 

connected by telephone. Through 
the Trans-Canada Telephone Sys- 
tema. the Manitoba System has cone 
nections with all points of the world. 


Sask. Govt. System 


Saskatchewan .Government. Tele-. 
phone System operations during the 
year ended April 30, 1940, show an 
improvement over the previous year. 

There was an increase of .1,807, or 
5% in local subscribers’ stations and 
an increase of 688 rural subscribers. 

Local subscribers’ increased dur- 
ing the year to 37,009 and rural sta- 
tions connected increased to 32,945. 
Total of both amounted to 69,954 at 
April 30, 1940. 

A total of 2.3 million long distarice 
completed messages was handled 
during the year, an increase over 
the preceding year of 187,641, or just 
under 9%. 

Open New Territory 

During the past year long dis- 
tance telephone facilities were ex- 
tended into new territories to serve 
the following communities: Carrot 
River, Endeavour, Garrick, Love, 
Moose Range, Snowden, Weekes. 

The System is continuing its gen- 
eral policy of further extension of 
long distance facilities as new out- 
lying settlements are developed. 

Paying Qwn Way . se 

Despite the fact that the province 

has passed through exceedingly dif- 


deficit account. The latter was re- 
duced from $578,089 to $474,540, 
Numerous Rural Lines 
Operations of the System are 
largely confined to urban exchanges 
and the long distance telephone net- 
work. Rural telephone service is 
provided by small companies, 
have been actively encouraged and 
supervised -by the’ Government. 
There-were 898 rural companies Con- 
nected to the Government system at 
April.30, 1939, There were 1,175 priv- 
ate rural companies altogether. 
Saskatchewan was initiated early 
into telephone communications. In 
fact, the history of the telephone 
pre-dates the formation of province. 
In the North West Territory days, in 
1884, Regina hall nine telephones. By 
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tration of ownership, with only 14 
systems. 

Following are the number of tele- 
phone systems operating in the vari- 
ous provinces of the Dominion: 


bere 
Ui 
latest figures. 


Port Arthur & Fort 
William Systems 


. The Twin Cities of Port Arthur 


and Fort William bear the distine- 


tion of being the only larger Ontario 
municipalities operating their own 
. | telephone | systems. Both are entirely 
self-supporting. - 

The Bell Telephone Co. operated 
in these cities at one time but with- 
drew. Both systems are connected 
with the Trans-Canada Telephone 


i | Systema. 


Port Arthur's annual statement for 


36 | 1939 shows a net profit on the tele- 


phone system of $27,602 after pro- 


26/ viding for depreciation and debt 


Alberta eeeeteeeeee seeeeeeeeeeteree 
British Columbia eebeeeetesereceese 
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to provide telephone services for the 
various airports and depots of the 
Commonwealth Air Training Plan 
during the year. 

Development of a direct Vancou- 
ver-Toronto circuit has necessitated 
changes in the lines across Alberta. 
A growing traffic to the south made 
necessary the installation of carrier 
equipment between Calgary and 
Lethbridge. — 

Erect New Offices 5 

New telephone offices were built 
at Pincher Creek, Tofield and Mac- 
leod. 

Alberta was the first province to 
have a Government-owned tele- 
phone system: In 1906 it entered into 
direct competition with the Bell 
Telephone Co. Two years later the 
System bought out the Bell interest 


commenced te the fall of 1906 and 
was placed in service between Cal- 
gary and Banff in the spring of 1907. 


Original rural rate schedules were 
calculated to pay the cost of opera- 
tion and maintenance only, without 


1889 this number had grown to 39. rural 


An exchange was opened in Prince 
Albert in 1891, and in Saskatoon in 
1893. -Notwithstanding the early 
start, telephone communications 
wete largely undeveloped in the 
province when the Government en- 
tered the-field in 1907-8 by purchas- 
ing existing properties. Purchases 
consisted of 17.local exchanges and 
492 miles of long distance pole lines. 
Early Automatic User 


Saskatchewan was well ahead of 
many of the other provinces of the 
Dominion in the use of the. auto- 
matic telephone. As early as 1907, 
when it was privately owned, the 
Saskatoon exchange was converted 
to automatic. operation. In 1912 a 
cyclone destroyed the Regina plant, 
andthe new installation was auto- 
matic. Today there are 10 automatic: 
exchanges, on the ‘system. 


Alta: Govt. Telephones 


Operations of Alberta Government 
Telephones in the year ended March 
31, 1940, recorded an improvement. 

Operating revenue during the 
year totalled $2.7 millions, com- 
prised of; Exchange, $1.4 million; 
toll, $1.1 million, and other revenue, 
$220A77... °° 

Operating expenses totalled $1.1 
million, leaving net operating rev- 
enue of $1.6 million. After deduction 
of interest and other fixed charges, 
net earnings transferred to reserves 
amounted to $860,391. This compares 
with $541,280 in the previous year. 

The System's balance sheet at the 
end of the 1939 fiscal year showed 
plant ‘in service of $15.2 millions, 
while inventory and _ supplies 
amounted to $496,828. Capital liabili- 
ties totalled $27.5 millions. Part of 
the capital debt represents bonds 
sold to finance construction of rural 
lines, which have since been 
abandoned. Losses on sales and 
abandonment of rural lines, toll 
lines and equipment are shown on 
the balance sheet“at $8.2 millions. 

Reserves $3.1 millions, of 
which $23 millions is for sinking 
fund reserve. 


charges for that part of the develop- 
ment. 
System Grows Rapidly 

In 1912 control of the telephone 
system was shifted from the Depart- 
ment of Public Works to a new De- 
partment of Railways and Tele- 
phones. In 1912-14 the system nearly 
eae ee 
held its own. 

Ricpeiaiion Gomininced ecein: with 
the close of war. Now it is five times 


the size it was when the Department 


of Railways and Telephones was 
created. 

Alberta Government Telephones 
have used dial telephones as stand- 


own tlephone fel facilities. 


Edisonten =. 


Substantial profits for many years 
have been shown by the City of Ed- 
monton telephoné system. In addi- 
tion, large sums of taxes have been 
paid to the city. This utility has had 
surpluses totalling over $3.1 millions 
to the end of 1939. 

The city was the first in the Do- 
minion to install an automatic ex- 
change and dial telephone system. 
Installation was carried out.in 1909, 
originally in Strathcona. In 1910 this 
area was merged with Edmonton and 
its exchange acquired by the city. 
Equipment of the system is of the 
most modern kind. 

The system had gross earnings in 
1939 of $650,292, up almost $33,000 
from the previous year. After capi- 
tal and depreciation charges of $147,- 
553; maintenance, $117,502 and op- 
eration deductions of $98,049, net 
surplus totalled $117,219. This com- 
pared with $174,582 in tke previous 
year, Taxes paid to the city amount- 
ed to $169,970, compared with $118,- 
837 in 1938. 86 

Net debenttire debt ‘of the tele- 
phone system at the end of 1939 was 
$921,653. This compares with the fig- 

ure of $895,183 a year previous. 


PLANT VALUE 


charges. This was up almost $2,000 
from the previous year’s —— of 
$25,990. 

\Fort William in 1939 mesial a 
net profit of operations of the tele- 
phone system of $22,336, after all 
charges, including debenture inter- 
est and sinking fund payment. This 
is almost double the 1938 figure of 
$11,944. 


Northern Telephone Co. 


Northern Telephone Co., New Lis- 
keard, Ont. controls a telephone 
system in northern Ontario. Local 
exchanges are located in 24 centres, 
including New. Liskeard, Cobalt, 
Kirkland Lake, Kapuskasing, South 
Porcupine and Timmins, Ont.; Amos, 
Noranda and Rouyn, Que. 

An increase of 1,138 telephones was 
shown. in 1939, Total installed at the 
end of last year was 12,926. New ex- 
change buildings were erected last 


answers given in the space of seconds. 


A glance at the map of Canada shows Nova Seotie 
jutting out into the Atlantic like e huge wharf. 


But Nova Scotia is more than a wharf. Every day 
"if assumes greater importance as a vital link in the 


_ welfare of our Empire. 
With increased activity the telephone system of the 


Province becomes even greater in value. Never 
before in our history has the time factor assumed 
such importance. 
There is no time for delay ond long distance tele- 
phoning is the real solution. It offers a two-way 
means of communication that demands action and 
gets it. Important decisions are made known and 
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year at Kirkland Lake and South 
Porcupine and other. changes were 
made in the system. Expenditures 
last year in renewal of plant total- 
led over $25,000 and on plant and 
equipment totalled about $45,000. 
This was all provided from depre- 
ciation reserve. 

Operations last year resulted in a 
net profit of $96,734 which repre- 
sented a decrease of nearly $9,000 
from the previous year. Bond inter- 
est was earned by a wide margin. 
Directors—T. McCamus, pres.; F. L. Hut- 

MacDonald, 


7 ; 2. G 
W. A. Woods. 
Sec.-treas. & 


, RR. 
mgr.—P. R. Craven. 
Quebec Telephone 
Quebec Telephone and Power 
Corp. through subsidiaries provides 
telephone service in 14 counties of 


eastern Quebec. Since 1936 the com- 
pany, in conjunction with Canadian 


Marconi Co. has operated direct 


telephone communications between 
the north and south shores of the 
St. Lawrence. 

At the end of 1939 the company’s 
properties consisted of approximate- 
ly 5,202 miles of lines, and stations 
in service numbered 3,690. 

The company had outstanding at 
Dec. 31, 1939, $376,000 of 5% first 
mortgage and collateral trust sinking 
fund bonds; 36,286 shares of class A 
no par value steck and 35,196 shares 
of class B no par value stock. 

Revenue Increases 

In 1939 revenue of the company 
totalled $188,706, an increase of 7.9% 
over 1938. Net profit increased to 
$22,256 before income tax, against 
$7,907 in 1938. This was equivalent to 
earnings of 61 cents on the class A 
stock, against 22 cents in 1938. 
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No dividends have been paid om 
either class A or B stock since Jan, 
1, 1931. The dividends, however, ary 
non-cumulative. 

Working capital increased during 

1939 to $70,765 from $56,619 at the 
end of the previous year. 
+ Shares of subsidiaries held by the 
parent company were written up te 
their nominal value in 1939 to give 
a more exact picture of the com 
pany’s assets. This credit, together 
with net profit for the year, reduced 
consolidated deficit account to $6,105 
from $29,640 

Assets of the company total $18 
million, while fixed assets, less de 
preciation, amounted to $929,505. 
Directors—J, A. Brillant, pres. of board, 

Rimouski; Ernest Beaubien, pres, of ca, 

Quebec, roi a A. : = 
Erorges’ Masson, ‘thos. Berni, LB 


D" 
Treas.—J, H. Brochu. 
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An Active = Industry 


Not a ship sails or a 
move into action with 
thromgli qvedk eeacdnalied 


takes off, nor troops 
cere Ayohe Teceiving orders 
system of Communi- 


cations —— by telephone, telegraph, cable, or 
radio. The maintenance of instant, accurate 
communications is a vital link in all operations. 


The ablest scientific minds and technical skill 
in the Communications Industry 
ee ee 
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Anglo-Canadian 

Anglo-Canadian Telephone © 
a holding company which, thro 
subsidiaries, controls over 131 
telephone stations. Along wit 
Nong distance, toll and wireless 
cuits it serves a population of q 
95 millions. The subsidiaries 0 
ate in British Columbia, the Dom 
can Republic, and the Philip 
Islands, all formerly owned by 
National Telephone and Telez 
Corp. The company also has « s 
Long Distance Telephone Co. 
owns Canadian (B.C.) Telephone 
Supplies Ltd. 

Anglo-Canadian Telephone C« 
controlled by Associated Telep! 
& Telegraph Co., but there is a 
‘Wantial investment interest in 
company’s securities. At the end 
1939 there were 82,600 shares of 51+ 
preferred--stock; of $50 par value; 
487,100. shares of class A $10 9 

ue, and 200,000 shares of dé 
stock of $10 par ‘value. 
| The company experienced slig 
H ft operations in 1939 with 
"profit amounting to $590,771, com 
i with $576,914 in 1938. The clz 
ftock earned 73 cents a share in 
fend the deferred stock 13 c 
ae 72 cents and 12 cents, res 
, in 1938. 
rh 1939 there were 10,000 add't 
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000 principal amount of cd 
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Pividend rate on the non-cumu! 
class A stock is being p23 
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total of 45,000 outstanding © 
Sompany, It ‘controls Do: 
’ Directory Co., North West Teley 
Co, Chilliwack Telephones 
eae, Telephone Co., M 


Co, Canadian | 
Fetter Be -Supplies Lic. 
govapen cana de Tele 
company and wholl; 
subsidiaries Own all the outst: 
ret of Telephone Securit 
Securities and | 
Cota Telephone own 


of capital stock of Ph 
ie Distance Telephone C 


be of the outstanding bala 
5%% five-year collater:! 
tes of Telephone Securit cs 
ting to $879,000 was rei 
Y 15, 1940. 
, General balance sheet of A 
n Telephone show i 
ior ae Teserves, at $1!.: 
pared with $10.6 m 
. the end of 1938. 
a 


1p 
B 


i 


* Working capital of $520, 
“tects the end of 1939, a 
16,087 at tre end of 1938 


ee a AAow. chm : 

Crane, H. L 

oan Far al 
a BC: — 


! sophone es 


Direct public Interest in 
b Securities Ltd. was elim 
y in 1940 when the comps 
ed all Of ite 5%4% collate: 





as Pr es 5 
set oe ree ae 1 ae 





November 2, 1940 


~ Trans-Canada 


All-Canada’ System Marks 


eS ly ee a aa ameter: 


Teles 


ee ea ftp ore aang 
3 ea 


* 


Big Advance Since Last War | Me ee 


5 yans-Canada Telephone System 

i a co-operative enterprise, provid- 
jong distance telephone service 

Halifax to Vancouver, 

| There are seven major telephone 


associated in the system 
jp the nine provinces of the Domin- 
ign. comprised of: Three Govern- 
pent-owncd systems in the prairies, 
itoba, Saskatchewan and Al- 
. British Columbia Telephone 
. Bell Telephone Co. of Canada; 
Brunswick Telephone Co., and 
ge Maritime Telephone Co, 
Major development in the system 
ring the year was the placing in 
tion of a direct telephone cir- 
git between Toronto and Vancou- 
get, This is the longest direct tele- 
circuit in the British Empire. 
jt provides ‘an alternative route 
een Montreal and Vancouver. 
‘ umber of switching points on calls 
: n the Maritime Provinces and 
mec Coast are reduced. 


speeds up War Effort 


Operation of Trans-Canada Sys- 

has meant much to telephone 

ssems in the Dominion during the 

spurred use of the long distance 

MM jephone. Where in the last war it 

. necessary to switch calls over 

wes in the United States, the voice 

»m Vancouver to Montreal now 
vels over all Canadian lines. 

Trans-Canada Telephone System 

s established after many years of 

westigation. In 1928 there were 

co Miiyits between each of the adja- 

‘ Ment provinces. They could not be 

4, however, for transmission 
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ends have been paid nglo-Canadian 
Anglo-Canadian Telephone Co. is 


A or B stock since Jan, 
dividends, however, arg, holding company which, through 
Misidiaries, controls over 131,000 


tive. 
capital increased d ephone stations. Along with the 
765 from $56,619 at thei distance, toll and wireless cir- 
Drevious year, s@acuits it serves a population of over 
= subsidiaries held by theggi5 millions. The subsidiaries oper- 
pany were written up sie in British Columbia, the Domini- 
al value in 1939 to gi tan Republic, and the Philippine 
act picture of the comeleiiands, all formerly owned by the | 
This credit, togett National Telephone and Telegraph 
fit for the year, reduc Corp. The company also has a sub- 
d deficit account to $6,108 Msantial interest in the Philippine 
‘ Wiilong Distance Telephone Co. and 
f the company total $ig@ag°"™ Canadian (B.C.) Telephones & 
ile fixed assets, less dee gg rplies Lid. 
amounted to $929,505. ° Anglo-Canadian Telephone Co. is 
A. Brillant, pres. of boat tontrolled by Associated Telephone 
E nest Beaubien. pres, of oom mak Telegraph Co., but there is a sub- 
, flantial investment interest in the 
company's securities. At the end of 
1 on 1939 there were 82,600 shares of 54% 
Tm im preferred stock, of $50 par value; 
3 #0 shares of class A $10 par 
yalue, and 200,000 shares of defer- 
fed stock of $10 par value. 

im. The company experienced slightly 

better operations in 1939 with net 
profit amounting to $590,771, compar- 
td with $576,914 in 1938. The class A 
fock earned 73 cents a share in 1939 
wd the deferred stock 13 cents, 
\ainst 72 cents and 12 cents, respec- 
bvely, in 1938, 
‘In 1939 there were 10,000 additional 
hares of preferred stock issued to 
Movide funds for acquisition of 
500,000 principal amount of collat- 
tal trust notes of Telephone Securi- 
hes Lid, 

Dividends on the 5%% preferred 
Bock have been paid regularly since 
Btial payment on Aug. 1, 1937. The 
tividend rate on the non-cumulative 
¥% class A stock is being paid at 
cents a share, established with a 
fuarterly payment of March 1, 1938. 

Net profit in the past four years 

fluctuated in a very narrow 
Tange. 
Extensive Holdings 

Anglo-Canadian Telephone ac- 
@ured the properties of the Na- 
tonal. Telephone and Telegraph 
Corp, in Dec., 1934. The company’s 
Pancipal investment is in the British 
Columbia Telephone Co. It owns 

ordinary shares out of the 

bial of 45,000 outstanding of this 
rd It controls Dominion 
a Co., North West Telephone 
nea Telephones Lid. 
Seeshes, Telephone Co., Mission 
re “ed Co., Canadian (B.C.) 
€p one & Supplies Lid, and 
mpania Dominicana de Telefonos. 
riety and wholly-owned 
Se a own all the outstanding 
Teepe elephone Securities Ltd. 
one Securities and Anglo- 
— Telephone own 22,519 
— = capital stock of Philippine 
™~ isiance Telephone Co., or 


a ot the outstanding balance of 
2 five-year collateral trust 
of Telephone Securities Ltd., 
se unting to $879,000 was redeemed 

Y 15, 1940, 

General balance sheet of Anglo- 
— Telephone show invest- 
a ‘ess reserves, at $11.2 mil- 
c ‘, Compared with $10.6 millions 
the end of 1938, 

: Working capital of $520,728 is 
~~ at the end of 1939, against 
. 037 at the end of 1938. 
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Kan’ Pres.; J. G. Crane, 1. Gary, 
— yoy, Mo.; Gordon Farrell, vice- 

» Vancouver, B.C.; Martin Lindsay, 
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» Cal.; Major R. L. 
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Telephone Securities 


h public interest in Tele- 
P one Securities Ltd. was eliminated 
hn ‘n 1940 when the company re- 
ee al of its 5%% collateral trust 
Wa the proceeds from $400,- 
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across the entire country. 
or a Vanco: -Halifax 
where — 

In 1930 work was started on the 
Trans-Canada System. A great deal 
of preliminary work was needed, 
More than 2,000-miles of line had to 
be built. Additional poles had to be 
placed to carry the line. 
In bringing Trans-Canada into 


Gadget Measures 
Paint Thickness 


‘Many instruments for use in in- 
dustry have been developed by 
telephone company laboratories. 
At the 1940 meeting of the Amer- 
ican Physical Society at Pitts- 
burgh, Dr. W. B. Ellwood, of the 
Bell Telephone Laboratories de- 
scribed a method of measuring the 
thickness of paint or other non- 
magnetic coatings on’ sheets of 
iron to less than one-hundred- 
thousands of an inch. 


The measurements are made 
magnetically. A short iron rod 
with two coils of wire on it is 
pressed, end on against each side 
of the coated iron sheet. The rods 
are magnetized equally by passing * 
an alternating current through 
one of the coils on each rod. This 
induces currents in the other two 
coils. The, coating, which. is non- 
magnetic, decreased the current on 
its side of the sheet by an amount 
which depends on the thickness 
of the coating. 


plus advances from Anglo-Canadian 
Telephone Co. 

Common stock, of which there 
were 160,000 shares outstanding at 
Dec. 31, 1939, is all owned by Anglo- 
Canadian Telephone Co. and wholly- 
owned subsidiaries. 


Directirs—A. F. Adams, chm; F. 8. 
Spring, pres.; Martin Lindsa: 


Gary, G. L. Grawols, Chicago. 


Sec.-treas.—Geoffrey Purdy. 


Associated Telephone 


Associated Telephone and Tele- 
graph Co. earnings are derived prin- 
cipally from interest and dividends 
on investments in telephone oper- 
ating companies in Canada, Colom- 
bia, the Dominican Republic and 
the Philippines, and in manufactur- 
ing concerns in U. S..A., Canada and 
Belgium. There is a considerable 
Canadian interest in the company’s 
shares, although trading in the se- 
curities has been inactive in the 
past year. 

Principal investment of the com- 
pany in Canada is British Columbia 
Telephone Co., control of which is 
held through Anglo-Canadian Tele- 
phone Co. Canadan Telephone & 
Supplies Ltd. is a subsidiary sales 
organization of Associated Tele- 
phone and Phillips Electrical Works 
is the equipment subsidiary in 
Canada. 

Capitalization 

Outstanding capitalization of Asso- 
ciated Telephone & Telegraph Co. at 
the end of 1939 consisted of $11.9 
millions of 542% debentures; $3.3 
millions of 7% first preferred stock 
of $100 par value; 47,194 shares of $6 
first preferred stock; 23,886 shares of 
$4 preference; 101,431 shares of class 
A cumulative stock and 1,038,308 
shares of $1 par value ordinary 
stock. In addition to this, outstand- 
ing funded debt of subsidiaries in the 


Radio has made possible modern 
airplane transportation. 

The silver giants of Trans-Canada 
Air Lines roar on schedule along.an 
invisible route made by a track of 
sound known as the radio beam. 
Knowledge of flight conditions to be 
met en route is made possible by 
modern communications. 

The T. C. A. pilot is'in touch with 
the ground at all times. In the cock- 
pit of every plane are four separate 
radio sets. Through one receiver the 
pilot receives the radio beam sig- 
nals that guide him to his destina- 
tion. From another set he receives 
weather data and other information. 
He can talk back to the ground on 

‘the same set. The third brings him 
| the marker beacon, which indicates 
over the mountain ranges the time 
he can start to descend for a land- 
ing. A fourth set is a standby for 
emergency. 

The radio provides these essential 
services: The beam, continuous con- 
tact with the ground for latest data 
and instruction; the marker, which 
removes the hazard of the mountain 
ranges of the West Coast. 


Get Excellent Start 

T. Cc. A. has availed itself of 
pioneering work done by other air 
transport companies. It commenced 
operations with this fruitful experi- 
ence as @ background, and had the 
great advantage of the latest equip- 
ment from the outset. . 

The organization uses a vast net- 
work of communications for its op- 
eration. Weather observation sta- 
tions are linked by teletype service, 


so that the pilet knows what kind 


of weather he will en in on 
20-hour flight from coast coas 
While ‘the flight is planned before 
each take-off, the pilot is supplied 
with’ up-to-the-minute information 
which allows him to adopt an alter- 
native route if conditions eppear to 
warrant that course. 
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service | obstacles faced and overcome. The 


voice travelling between Vancouver 
and Halifax must traverse over 4,200 
miles of wire. When a_ current 
travels over a line it gets progres- 
sively weaker the farther it goes. If 
a voice is 
eventually so ‘weak that it 
cannot be heard on the receiving 
end. That is, of course, if somé means 
are not undertaken to-bring the cur- 
rent back to its original strength. 
Thus it. was necessary for Trans- 
Canada to install repeater stations 
at 22 points along the route between 
Halifax and Vancouver to keep the 
current carrying along the lines at 
required strength. 
Many difficulties are met in opera- 
tion of this voice 
channel. Weather conditions are 
likely during the winter months to 


Pi Per ren oa ® 
7 ne = 
: > See A - 
‘ 6 > . 
‘*% ee } : 
. 
ones , ; 
“A f 
‘ . j 


"" *. 7. , ~ 5 } vs. wn " 
RG Pim Wire tease oe 
er = Ce eae ae 
: 
> 


apes ey (ee 4 
L, P. 
4. POST 


ret eg NE rhe 7 x gist eee 
FS ae et . : 4s 2 Pan er sf 
THE FINANCIA 
. i" ct ae x 4.; , 


> ae oe iE 
2. os 


; 


along a wire it|. 


present dificulties, To take care of |. 


any breakdown in operation, stand- 
by facilities are 
which the telephone 
rerouted. 


Committee Rules System 


A committee of representatives 
from each of the seven associated 
organizations ‘manages the. Trans- 
Canada Telephone System. The 
committee acts as a kind of clearing 
house for all data pertaining to oper- 
ations of the seven systems, It can 
apportion revenue between the sys- 
tems as it deems proper, which elim- 
inates the necessity of each system 
having to settle with each other 
system. 


ice may be 


Holding Companies 


hands of the public amounted to $14.1 
millions, 

Gross revenues of the company’s 
telephone operating subsidiaries ‘in 
1939 were higher, but: expenses. and 
taxes increased to such an ‘extent | 
that net results for the year ‘were | 
not materially different from ‘those 


London, | Of the 1938 period. 


Dividends and interest received 
from telephone and manufacturing: 
subsidiaries dropped from 1938, due 
to lower profits of the manufactur- 
ing subsidiary, demand -for work- 
ing capital and unsettled foreign 
exchange conditions, ‘ 

Net Drops in 1939 


As a result of these factors, , net 
profit in 1939 dropped to $213,690 
from $256,106 in 1938. 


While interest has been earned on | ; 


the 54% debentures, earnings have 
coasistently been inadequate to 
cover dividend requirements on the 
7% first preferred stock. At Oct. 1, 
arrears on this stock amounted to 
$50.33 a share. 
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In recent years great progress has been made in putting underground the ‘vast network of telephone and 

telegraph wires that once defaced the downtown streets of larger cities. The rising proportion of such 

arteries of communication put into underground cables and conduits has not only improved the appearance 

in business districts of big cities, but has added to operating efficiency of equipment. Above, laying of a 
new cable is seen in progress. 
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‘ British Columbia hag shared in 
the vast task: which the Dominion 


working at peak levels and the gen- 
‘eral tempo of. commerce and in- 
dustry ‘in general has been. greatly 
speeded up. . py 

* Some of the largest undertakings 


B. C. Telephone ° 

British. Columbia Telephone Co,, 
operates the : principal telephone 
system in that province under a per- 
petual franchise, , It is the second 
largest privately-owned telephone 
utility-in the Dominion. The terri- 
tory served by the company has a 
population of approximately 700,000, 
ineluding Vancouver and Victoria. 

Services provided by the company 
haye been expanding steadily. and 
in 1939 a net gain of 4,477 telephones 
installed was shown, against a gain 
of 4,239 in the preceding year. At 

e end of 1939 the.total number of 
stations in service was 127,852. 
. Long. distance calls, . originating 
on the system during 1939, increased 
2.2% over that of 1938. 


' Karnings Near Peak 


The company has a good record of | 


earnings and dividend payments. 
Disbursements on preferred and 
ordinary stock have been paid re- 
gularly since incorporation in 1916. 

In the past four years earnings 
have returned to levels established 
in the peak years of the company’s 
operations. In 1939-net profits total- 
led $719,931, compared with $788,995 
in 1929. Even’ in depression years, 
earnings showed no great recession, 
and in 1933, low point reached: by the 
company, net profits amounted to 
$595,448. This was equivalent to $5.90 
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of the Empire armament programme 
are located in the province, The 


effect of all this activity has been to|_ 
place a greater reliance on -tele-' 


phone communications on the West 
Coast. Operations: of British Colum; 
bia Telephone Co., largest telephone 
those of the smaller systems are 
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higher ground. 


on the ordinary shares. The 1998 nek 
profit was equivalent. to $8.67 . 
share, compared with the di 

of $8 a share. 

Funded debt of the company 
consists of $12.5, millions. of 4% 
series B first mortgage bonds. 
is a net increase of $1.5:millions 
the preceding year. On June 1, 1 
last of the 5%. series A: first 
gage bonds were retired and an 
tional -$3.6 millions of 4%% series 
issued. These” latter securities 
payable in Canadian funds o 
both as-to principal and-interest: , 

Through this refunding operation 
company saved itself a substantial 
amount in costs for servicing’ 
old 5% bonds, which were payable 
stetling, Canadian dollars or U. 
funds at option of the holder. 


Large Capital Outlay 


The company has ‘been, making 
substantial capital outlays in recent 
years. Part of its programme is the 
conversion of manual telephones to 
dial service: in the Vancouver busi- 
ness area. The first switch over to 
this service came in December last 
year, when 3,800 telephones wete 
placed on an automatic basis, 

Public interest--in the company 
consists of the 444%. first mortgage 
bonds, the preference. and preferred 
shares. All the. ordinary stock is 

(Continued on:Page 18) 


World Wide Wireless Communications 


Exchange restrictions and cur-| ¥ 
rency depreciation have had an un-| 


favorable effect on the operations 
of the company and a number of its 
subsidiaries. Colombian companies, 
for example, have not been permit- 
ted to remit any interest or dividend 
payments to United States since the 
outbreak of war in Europe. Depre- 
ciation on the Canadian dollar has 
also reduced -income of the parent 


company. 
Directers—H. L. Gary, chm.; F. 8. Spring, 
: . Crane, 


F. Bennist vice- 


wols, treas.; A. F. 


Sec.—L. B. Cannon. 

Executive Committee—A. F. Adams, : 
E. C. Blomeyer, J. G. Crane, H. L. . 
Martin Lindsay, F. S&S. Spring, F. 
Woods, Jr. 


Air Transport Servant 


an invisible double-track route. One 
route is 1,000 feet above the other. 
East and north flights are made at 
odd thousands of feet, such as 7,000, 
9,000, and 11,000. West and south- 
bound T..C. A. planes fly at even 
numbers, 8,000, 10,000 and 12,000, for 
example. 
Radio-Beam Track 

Perhaps one of the most invalu- 
able aids of modern navigation in 
the air is the radio beam. All across 
Canada there are radio range sta- 
tions sending out signals. When the 
plane is on this invisible highway, 
formed by the signal# the radio re- 
ceiver sepds out a reassuring steady 
hum, broken regularly by call sig- 
nals, identifying the range on which 
beam the plane is flying. 

When the pilot flies too far to the 
right he hears an “A” in Morse code. 
If he veers to the left he receives an 
“N.” He has only to bring the plane 
back to its course. When the hum 
stops, the plane is passing over a 
cone of silence, which is directly 
over the range station. 

Another important aid to the pilot 
is the ultra-high frequency impulse 
which tells him that he has crossed 
the Rockies and may begin a grad- 
ual descent for the landing. 

These radio ranges are located 
about 100 miles apart across’ Canada, 
and in the mountain areas they are 
of greater frequency. They are gen- 
erally adjacent to the terminal and 
emergency landing fields. 

The Department of Transport has 
erected and is maintaining this sys- 
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MEN OF MA g CON / are. making daily contributions in the field of 


wireless communications. q Men of ‘Marconi pioneered. such essential commun- 
ication systems as-Trans-oceanic Wireless Services, radio telephones for forestry 
patrols, aviation, marine, police and point-to-point communications. @ Forty 


ye 


ars-of experience in every phase of radio-stand behind every piece of Marconi 


equipment and communication services-and each year sees extensions and im- 
provements in this modern science. ¢ Canadian Marconi Company, Marconi Bldg., 
Montreal. Branches.at-Vancouver, Winnipeg, Toronto, Halifax, St. John’s, Nfld. 
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Northern Electric 


While there is no direct invest- 
ment interest in Northern Electric 
Cos lafgest manufacturer of tele- 
phone and sound equipment in Can- 
ada, there is an indirect investment 
interest because of the fact that the 
Bell Telephone Co. of Canada owns 
51% of the common stock outstand- 
ing. The second largest shareholder 
is Western Electric Co., subsidiary 
of American Telephone and Tele- 
graph Co., owning 44% of the com- 
mon stock. 

Bell Telephone Co. has direct con- 
trol of its supply of both apparatus 
and cable Northern Elec- 
tric Co. The latter also acts as pur- 
chasing agent for Bell Telephone in 
buying equipment. It maintains a 
distributing system, which permits 
prompt delivery of ,supplies and 
equipment. 7 

Northern Electric Co. manufactur- 
es a wide range of telephone equip- 
ment and products, as well as other 
electrical materials. It makes radio 
receiving and transmitting sets, 
sound recording, talking motion 
pictures, machines, telegraphs, train 
despatching, fire alarms, traffic and 
police signals, and power equipment, 
and a wide range of wire and cables. 
It acts as a selling agent for a wide 
range of allied products not made 
at its own plant. 

At present the company is manu- 
facturing equipment for the armed 
services and operations are reported 
at a high level. 

Wide Range of Products 

The company began as a small 
branch of the Bell Telephone Co. 
When the latter was formed in 1881, 
its principal problem was to obtain 
satisfactory equipment. There were 
no companies in Canada manufac- 
turing telephone equipment and Bell 
Telephone set up its own factory 
and repair shop to overcome this 
deficiency. 

For many years only telephone 
equipment was manufactured but 
production costs were high. Demand 
was insufficient to keep operations 
of the plant on a full time basis, and 
it was therefore decided to embark 
upon the manufacture of other prod- 
ucts. Northern Electric and Manu- 
facturing Co. was formed in 1895 to 
this end. ‘ 

Western Electric Interest 

In 1906 Bell Telephone Co. sold a 
minority interest in its manufactur- 
ing subsidiary to Western Electric 
Co, The latter company was one of 
the outstanding organizations in the 
telephone equipment business. Ac- 
quisition of this organization as a 
partner gave Northern Electric Co. 
advantage of the American com- 
pany's processes and methods. 

Investment of Bell Telephone Co. 
in Northern Electric has increased 
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steadily since 1914 Much of the dend of four cents (4%) a 
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Phillips El 


power and telephone business 
telephone equipment. Its products 
are marketed in Canada, the United 
Kingdom, Mexico, Brazil and other 
countries. Through affiliation with 
Automatic Electric Co., of Chicago, 
the company has access 'to that com- 
pany’s technical data. 

The company was incorporated 
1917 to acquire the assets and under- 
takings of Eugene F. Phillips Elec- 
trical Works, one of the oldest and 
largest Canadian manufacturers en- 
gaged in the fabrication of copper 
rods, etc. The predecessor company, 
incorporated with a Dominion char- 
ter in 1889, was the first Canadian 
manufacturer of wire and cable 
products. 

Operates Twe Plants 

Phillips operates a copper rolling 
mill at Brockville, Ont. Its telephone 
equipment plant is also ‘located 
there. The power and telephone 
cable plant is at Montreal. 

Marketing and distribution of 
Phillips’ products is carried out by 
an associated company, Canadian 
Telephone & Supplies Ltd., a sub- 
sidiary of Anglo-Canadian Tele- 
phone Co. Its products are marketed 
in Canada through the numerous in- 
dependent companies in the Do- 
minion, The various companies con- 
trolled by Associated Telephone & 

Telegraph Co, through Anglo-Can- 
adian Telephone Co. are also an im- 
portant outlet for the company's 
products. Most important of these is 
British Columbia Telephone Co. 
Directors — T, W. Srackinreid, pres, 

Brockville, Onty F. N. puillips, vice 

pres., Providence, RL; W. F. ist, 

vice-pres.; A. F, Adams, J. W. 

P. W. Conrad, Chicago; dude % 

J. B. McCarthy, A. &. Serer. Montreal; 

Lawford Grant, Brockville; F. §. Spring. 
See.-treas.J. C. Mace. 


Can. Marconi 

Many of the restrictions on the 
radio-telephone services of Cana- 
dian Marconi Co., imposed on the 
outbreak of war, have been removed. 
The company’s manufacturing activi- 
ties have been greatly increased and 
output for the year will be up sub- 
stantially from 1939. . 
The company paid an initial divi- 


million, 


Directors—A; H. G eae Dr M. 
Mersey and J. A. . pres., Mont- 
real; A. E. Dyment, to; G. W. Mac- 
Dougall, H, J. Symington, D. C. Cole- 
man, Montreal. 

Sec.— James Fergus. Gen. mgr.—R. M. 
Brophy. 


Canada Wire 


Business of Canada Wire & Cable 
Co, in the first six months of the 
current year showed a substantial 
increase over the same period last 
year. A large percentage of this in- 
crease was accountable to Govern- 
ment business on which the margin 
of profit is small. 

It was officially estimated that net 
profit for the first six months of the 
year, after all charges including de- 
preciation, income taxes and “ex- 
cess” profits tax, totalled $380,000, 
compared with $154,838 in the similar 
period of 1939. After deduction of 


“|preferred dividends, this was equal 


to $9.66 on the class A shares, against, 
$2.07 on these shares in the first six 
months of 1939. 

The company on behalf of the Do- 
minion Government has undertaken 
construction of a new plant in the 
Montreal area to produce brass. Cost 
of the plant will run to several mil- 
lion dollars. Plant and equipment 
will be owned by the Government, 
ut operated by Canada Wire and 


telegraph and teletype circuits ts opera 
weather data to key points along the routes of 
handled—the 


Cable. The entire output will go to 
the Government on a cost basis. 

The company manufactures a wide 
variety of copper wire and cables. 
from the finest enamel wire to the 
heavy underground and aerial cable. 
In addition, it makes steel wire, rope, 
and cables. 

Noranda Mines and General Cable 
Corp. of New York both hold a sub- 
stantial interest in the company. The 
latter organization makes available 
to Canada Wire and Cable, research 
facilities, and the patents, leases and 
rights of the organization. ~ 

The company has improved its 
position in recent years quite ma- 
terially, In 1939, net profit increased 
to $690,806 from $462,655. Results for 
1939 were the best of any year since 
1929. 

Dividend Record 

Regular preference dividends have 
been paid at the rate of $4 a share 
annually on the class A stock since 
March 15; 1939. An interim divi- 
dend of 25 cents a share was paid 
on the class B stock March 15, 1939, 
the first since 1931. A similar pay- 
ment was made Dec. 15 of that year, 
on March 15 and Sept. 15 of the cur- 
rent year and 50 cents a share is be- 
ing paid in December. Preferred ar- 
rears of $10 a share were paid off 
the 6%% stock on March 16, 1938, 
and payments have been maintained 
at the required rate since. 

The company has maintained a 
strong liquid position for méany 
years. Working capital has increased 
progressively in every year since 


PHILLIPS © 


It has always been our aim and object to give both our customer 
Telephone Companies and the very latge number of industrial 
concerns which use our wires and cables, a fast and efficient 
service. This is still our aim and object, but we, in common with 
Canadian industry as a whole, are endeavouring te co-operate 
to the utmost with the Canadian Government in furthering the 
Nation's war effort. 


To some extent this has interfered with the fast service we have 
endeavoured to give our regular commercial customers. 
Realizing as we do, however, that these customers also are 
co-operating to the utmost extent with Canada's wor effort, 
we are straining every nerve to meet their demands on our 
factory schedules, as well as those of the Government, and we 
are constantly increasing our production facilities to meet 
these demands upon our factories.’ 


We would urge that so far as possible, our customers anticipate 
their needs further in advance than would normally be necessary. 
This would afford on element of lee-way which would be 
helpful to all concerned in coping with the developing require- 
ments of Empire Defence. 


Distributors in Canada: 


CANADIAN TELEPHONES & SUPPLIES Lire 


The modern Brockville, 
Sears, plant of the Phillips 
Electrical Works Limited, is 
the scene of the Company's 
ever - expanding telephone 
manufacturing activities. 
Here cre produced the latest 
and most efficient types of 
telephone instruments and 
switching apparatus. — This 
plant is also engaged in the 
manufacture of wires and 
cables, e is - 7 ee. 
pany's large plant in Mont- 
real, Quebec. 


PHILLIPS 


WIRES, CABLES 
and TELEPHONE 


APPARATUS 


HEAD OFFICE; 284 KING STREET WEST, TORONTO, ONTARIO 


BRANCHES: 


SALES OFFICES: OTTAWA 
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MONTREAL BROCKVILLE WINNIPEG ~——_«REGINA 


- 


VANCOUVER 
EDMONTON 


Air Lines. 
Canadian National Telegraphs 


West Coast Companies 


(Continued from page 17) 
owned by Anglo-Canadian Tele- 
phone Co., with the exception of a 
few qualifying directors’ shares. 

British Columbia Telephone Co.. 
originated from a number of com- 
panies organized before present cen- 
tury. The present organization was 
incorporated in 1916 under the name 
of Western Canada Telephone Co. 
In 1919 the name was changed to the 
present title, and in 1923 the com- 
pany acquired the assets and under- 
takings of a similarly named pre- 


Viseoeea’ at ean, dean Sasi 
SeceeR. J Munro, “Ereas—oMt. Me Boyce. 
Comptroiler—J. E. Carlile. 
Okanagan Telephone 
Okanagan Telephone Co., and two 
wholly-owned subsidiaries, Sum- 


1932, and amounted to $3.5 millions 
at the end of 1939. 

Fixed assets of the company were 
listed in the balance sheet at Dec. 31, 
939, at $2 millions, after deprecia- 
tion of $1.6 million. ‘ 


me ai ets fae 
3 ‘ + Be rT 
doch, J. R. Bradfield, 3. 8 


merland Telephone Co., and Solar 
Telephone Ltd., supply telephone 
service to communities in the Okan- 
agan Valley of British Columbia and 
adjacent territory. Population of the 
area served is greater than 40,000. 
The system is the second largest in 
British Columbia, and is controlled 
by West Canadian Hydro-Electric 
Corp. 

Public interest in Okanagan Tele- 
phone is confined to the funded debt 
of which there was outstanding 
$435,000 of 4%% first mortgage 
serial bonds, series A, and $225,000 
of 4%% sinking fund debentures. 
Common stock is owned entirely by 
West Canadian Hydro Electric. 

This capital structure resulted 
from a refunding operation in which 
5%% first mortgage sinking fund 
bonds were called for redemption on 
Jan. 1, 1940, and 6% sinking fund 
debentures were redeemed Sept. 1, 
1939. This transaction resulted in 
substantial savings of interest 
charges on funded debt. 

Earnings Improve f 

In the 1939 fiscal year, earnings of 
the company showed an improve- 
ment, net profit increasing to $125,- 
635 from $98,161 in the preceding 
fiscal year. Interest was earned on 
the bonds and debentures 2.25 times 
after depreciation, against 1.61 
times in the year ended June 30, 
1938. ‘ 

The balance sheet of the company 
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reas _ Canada to 41 Million Telephones 


| Through 2 network of commyni- 


: 


Canada is linked to the U. 8. and | Berm 


other countries of the western 
hemisphere by cable and radio. ~ 

The coming year will mark the 
anniversary of two important events 


in thé history of communication by | % 


telephone in this side of the world. 
On June 11, 1881, a submarine 
cable for telephone communications 
was 
Detroit. 
Another important event in hemi- 


spheric communications was the | Bolivia 


opening of serVice between Key 
West, Florida and Havana, Cuba, 
over three deep-sea cables. This 
marked the commencement of tele- 
phone communication between the 


ted by the.two major telegraph com- | People of the United States and 
Trans-Canada 


Latin America. 
World Voice Arteries 


Since these events rapid advance- 
ment has been made in éommunica- 
tions on this continent. Telephone 
facilities have been extended far 
and wide by land lines, submarine 
cables or by radio. 

Telephone circuits between Can- 
ada and the U. S. are carried in 
open wire, aerial cable and sub- 
marine cable. Newfoundland is 
reached by radio channel connect- 
ing with the Canadian wire system. 
Four submarine wire cables, provid- 
ing six circuits, connect the United 
States and Mexico. .Wire lines are 
the principal telephone arteries be- 
tween the United States and Cuba. 

Many Use Radio Telephone 

Of the South American nations 
Argentina, Bolivia, Brazil, Chile, 
Paraguay, Peru and Uruguay are 
reached by radio telephone chan- 
nels. Other points in South and 
Central America and the West In- 
dies having connections with North 
America are also reached by radio 
telephone. 

Alaska is reached by radio tele- 
phone channels operated by the Sig- 
nal Corps of the U. S. Army through 
Seattle, Washington. 

This hemisphere-wide system of 
radio-telephone communications is 
of relatively recent development. 


at June 30, 1939, showed working 
Capital of $54,916, against $25,535 in 
the previous year. Investment in 
fixed assets at the end of the year 
totalled $1.3 million. 


laid between Windsor and | % 


system, and the number 
phones connected: 
Service Number 


Conneetiong 
1990 


of tele 


5 


cB eaebae---ERGEREEEE 


Telegraphs Give 


Unique’ Service 
Messengers Will Act a} 
Wedding Ceremony o 
Fill in at Office 


The quandary in which the bride 
groom-to-be finds himself in selects 
ing ushers for the wedding may 
now be obviated by calling the loca 
telegraph office. Here he can ch 
tain, without fear of complications 
any number of young men for ths 
job. 

Telegraph companies have ix. 
augurated a new service which of. 
fers messengers for running errands, 
delivering parcels, distributing 
pamphiets; samples or acting x 
guides and temporary office employe 
ees. The service even extends to 
supplying ushers for a wedding cere. 
mony, a function that it has already 
performed in Canada. 


24-hour Service 


This service is available 24 hour; 
a day. In the larger centres motor. 
ized service has been introduced. yf 
the client wishes to purchase a book 
and feels disinclined to venture vut 
of doors, he can call the telegraph 
office. A messenger is sent to the 
client, presents him with a service 
ticket and is off on his journey. 

The task is performed for a smal] 
fee. Cities are divided into half-mils 
squares or zones, with the main tele 
graph offices as the initial square, 
Rates are computed on this basis. 

Messengers are specially selected. 
Because their job goes far beyond 


‘| routine messenger service they are 


man, dir.; J, E. Elliott, Ross Peers, all of 
Vancouver, B.C. 
See.—W. T. Haynes. 


i}chosen for their efficiency and 


alertness. 


Flash your messages cheaply- 
40 words for the price of 10! 


Evening and Sunday telegraph rates are one-quarter of regular day rates — 
enable you to increase your volume of fast, attention-getting. impressive wire 
messages while obtaining lower rates than before. : 


Messages accepted any time — delivered immediately after 7 p.m. or any 


 thme Sunday. 


50% reduction for immediate, 
prepaid reply. 


THIS CHRISTMAS, GREET YOUR BUSINESS 
ASSOCIATES BY TELEGRAPH. MANY AP. 


PROPRIATE TEXTS. 


SPECIAL LOW RATES 


FOR CHRISTMAS—NEW YEAR GREETINGS! 


/ 
20c to any address within free delivery limits in your own city or town, 
25c hetween points in-Eastern Canada, 
40c from Eastern Canada to Western Canada or the United States. 
25c between points in Western Canada, 
40c from Western Congde to Eastern Canada or the United States. 
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Pioneer Development 
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telegraph and telephone lines, a special 


teletype network for weather reports, ground-to-aircraft radio telephone, radio beam apparatus—ere inte- 


grated to maintain safe operation of Trans-Canada Air Lines services, Radiophone, radio 


beam and related 


dials occupy important places on the control boards of T. C. A. aircraft. 


Telephone Development Dramatic 


The modern, streamlined” tele- 
phone is a far cry from the crude in- 
strument used on the first commer- 
cial line in Canada, constructed by 
Hugh C. Baker at Hamilton, Ont. Mr. 
Baker had been inspired. by the 
“talking marvel” on exhibition at 
the Philadelphia Centennial Exhibi- 
tion and returned to Canada with a 
vision of a vast Canadian system. 

After the success of the first com- 
mercial line he set about to establish 
a telephone exchange. In March, 
1878, he opened the first telephone 
switchboard in the British Empire, 
following hard on the heels of the 
first switching centre in the world. 
This was opened two months previ- 
ously in New Haven, Conn. 

Pioneer Development 

Invented in Canada by Alexander 
Graham Bell and pioneered in the 
Dominion, it is little wonder that 
telephone facilities in this country 
are among the best in the world. 

But it was a long struggle before 
the telephone operations were of 
any size. The growth of the indus- 
try in Canada was of mushroom 
character, but the numerous small 
companies faced many difficulties. 
There were no large manufacturers 
of telephone equipment; there was 
no standardization. 

Every small shop which felt in- 
clined, embarked on the manufac- 
ture of equipment, and many bizarre 
contraptions resulted. Without any 
great amount of information to guide 
them, or reliable precedents, these 
ambitious shops sometimes went far 
astray. 

The original instrument was both 
transmitter and receiver. It had gone 
through a long period of evolution 
before it reached its present stream- 
lined stage. There have been more 
than 100 modifications of the instru- 
ment which Hugh C. Baker used. 

Edison in Field 

The great American inventor, 
Thomas Edison, entered the tele- 
phone field early. The year before 
Hugh C. Baker erected the first com- 
mercial line, he opened correspond- 
ence with the city electrician of Mon- 
treal. He had invented a new type of 
transmitter and sent two sets to the 
Canadian city. These were placed in 
Operation between Montreal and 
Quebec and proved successful. 

The Montreal-Quebec conversa- 
tion occurred nine months after the 
World's first two-way long distance 
talk on Dec..3, 1876, between North 
ed New Hampshire, and Bos- 

n. ; 


Dominion Telegraph Co, secured 
the sole right to Edison's instrument 
in Canada for a nominal sum, with 
the option of purehasing the patents 
outright for $10,000. 

Fight Over Patents 

These instruments were used in 
installing several private lines in 
Montrea} and Toronto, While there 
Was a conflict between Bell and Edi- 
son on patent infringement, Mon- 
teal used the Edison instrument, 
while Toronto used Bell's. 

In 1878 Western Union Telegraph 
Co. through its ally, the Gold and 
Stock Telegraph Co., secured control 
of the Edison patents in Canada, and 
Montreal Telegraph Co. was appoint 
€d agent for Ontario and Quebec. 
Agents were also appointed by 
Western Union for the Maritime 
Provinces, 

Dominion Telegraph Co., in com 
Petition with Montreal Telegraph 
Co., secured exelusive rights of the 
Bell Telephone. A contract was ne- 
Sotiated between the patentee and 
Dominion Telegraph Co. and the 
telegraph companies commenced a@ 
Face to secure gubseribers to their 


Canada is in Vanguard 
Of Nations in Its Use 


tawa and Saint John, N.B., for 
instance, the populace was sceptical 
and no response met the efforts. to 
establish an exchange. 

At St, John, however, inspiration 
came to the manager of one of the 
competing companies. He opened 
a free exchange to demonstrate the 
“talking marvel.” Sopn the two op- 
posing companies wére working at 
peak to keep pace with the demand 
for the telephone. 

The competition between tele- 
graph companies, however, resulted 
in reduction of telephone rates to 
uneconomic levels, Revenue did not 
meet expenses, 


First Independent Concern 

Hugh C. Baker conceived the 
idea of creating a separate telephone 
company, independent of the tele- 
graph companies, and applied to the 
Dominion Government for a charter. 
The charter was granted April 21. 
1880. 

Before the charter was granted 
there entered the picture a person- 
ality destined to carry the telephone 
to its present status in Canada 
Charles Fleetford Sise, general man- 
ager in the Ua*ted States for the 
Royal Canadian Insurance Co., was 
urged by a group of financier friends 
to go to Montreal and persuade the 
insurance company to form @ tele- 
phone concern. If his eff was 
successful the plan was to amalgam- 
ate existing facilities and place them 
on a national basis. 

Andrew Robertson, who was fin- 
ancially interested in the new enter- 
prise, became first president of the 
company that resulted—the Bell 
Telephone Co, of Canada. Mr. Sise 
was appointed vice-president. 

In acquiring the telephones of the 
Dominion Telegraph Co. the Bell 
Telephone Co. acquired Lewis B, 
MacFarlane. This was the man who 
had persuaded his chief to permit 
Alexander Graham Bell to use the 
telegraph line of the company be- 
tween Brantford and Paris. 

Birth ef Bell Company 

The formation of the Bell 
Telephone Co. of Canada in 1880, 
under the leadership of C. F. Sise, 
Lewis B. MacFarlane, Hugh C, Baker 
and others, marked the opening of 
a new era for telephone communi- 
cations. 

The first year was used in taking 
over telephone licenses, plants and 
goodwill of the companies operating 
in Canada. 

These companies were: Dominion 
Telegraph Co., London Telephone 
Co,, Hamilton District Telephone Co., 
Windsor Telephone Exchange, Mon- 
treal Telegraph Co., Canadian Dist- 
trict Telegraph Co. and the Quebec 
Telephone Exchange and the Toron- 
to Telephone Dispatch Co. 

Hugh C. Baker became manager of 

t, L. B. Mac- 


the telephone department of the 
eastern department of the company. 
The company acquired for its use 
all the patented inventions in Can- 
ada owned by such companies as 
the American Bel? Telephone Co. 
Gold and Stock Telegraph Co., West- 
ern Union sae. Co. and - 
can ” 
aeooen the inventions of Bell, 
Blake, Edison, Gray, Watson, Anders, 
Jacques and others. . 
Infant Gains Strength 
The plants acquired were improv- 
power increased. By 


‘ 
tablished within a decade 
commencement of its operations, 

In 1880 the company’s first presi- 
dent, Andrew Robertson, died and he 
was succeedéd by C. F. Sise, who had 
been vice-president and managing 
director. 

Technical advances: were making 
possible greater efficiency in tele- 
phone operations, In 1900 the com- 
mon battery came into use. Ottawa 
received the first switchboard of this 
type. 

Dominion-Wide Growth 

At the same time there were other 
organizations developing across the 
entire country. In 1908 the Bell Tele- 
phone withdrew from Manitoba and 
Saskatchewan, selling their plants 
to the provincial governments. Sas- 
katchewan properties were disposed 
of to the provincial government the 
following year. 

By its sale of the western proper- 
ties the company withdrew from the 
Western area and, leaving the Mar!- 
times section to itself, concentrated 
its operation in the central region of 
the Dominion, ‘ 

Development of the system from 
1910 to 1920 was extensive. Trans- 
continental sefvice in the United 
States from New York to San Fran- 
cisco was opened in 1915. It was then 
possible to place calls from Montreal 
to Vancouver, via U, S. circuits. 

Technical Progress Rapid 

Marked technological advance- 
ment occurred again in the period 
from 1920 to 1930. This period was 
noteworthy for the introduction of 
toll cable, dial service, repeaters, 
nation-wide radio hook-ups, carrier 
circuits, etc. 

In 1930 the Bell Telephone Co. split 
its territory into Eastern and West- 
ern areas, It acquired a controlling 
interest in the New Brunswick Tele- 
phone Co, in 1931, 

The past decade witnessed the first 
setback the telephone companies suf- 
fered since the first commercial line 
was set up, Telephone subscribers 
took out their instruments at a 
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and receiving teletype ma- 

chines, all equipped with special 

“weather signal” keyboards and 
radio interference filters. 
Special Design 

The length of the circuits and the 


capable of meeting these exacting 
requirements. The prevention of 
radio interference and the elimina- 
tion of flying hazards required the 
placing underground of all lines 
within one thousand feet of all sta- 


greater rate than installations oc- 
curred. 

There has been a gradual come- 
back from the depression days and 
the companies are facing a busy 
future. 

Seven Principal Companies 


of the? the setup of telephone organiza- 


tions today is substantially as it was 
when the Bell Telephone Co. with- 
drew to the central region. 

In the Maritimes there are two 
principal companies — the New 
Brunswick Telephone Co, and the 
Maritime Telegraph and Telephone 
Company. 

It was in the Maritimes that the 
first reorientation of the telephone 
systems took place. The Nova Scotia 
Telephone Co. was formed in 1888 to 
take over the properties of the Bell 
Telephone Co. in New Brunswick 
and Nova Scotia. In 1910 NOva Scotia 
Telephone Co. and other properties 
were acquiréd by Maritime Tele- 
graph and Telephone Co, which 
serves practically the whole of Nova 
Scotia and through a subsidiary, 
Prince Edward Island. 

The New Brunswick Telephone 
Co. was established in 1888 to ac- 
quire from the old Nova Scotia Tele- 
phone Co, the New Brunswick prop- 
erties which the company had taken 
over from Bell. 

In British Columbia, British Col- 
umbia Telephone Co, is the largest 
telephone unit in operation. 

The three Prairie Provinces have 
government-owned systems. 

These seven major systems con- 
trol about 90% of the telephone in- 
stallations in the Dominion, but that 
does not tell the whole story. There 
are about 3,200 systems in Canada. 
The great majority of these are co- 
operative concerns operating in the 
West. 

There are in addition important 
systems completing the network, 
part of which are: Eastern Town- 
ships Telephone Co., Farmers Tele- 
phone Co., Okanagan Telephone Co., 
Atlantic Utilities and its subsidiary, 
Island Telephone Co., Quebec Tele- 
phone and Power Co., Northern 
Telephone Co, and the municipal sys- 
tems at Fort William, Port Arthur 
and Edmonton. In Newfoundland, 
Avalon Telephone Co. occupies @ 
dominant position. 


Montreal Power Uses Radio Cars 
To Maintain Efficient Service 


Short-wave radio is an efficient 
and faithful servant of Montreal 
Light, Heat & Power Consold. 
Through station CY5Y the company 
keeps its fleet of 38 radio-equipped 
cars hopping on errands of life sav- 
ing, repairing damage and speeding 
up services of the gas and electric 
service to customers in the Montreal 
area. 

From the ‘100-ft. tower on the 
Power Building the call letters 
“VE9RL—Montreal Power” went 
out on Apr. 3, 1938, to mark another 
milestone in the company’s progress. 
The station was officially opened 
on that date with a programme dra- 
matized for public consumption. 
Since that date the station has been 
operating 24 hours a day. The terse 
messages are heard only by the com- 
pany's fleet and short-wave enthusi- 
asts, who happen te be tuned in on 


tions contained in the calls were 
carried out before receipt of the 
message was acknowledged. 

fi department handled 
mnt reat calls; the electrical 
distrib@tion (emergency) division, 
31.56%; the electrical distribution, 
(cables, lines and testing) division 
16.15%; the gas distribution division, 
11.29% and the stations and engi- 


have speeded up the service of the 
largest privately owned electrical 
and gas utilities organization in the 
Dominion. 


CANADA RANKS HIGH - 
Only four countries have a greater 
number of telephones in use than 


one of the more isolated points, 
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rate in Supplying 
Vital Weather Information 


washouts in the spring, falling 
in the summer and fall, and snow 


_| slides in the winter constitute a 


The installation at- Carmi; B.C., 
il- 
lustrates some of the difficulties 
e Crow's Nest route and 
the Coquihalla Pass of the 


of Carmi, power 
the power plant 
the air lines for the op- 
eration of the range station. Heavy 
snow conditions prevail in the dis- 
trict and the five-mile circuitous 
route between the village and the 
radio range station is often blocked 
fog long periods during the winter 
months. The attendant at the Carmi 
station maintains his lonely vigil 
during the winter months, resorting 
to snowshoes and skis for his peri- 
odie inspections of the teletype 
equipment. 
On the long Farron hill, west of 
Nelson and through the Coquihalla 
Pass between Brookmere and Hope, 


constant hazard to communication 
facilities. 

Careful design of lines and plan- 
ning of alternate routes have re- 
duced these hazards to a minimum 
and years of experience have taught 
the telegraph companies how to deal 
promptly with such emergencies 
when they arise. Even in the case 
of serious line failures it is extreme- 
ly rare that communication between 
landing fields cannot be maintained 
practically without interruption. 

Aurora Borealis—that bane of the 
old-time telegrapher — no longer 
spelis disaster to the continuity of 
the service, since much of the net- 
work is carried on modern high fre- 
quency carrier circuits and these 
vital weather reports continue on 
their way under skies, brilliant with 
shooting Northern Lights. 


Trained Staffs 

Specially trained staffs are lo- 
cated at strategic points throughout 
the system so that the performance 
of all equipment will be as-nearly 
perfect as possible. As a further 
safeguard, standby equipmerit is 
maintained ready to be placed in 
service on a moment's noticé. This 
equipment is of special interest. 

Unlike an ordinary message com- 
munication circuit, the meteorologi- 
cal teletype circuit traffic is for the 
most part “coded,” that is, special 
abbreviations are used to indicate 
names of towns and cities, and sym- 
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bols are used to indicate the 
conditions and wind directions. 
other cases groups of figures 


The Canadian meteorological tele- 
type network connects with the net- 
works of the United States at Van- 
couver, Winnipeg, Toronto and 
Montreal, the information originat- 
ing in each country being pooled 
with the general use of aviation in 
North America. 

Hourly Observations 

At some stations throughout 
these two countries actual weather 
observations are recorded hourly 
and transmitted by teletypewriter 
over the vast network of telegraph 
wires which links the airports and 
emergency landing fields from the 
Atlantic to the Pacific. These ob- 
servationg, of visibility, ceiling 


height, barometric pressure, tem-. 


perature, dew point, wind direction 
and velocity, altimeter settings, and 
cloud types and amounts, are placed 
on the network at 30 minutes past 
the hour in order that they be 
broadcast over the radio range to 
planes in the air at precisely 40 min- 
utes past the hour. 

At intervals of six hours a synop- 
sis of weather conditions is trans- 
mitted over the network for entry 
on the “forecasters maps” so that 
each station can fill out a complete 
weather map four times. daily. In 
addition, six hourly pilot balloon 
observations are taken at selected 
stations, indicating the strength and 
direction of the wind at various lev- 


Pickle Lake, Red Lake and Sioux 


Lookout. 


a 


els. This information is transmitted 3 


for the use of pilot personnel in ar- 
ranging flight plans. 


Many other types of weather traf- 


fic, as well as traffic of an adminis- 


trative nature pertaining to the air a 
lines are transmitted daily and care- =~ 


fully planned scheduling of trans- 
missions is required in order that 
there will be no delays and that 


each station will receive the infers = 


mation which it requires/ Notwith- 
standing the heavy traffic, special 
arrangements exist for the instant 
clearing of,any circuit for the trans- 


mission of messages pertaining to © 


the safe flight of aircraft should an 
emergency arise. 

Arrangements are now in pro- 
gress for the extension of this 
meteorological teletype network to 
points not presently served by the 
network. 

Night and day the collection of 
this vital weather rmation con- 
tinues and the precision with which 
it is disseminated in an uninterrupt- 
ed flow to all stations throughout 
the Dominion is a source of pride 
to the telegraph companies. 


‘Speeding the Nation’s Effort 


SPEAKING on aerodrome construction before the Engineering 
Institute of Canada, Mr. J. A. Wilson, Controller of Civil Aviation, 
said recenfly: 


“In the communication field, the help of the Bell Telephone 
Company..has been. invaluable. They have not awaited our 
instructions but have anticipated them in a wonderful way by 
preparing connections as soon as the sites were selected so that 
by the time the orders were placed, we found the connecting lines 
available.” 


a 


In @ recent radio address, President W. S. Gifford of the 
American Telephone and Telegraph Company said: 


“Our telephone construction and maintenance crews are fully 
mechanized and can be concentrated anywhere quickly. 


“Above all, trained and experienced men and women and the 
management work together in full cooperation; and we are 
accustomed to plan ahead go that the right material and the right 
skill will be at the right place at the right time.” 


We believe.that what Mr. Gifford said of the Bell System in 
the United States is equally true here. Mr. C. F. Sise, President of 


this Company, in a published comment on Mr. 


ment, has said: 


Gifford's state- 


“We have an adequate force of trained employees, although 
several hundred of our skilled workers have already enlisted for 
service overseas. 


“All our construction and maintenance equipment is modern, 
and the instruments and apparatus supplied by our manufac 
turing associate, The Northern Electric Company, cannot be 


surpassed. 
“For years, because of our arrangement with the A. T. and T., 


Bell Telephone subscribers in Canada have benefited from the 
advances made by the A. T. and T. research organization — the 


Bell Telephone 


Laboratories.” 
\ 


In Canada’s total war effort. the contribution of the 
‘ several systems comprising the Trans-Canada Tele- 
phone System is an essential factor. 
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Rolland Paper .... 30c No¥, 15 

Do., pref. .ce.... $1.50 Dec. 2 
Regent Knit. pid. 80¢ Nov, 1 
Shawinigan W, ... Nov. 25 
Biscoe Gold eeteeee . 
Sullivan Cons, .... 

Simpson, Robt. p. . 
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Ventures . 
Vulean Br, Pete, .. 
Wendigo Gold .... sa3c 
Weston, Geo, pf. ., $1.25 
Walkerville Brew. Se 
Wood, A. & J, pf, $1.75 
Zellers, pref. ..,.. 37%e 


tPayable in U. S. funds. 

Senn oe Aroustine =e. es 
ubje: approval by Foreign ° 
nge Control Board. 

me”? share for each 30 common shares 


‘Subject to approval of Securities and 

change Commission and payable out of 
Capital surplus, 

elnitial. 


_ DIVIDEND NOTICES 


Matachewan Consolidated 
Mines Limited 
25 a Street West, Toronto 

; I'VIDEND No. 1 

NOTICE IS HEREBY GIVEN that a 
Cividend of 2 cents per share has been 
Geclared by the Directors of Matach- 
ewan Consolidated Mines Limited, pay- 
able in Canadian funds on November 
th, 1940, to shareholders of record 
November Lith, 1940. 

Payment of this dividend is, under 
Present conditions, subject to obtaining 
the approval of the Foreign Exchange 
Control Board. 

By order of the Board. 

H. wae r 
retary-Treasurer. 
October 25th, 1940. ee 


The Guelph Carpet & 
Worsted Spinning Mills 
Limited 
Preterred Dividend Ne. 


Notice is hereby given that a Rividend 
of One and Five-eighths per cent. (1% 9%), 
ing at the rate of Six and One-half per 
Gent. (64%) per annum, has 
declared upon the outstand 6%@ 
Cumulative Convertible Pre: Shares 
The Guelph Carpet & Worsted Spin- 
ning Mills Limited, for the Three Months 
October 31, 1940, payable November 
1, 1940, to Shareholders of record at the 
Close of business October 1940, 


By Order of the Board. 


Guelph, Ont., 


Real Estate Bonds 
Bought—Sold—Quoted 
A. J. Pattison, Jr. & Co. 
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eteetetene 310c 

Pamour Porc, eoesecess. 12¢ 
Pato Cons. Pe Pe eeeeeeees 20c 
Paymaster sereseeeses.+- 2C 
tron Gold eséecves 16e+4c 
Seeerecees 40c 

eeereeeeere Oc 

teeeees $1.20 

ere eee eeeee 12¢ 
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Siscoe 
Sturgeon River 
Sudbury 

— Cons. 


7:8: 8::85:: on. #8: , BS. 


Hy ; 


E 
ful 


on W , the eleventh day of 
December, 1940, at the hour of 2.30 
o’clock in the afternoon. 
» By Order of the Board. 
ROBERT RAE, 
General Manager. 
Toronto, 24th October, 1940. 


The Bank of Toronto 
Dividend No. 237 - 


Notice is hereby given that a Divi- 
dend of Two and One-half per cent 
upon the Paid-up Capital Stock of 
this bank has been declared for the 


fs current quarter, and the same will! 


be payable at the bank and its 
branches on and after the second day 


:, | of December next, to shareholders of 


° 26 ee 
Wret-Bare. -seeee W0+We 620 °11.3 
*Yield inciuding bonus. tInitial. 
Paid or payable in 1940 to date. 
eAn extra dividend of $1.11 declared 
' payable Jan. 2, 1941. 


DIVIDEND NOTICES 


Canadian Malartic Gold 
Mines Limited 


25 King Street West, Toronto, 
DIVIDEND NO. 11 
NOTICE IS HEREBY GIVEN that a 
| dividend of 2 cents per share has been 
ceclared by the Directors of Canadian 


940, to shareholders of record Novem- 
ber 28th, 1940. 

Payment of this dividend is, under 
present conditions, subject to obtaining 
the approval of the Foreign Exchange 


By Order of the Board. 
H, WHITTING . 
Secretary-Treasurer. 
October 23rd, 1940. 
SS 


Siseoe Gold Mines Limited 
Notice of Dividend No. 35 


NOTICE IS HEREBY GIVEN that a 
Dividend of Two and a half cents (2%) 
per share on the issued Capital Stock 
of Siscoe Gold Mines. Limited has .been 
Geclared payable on» December 16th, 
1940, to shareholders of record at the 
close of business on the 16th day of 
November, 1940. . 


By order of the Board. 


H. E. GREEN, 
, Secretary-Treasurer. 


Montreal, October 18th, 1940, 


Guelph Carpet &); 


The 
Worsted Spinning Mills 
Limited 
Common Dividend Ne. 18 


Notice is hereby given that a Dividend 
of One Dollar and a Half ($1.50) per share 
has been declared u ‘the outstanding 
Common Shares of No Nominal or Par 
Value of The Guelph Carpet & Worsted 
Spinning Mills Limited, payable November 

, 1940, Shareholders of record at the 
October 22, 1940. 


close of 
By Order of the Board. 


Guelph, Ont., October 23, 1940. 


Sylvanite Gold Mines 
Limited 


(Ne Personal Liability) 
| TO SHAREHOLDERS AND HOLDERS 
OF SHARE WARRANTS: 


NOTICE OF DIVIDEND NO. 46 AND 
SPECIAL DIVIDEND NO. 41. 


TAKE NOTICE that a regular quarterly 
Dividend of 5% he, oe a per ay A 
on the ouwtentng Dp Stock 

ble 


bean declared as Dividend 


ALSO TAKE 
Dividend of 5% (ie, five cents per 
share) on the’ outstanding Capital Stock 
of the Company, ble in United States 
funds, has been as Dividend No. 
41. 7 
Such Dividepds will be payable 
December 28th, 1940, to Shareholders of 
record at the close of business November 
6th, 1940. * ; 
| In the case of Share Warran' such 
| Dividends will be payable on or after 
December 28th, in respect of the 
sharés specified therein, upon presenta- 
tion and delivery of Coupons Nos. 40 and 
41 at: 
The Canadian Bank of Commerce, 
Toronto, or any Branch of said Bank 
Canada (Yukon Territory excepted) 
t rate for 


of the Board. 
pe. Queer W. S. WALTON, Secretary. 


TORONTO, October 23rd, 1940. 


Vi t I i it 1 
25 King Street West, Toronto, 
DIVIDEND NO. 9 ‘ 
NOTICE is hereby given as airigend 


ts per share has 
of 10 cents pe of Vent Limited, 


29th, 1940. 
"Sapment of this et Mend 
present conditions, su 
proval of the Foreign Exchange Control 


By order of the Board. 
H. WHITTINGHAM, 
Secretary-T: 


October 23rd. 1940. 


LL ALLO I, 
= = 

ps pg tee 
Notice is at as 


record on November 15th, 1940. 
By Order of the Board. 


F, H. MARSH, 
General Manager. 


nal 


Banque Canadienne 


Nationale 
Quarterly Dividend 


NOTICE \s hereby given that a dividend 
of two per cent (2%) (being at the rate 
of 6% per annum) has been declared by 
the Directors of the Banque Canadienne 
Nationale on the paid-up capital stock of 
the Bank for the quarter ending on the 
30th day of November, 1940. This divi- 
dend, bearing. the number 199, will be 
payable at the Main Office or at the 
branches of the. Bank, on or after the 
first day of December, 1940, to the 
shareholders of record on November 
15th, 

By order of the Board, 


CHARLES ST-PIERRE, 
General Manager 


NT ae 


The Chesterville Larder 
Lake Gold Mining~ ~ 
Company Limited 
(No Persenal Liability) 
INITIAL DIVIDEND NOTICE 
Notice. is hereby given that an initial 
interim dividend of 5c per share, 
Canadian funds, has been 
the Directors of The 
Chesterville Larder Lake Gold Mining 
Company Limited, payable December 
14th, 1940, to shareholders of record at 
=. close of November 25th, 


By order of the Board. 
J. T. KEARNS, 
Secretary-Treasurer. 
Toronto, October 29th, 1940. 


Guana Wine Gasre OmPany 
DIVIDEND NOTICES 


PREFERRED DIVIDEND NO. 47. 
aint, Bolden 8 ep shar 
rter ~ 
onthe Quistanding Preferred Stock o 
od ended November 30th, 1940. has 
nm declared as Dividend No, 47, pay- 
able December 15th, 1940, to Share 
holders of record at the close of busl- 
ness November 30th, 1940. 


CLASS “A” DIVIDEND NO. 21. 
. ALSO TAKE NOTICE that a Dividend 
of $1.00 pe share on the outstanding 
Class “A” Common Shares of the 
Com declared as Dividend 
, payable December 15th, 1940, to 
Shareh faces of record at the close of 

business November 30th, 1940. 

CLASS “B’ DIVIDEND NO, li. 
ALSO TAKE NOTICE that an Interim 
pititena of 50 Cents per share on the 
outs Class “B'' Common Shares 
the has been deciared as 
tah, B ndkallinr ade 

ers 

the close of business November 30th, 


1940. 
Orde Board. 

By Order of the Hoard. MONS. 

Secre 


Toronto, October 26th, 1940, 


DIVIDEND NOTICE 
Commoil Limited 
N OTICE is hereby given 

that an Interim Divi- 


share has 
= Suleed’ on the out- 
standing no par value shares 


of the Com : able 
November 25th, iad to 


shareholders of record at the 
close of business November 
Th yo os books of the 
Company will not be closed. 
. By Order of the Board, 
G. J. McKAY, 


Secretary. 
October 2ist, 1940. 


‘General Steel Wares 
Limited - 
DIVIDEND NOTICE 


otice en that a fixed 
N is gly of $1.75 per 


cumulative 
te of 7% per 
= in ng ee of the three months 


food onpraceah or 
day of Ortover 1 and cumula 
E share in respect 


cE 


to app 
12 months, 


E 2Fy 
ine 


ing Co oF your sade July » 1940, | - 


On lower grades, owing to their scarcity, prices have been compara- 
tively better, the market price on No. 3 Northern being approximately 


against purchases of flour from Can- 
adian mills. It is not expected that 


"| purchases from that source will be 


lower than’in each of the previous 
six years. 

The company showed a large in- 
crease in export volume for the year 
under review, while domestic busi- 
ness was well maintained. Some ex- 
port markets, such as Norway, were 
lost as a result of the war, but more 
than offsetting this was the heavier 
demand for the United Kingdom and 
West Indies. The generally higher 
level of business in the Dominion 
since the outbreak of war has been 
the primary factor in domestic sale: 
holding. 

Working capital will show an im- 
provement from the $1.3 million re- 
ported on July 31, 1939. The increase 
is not sufficient, however, after pro- 
vision for the higher taxes, to come 
up to $1,750,000. This is the amount 
defined in the trust deed securing 
the company’s-bonds as necessary 
before the company is required to 
commence payment of sinking fund 
installments. 

Under the 1939 arrangement, the 
company must pay to the trustee for 
the bondholders 70% of the amount 
by which the working capital ex- 
ceeds $1,750,000 on Sept. 30 each year. 
The balance of this amount —or 


reflected directly in the market, but 
it is supposed that future transac- 
tions will be negotiated between the 
British and Canadian Governments 
at prices higher than those currently 
prevailing in the market. 

There has been a little buying at- 
tributed to export sales to Portugal. 
Unless opportunities for Spanish 
buying are reopened with a clarifi- 
cation of the Spanish position toward 
the war, sales to Portugal represent 
‘about the only export possibilities 
of importance outside of the British 
Isles. Greece is reported to have 
bought some Australian wheat 
lately. 


In Other Countries 

The wheat market in the United 
States has been interesting to ob- 
serve from this side, although its 
movements, independent as they are 
of the export situation, are not of 
importance to Canada. Farmers in 
that country have responded with 
great enthusiasm to the opportunity 
to store their wheat under Govern- 
ment loans, either in sealed storage 
on their own farms, or in public ele- 
vators. 

As the loans can subsequently be 
liquidated by delivery of the actual 
grain, without further liability on 


30% of the total in excess of $1,750.~/ the part of farmers, mills have to bid 


000—would go toward retirement of 
the No. 2 bank loan. This loan total- 
led $1,966,300 at July 31, 1939. 


Sale of Bawlf 
Is. Held. Up .. 


Fornier Head Takes Out 
Injunction to Block 
Transfer Plan 


From Out Own Correspondent 

WINNIPEG.—Although the prom- 
ised shareholders’ protective com- 
mittee failed to materialize at the 
postponed meeting of the N. Bawlf 
Grain Company Oct. 25, the meet- 
ing was nevertheless halted and 
later adjourned without completing 
the proposed sale to the Alberta 
Pacific for $1 million. 

Temporary injunctions on behalf 
of W. R. Bawlf and all other share- 
holders were served on the N. Bawlf 
Grain Co., the Alberta Pacific Grain 
Co., the Royal Securities Corp.. H. J. 
Symington, H: W. Webster, R. W. 
Milner, D. 8, Ormond, G. C. Griffin 
and W. Pope. 

The injunction alleges that the 
balance sheet of the N. Bawlf Grain 
Co. at Aug. 31, 1940, showed assets of 
$3.5 millions and liabilities, exclud- 
ing those to shareholders, of $1.1 mil- 
lion, leaving net assets of $2.4 mil- 
lions. The injunction further claims 
the financial position of the com- 
pany is sound and that it is not in 
the interests of the shareholders that 
the sale to Alberta Pacific be made 
for $1 million. 

In his affidavit Mr, Bawif relates 
that he and the W. R. Bawif Co.. 


‘owned by himself, hold 11,252 shares 


of common stock of N. Bawlf Grain 
and 7 shares of preferred stéck. Some 
of this stock, he says, has been hypo- 
thecated with banks and he recites 
the names in which it stands as 
trustees. He relates briefly the his- 
tory of the company and says that 
the defendant companies have ob- 
tained sufficient stock to force a 
sales at the offered price of $1 mil- 
lion. 

The injunction is returnable Nov. 
6 and the meeting of the N. Bawif 
Grain Co, was adjourned until 
Nov. 7. 


DIVIDEND NOTICES 


Bathurst Power & Paper 
Co. Ltd, — 


Notice of Dividend on 
Class “A” Shares 


Notice is hereby given that a Dividend 


more than loan values in order to 
secure wheat for current grinding. 
The fact that open market prices 
have run well above loan values is 
an indication that farmers are will- 
ing to hang on to wheat in hope of 
still higher prices later on. 

The Argentine wheat crop appears 
to be making fair progress, although 
reports seem to suggest expectation 
that yields are more likely to be low 
than above average. Outlook for the 
Australian wheat crop is still very 
poor. Some improvement was re- 


o> 
ported recently as result of fairly 


Threshing Progresses 

Threshing made rapid progress in 
Alberta and the bulk of this work 
was completed before the fine 
weather broke. Combines have cut 
many sins acres, ‘previously 
left standing, on which for weeks 
after grain was ripe it was im- 
possible to do’ work. The problem 
of tough and damp grain in Alberta 
which has been giving a great deal 
of concern to elevator companies and 
to the Canadian Wheat Board has 
been greatly alleviated. 

There still remain, however, on 
Alberta farms many millions of 
bushels of grain previously threshed 
with too great a content of moisture 
and which consequently grade tough 
and damp. Up to the present, coun- 
try elevators have been unable to 
take in such grain, owing ® inability 
to get it forwarded promptly to 
terminals where it could be prop- 
erly treated. 

In order to make sure of preserv- 
ing such grain from avoidable dam- 
age, undoubtedly it will be necessary 
to establish a right-of-way for tough 
and damp grain at country elevators. 
That would mean also giving pref- 
erence to such grain in railway 
movement and embargoing for a 
time the unloading of dry grain into 
terminal elevators in order to make 
room for grain requiring condition- 
ing. 

Had the recent drying weather not 
been experienced, the problem might 
have been so serious as to interfere 
largely with the filling of quota de- 
liveries in other provinces in order 
to enlarge Alberta quotas so that 
grain might be saved. While this 
may ‘still hive to be doné to a lim- 
ited extent the authorities will natur- 
ally be reluctant to go any farther 
than is absolutely necessary in order 
that the quota system may be kept 
working as satisfactorily as possible, 


Postwar U.K. Wheat Subsidy 
Viewed With Misgivings 


Recently the British publication 
Milling noted with concern that the 
United Kingdom Government con- 
templated continuing financial in- 
ducement to Old Country farmers 
to expand their wheat acreage even 
after the war. The current bulletin 
of the Searle Grain Co. agrees with 

i that this would be a mis- 
take, t there would be serious 
reactions. States the bulletin: 

“Not one single voice of complaint 
will be heard in western Canada 
against the enlargement of British 
wheat production during the ,war. 
Whatever asaya has to be suffer- 
ed, Canadian wheat growers will 
cheerfully bear it as a contribution 
to the common war effort, We are 
bold enough to suggest, however, on 
behalf of our wheat growers and of 
all of us in western Canada, that the 
additional of increased pro- 
duction of British wheat to be car- 
ried on after the war would be most 
harmful to Canada, and even to 
Great Britain herself, and. so we 
believe the is unsound, 

“There is no argument that Great 
Britain could use to justify the 
necessity of increasing her home- 
grown production of wheat, that we 
in Canada could not cqually well 
use to justify. the necessity of manu- 
facturing in Canada many goods now 
imported from Great Britain, but 
even though we were not inclined 
so to think, it is perfectly obvious 
that as Great Britain curtails her 
purchases of Canadian wheat, so will 
Canada be forced, whether she likes 
it or not, to curtail her purchases of 
British goods, for our wheat is, in 
great measure, the money our farm- 


British goods, and so the simple but 
inevitable end result that would 
follow from such Baye British 
wheat policies would be unemploy- 
ment in British wool and cotton 
mills, and in manufacturing indus- 
tries, and unemployment in Cana- 
dian wheat growing areas, causing 
in turn, for numbers of people in 
both countries, much suffering and 
some destitution, 

“On the other hand if wheat is 
permitted to flow freely in large 
quantities from Canada to Great 
Britain in exchange for British 
manufactured goods and commodi- 
ties, not only will both countries 
have more employment, but all the 
people will enjoy a higher standard 
of living, simply because the loaf of 
bread would be cheaper in Great 
Britain, and manufactured British 
goods would be cheaper in Canada. 

“Britain has the finest 
in the world, noted for the produc- 
tion of high quality nutritious and 
palatable livestock products; beef. 
mutton, milk, eggs, butter and 
cheese — products, we are authori- 
tatively told, British people sadly 
lack in sufficient quantities. These 
grasslands, if ploughed under, can 
only produce low quality wheat, and 
at a high cost. Canada, on the other 
hand, has large areas which are par- 
ticularly well suited for the produc- 
tion of high quality wheat at a low 
cost, but these areas in Canada in 
turn are ill-suited for the production 
of livestock and livestock products. 
Why not, then, when the war is over, 
let each country that which 
it.is best sui for, and which 
Nature evidently intended each area 


ers use with which to purchase! to produce.”~ 


United Grain 
Profits Jump 


Ahead of Every Year 
Since 1929 — Plan to 
Split Stock 


After a long period of lean years, 
United Grain Growers Ltd. show 


in es and earnings 
mei yore ended July 31, 1940. Net 


sented to shareholders. The proposal 
provides for a stock split. 
Each present share of $25 par value 


would be divided into one class A| 


share with par value of $20 and one 
class B share on $5 par value. Class 
A sh would carry a non-cumula- 
tive preferred dividend of 5% but 
no voting rights. They may be gen- 
erally held, but mot more than a 
total of $5,000 par value by any one 
person. Present restrictions of 
shareholding to farmers will be con- 
tinued with to class B shares, 


ed | which carry voting righ 


_ 


Agreed Rate is Given 
On Transport of Salt 


From Own Correspondent 

— Canadian Indus- 
es Ltd., has applied to the Board 
Transport Commissioners for Can- 
for of an rate 
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Fort William and Port Arthur — 
Shippers and Handlers: 


Merchonts 
of All Grains 


Head Office: WINNIPEG, CANADA 


TH M. Parerson & Company Lio: 


Own and Operate 


- One Terminal Elevator in Fort William 


Total Storage Cope: 


Elevators - 
, 6,925,000 bus. 
31 Vessels on the Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT: 


NORRIS GRAIN COMPANY 


LIMITED 


Grain Merchants, Shippers and. Exporters 
709 Grain‘Exchange, Winnipeg 


“NEW YORK CHICAGO KANSAS CITY TOLEDO 
LIVERPOOL 


ST. LOUIS BALTIMORE 


RELIANCE 
GRAIN COMPANY LIMITED — 
Owners and Operators Country Elevators 


LONDON 


and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 


Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


PARRISH & 


HEIMBECKER 
LIMITED 


Incorporated 1909 
Grain Recewers 
Shippers and Exporters 
HEAD OFFICE: WINNIPEG 


BRANCH OFFICES: os 
MONTREAL TORONTO PORT ARTHUR § | 
LETHBRIDGE CALGARY EDMONTON | 
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CIFIC GR 
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Tere te ut 
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OVER 200 COUNTRY ELEVATORS 
IN WESTERN CANADA 


TERMINAL ELEVATOR AT PORT ARTHUR 
Private wires con Offices across Canada 
with New York and Chicago 
HEAD OFFICE -— WINNIPEG 


ME$ RICHARDSON & SONS 


i Be oes le ee ee 


} 


Wheat 


mn 
7! 


pee 
era 
min 


| s__Ghat y Tha, Pl Ot | | 


s 


SOPEP Se Kee eee eee 
SCOee Ree eee eteee 
Seeteeeeeeeeeecee 


erate eeenenene 
eee eee ee eeeeene 
Pee Ree ee eeeeeee 


eeeenenmererares 
Scene eeeeeeetaee 
er eehesereeeease 


yes a ee 857 


Seem mee retantere 
Se CCe Seer eeeeeee 


sreteveters lave 


$8 sas 
i Oe 


eee eeeme nent tee 


. # 
; gs 
: 


Prices — 
MONTHLY. NG Ec 


= 
= 


chy 
PBS 
. 


=. P 


LUG 


» 
ee 


EW 


LICENSED AND BONDED WITH THE 


ee ee 


YEG 


i aye bbs 


Ss eee ener att  ,  eaee aeY 


Siete aha ee area 


si Re acy Be 





Week in 


Mining Stocks Hold Up 


Despite Axis New Move 


Prices Lower But Underlying ‘Tone Appears 
Strong — Volume Proves Light Even Though 
Ban on Short Selling Done Away With 


With Italy moving against Greece late last Sunday, the mining 
market this week was given perhaps its most severe testing since the 
collapse of France. In view of the marked advance of prices in recent 
weeks, issues showed a resistance to a down trend which was surpris- 
ing to market watchers. The resistance was attributed chiefly to the 
fact that recent advances have been predicated on developments which 
may not have been fully reflected in stock prices. 

Apparently there was no tendency “to sell the market short.” With 
the ban on short selling lifted on both the Toronto and Montreal 
exchanges last week, it would have been possible for bearish elements 
to step into the picture but there seemed to be no indication of any- 


thing like that happening. In fact 
following the Italian move. 
- 7 


Steel For Mines 
Evidence of the importance placed 


on the Canadian mining industry 
by the authorities at Ottawa is given 
in the list of steel priorities publish- 
ed by The Post last week. Steel for 
Canada’s mining industry, it is noted, 
comes only second to steel needed 
for shells, guns, naval vessels, mili- 
tary vehicles and aircraft. y 
Listed in category II, steel for 
mines is deemed just as important 
as steel for building additions for 
munitions plants. It also ranks 
equally as important as stee] for 
railroads, and more important than 
steel for extension of railroad lines. 
Steel for mines is likewise consid- 
ered more important than steel re- 
quired by the petroleum industry 
or for the manufacture of agricul- 
tural machinery and equipment. 
There are two reasons for the mining 
industry’s preferred position: 
1—Export of gold is vital in 
maintaining Canada’s credit in the 
United States. 
2—Base metals are vital war 


materials. 
7 . 


Elect Officers 

At a meeting of the Montreal 
branch of the Canadian Institute of 
Mining and Metallurgy held on 
Thursday, Oct. 24, a new slate’ of 
officers was elected for the year 
1940-41. Chairman of the branch is 
now R. Ewart Stavert of Consoli- 
dated Mining and Smelting Co. 
while M. A. Thomson, of Nesbitt, 
Thomson & Co., becomes vice-chair- 
man. 

Members of the Executive Com- 
mittee are: Professor O. N. Brown 
of McGill University, Gustave Rain- 
Wille, of Quebec Gold Mining Corp., 
J. A. Lindsay, of Mining Projects of 
Canada, and N. A. Timmins, Jr. 

Secretary-treasurer is Roy D. 
Hearn of British Metals Corp. with 
C. J. Jephcott, of Milton Hersey Co., 
assistant secretary. 

A busy season is expected for the 
Montreal branch of the Canadian 

“Institute of Mining and Metallurgy 
' as the annual meeting for the whole 
Institute will be held in Montreal 
in March, 1941. Organization of the 
meeting will be almost entirely in 
the hands of the Montreal branch. 
The meeting will deal chiefly with 


volume of trading was much lower 


——$—<———— 
the war effort of Canadian mines, 
both with relation to base and 
precious metals. 

| * - * 

New Zinc Mart 

Spelter, or zinc as it is more com- 
monly known in Canada, has been 
becoming one of the scarce metals 

‘of the world recently. Demand has 

| been increasing in the Unitez States 

'and Canadian mines which formerly 

\found difficulty in disposing of zinc 

| concentrates now find a ready mar- 
ket at rising prices. 

It turns out now that Canadians 
have an opportunity to help the 
Dominion of South Africa by selling 

lany zine that can be spared there. 

| Zinc is an essential metal in the ex- 
|traction of gold and gold mines of 
| the Union of South Africa have been 
| seeing many of their normal sources 
|of supply either cut off or partially 
disrupted. Belgium, the Netherlands 
and Poland formerly played an im- 
portant part in supplying South 
Africa with tinc. 

While Canada is already finding a 
market for all her present zinc out- 
put, there is little doubt output could 
be increased if a steady market can 

|be secured. Sherritt Gordon Mines, 

| for instance, has a large zinc con- 
tent in its ore which could be re- 
covered with installation of addi- 
tional equipment. In eastern Canada 
there is a comparatively rich zinc 
deposit in Quebec Manitou Mines 
which might be brought into pro- 


duction. 
Zz s * 


Marks Anniversary 

Completing its 25th year of con- 
tinuous publication the Northern 
Miner last week marked the occa- 
sion with special articles of a his- 
torical nature spread through its big 
152-page annual issue. \ 

Other articles by recognized 
authorities on financial and fiscal 
subjects surveyed vital: phases of 
Canada’s war effort. The issue also 
devotes considerable space to such 
subjects as the gold outlook and the 
necessity of control of foreign ex- 
change in wartime. 

The Northern Miner estimates 
Canadian mineral production this 
year will exceed $500 millions, with 
gold production alone estimated at 

| $205. millions, 


In spite of the effects of war, de- 
velopment is still proceeding at a 
large number of gold properties 
across northern Canada whére pro- 


Waite Milling 
1,200 Tons 


Half Mill Feed Coming 
From Lower “A” Ore 
Body, it is Stated 


Milling operations at Waite Amu- 
let Mines have now been stepped up 
to approximately the 1,200 tons 
planned earlier this year with 1,180 
tons daily going to the mill, The 
Financial Post is informed. 

Last Jgiy ohty 1,000 tons of ore 
was being treated daily, with 850 
tons of ore coming from the Waite 
section while the lower A ore body 
was being prepared for mining. At 
that time 150 tons of A ore daily 
were available for milling. Now ap- 
proximately half the ore being 
milled is being secured from the A 
ore body and it is anticipated that 
all milling requirements will be 
supplied from this source by next 
February. 

Not Shipping Zinc 

Grade of.ore from the lower A 
ore body is running approximately 
the same grade as that from the 
Waite section where the higher 
grade parts of the ore body are 
being mined. 

No shipments of zinc are being 
made at the present time. Sections 
of the lower A ore body mined 
have little zinc content. The lower 
A ore body generally, however, has 
a high zine content, and shipments 
of zine concentrates will likely be 


resumed at a later daté. It is esti- 


mated that over a year will pass 
before mining is in parts of the ore 
body with a high zinc content. 

Application of the excess_ profits 
tax to the company as an expanding 
producer of a necessity of war has 
not yet been determined and re- 
mains a matter of concern to direc- 
tors. Officials anticipate, however, 
that there will be no discrimination 
against the company. 


United Charity| Dissension Within C BC 
Drive Works Due For Public Airing 


Single Big Appeal For 
Funds’ in 
Wins Favor 
From Our Own Correspondent 


VANCOUVER.—Organized_ char- 
ity co-operation, with a single big 


’ appeal for support once a year, 15 


rolling up a huge sum for Van- 
couver’s welfare institutions and is 
saving businessmen and others a re- 
current headache. In other words, 
the city’s experiment with a central- 
ized war chest for welfare purposes 
has proved an effective money- 
raiser, and the community approves 
its work. 

A few years ago Vancouver's busi- 
nessmen were being harassed re- 
peatedly by canvassers and tag days 


; for various charity organizations. 
' Regardless of the merit of the cause, 


the one with the most high-pressure 
salesmen usually got away with the 


> bulk of subscriptions, 


i dodge the charity-seekers. 


There seemed to be no way -to 
Stores, 


© financial houses and industrial 


organizations were being coaxed in- 
to buying advertising of dubious 
value in the belief that they would 
be helping some worthwhile chari- 


> table institution. 


Trouble Abated 
Not only were the victims of this 


f) relentless campaign under almost 
* constant pressure. They had a feel- 


z 


- ing that many of the appeals were 


‘little more than rackets; that some 


| of the most deserving cases were 


ie 


» being neglected, as a result of the 


€ drain on the community’s. benevol- 


ence into questionable causes dis- 


-) Suised as legitimate charity. 


This feeling of dissatisfaction led 


— to organization of the Vancouver 


/*Welfare Federation under expert 


Pm 


Pa year-round management. About 40 
= Organizations are represented, and 


¥ 


© annual subscription according 


_ these divide the amounts raised by 


to 
Merit. 

“The annual drive for funds is usu- 

Sally held in October—the current 


B campaign is for $600,000—and it is 


ied out by an army of volunteer 


SS canvassers and “keymen” appointed 


by the larger employing groups. The 
| Pesidential areas are usually covered 
b voluntary women workers. Many 
tthe downtown districts are can- 
ed according to industry, busi- 
and profession. c 
Red Cross Helped 


tt + Red Cross Society will be one 


the larger beneficiaries of the 
ba ion drive this year. In nor- 
= years such institutions as Chil- 
8 Aid Society, Crippled Child- 
Hospital, Canadian Institute for 

© Blind, Columbia Coast Mission, 

my, Welfare Bureau, Vancouver 


) 
a SR copa 
. ‘¢ 


te 


Vancouver 
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OTTAWA.—Acute differences of 
| opinion among the governors of the 
CBC are almost certain to be aired 
| in public dufing the coming session 
| of Parliament. 

| Gladstone Murray, CBC general 
| manager, appears to be the storm 
| centre. As the attack develops it 
| will become increasingly plain that 
the critics aim chiefly at a change 
in management. 

The dispute, which erupted into 
the daily press last week, has been 
going on for the better part of two 
years. Undoubtedly it would have 
been aired publicly long ago had it 
not been for the outbreak of war. 

The resignation of Alan Plaunt 
from the Board of Governors, and 
Mr. Plaunt’s letter to Hon. C. D. 
Howe, the Minister in charge of 
radio, seem bound to bring on an 
investigation, probably by a special 
committee of the House of Com- 

| mons. 


Gevernors vs. Manager 


The story back of these develop- 
ments is one of conflict between 
some of the governors (though not 
a majority) and Mr. Murray. The 
conflict concerned the administra- 
tion of the CBC and the policies of 
Mr. Murray. 

In the spring of 1939, when the 
conflict ‘first came to a head, the 
Board of Governors unanimously 
authorized Mr. Plaunt to make an 
investigation into the CBC. The 
board hired J. C. Thompson, char- 
tered accountant, to help him. 

A report was completed and 
ready for submission about the time 
war broke out. Indeed, it was sub- 
mitted to the board at the first 
meeting held after the outbreak of 
war. 

Meantime, an important though 
unofficial change had occurred in 
the status of the CBC. The general 
manager is an employee of the 


Hogs 
Board of Governors. Mr. Howe, the | Cotton 


Minister, had no direct responsibil- 
ity for him; the board stood be- 
tween the CBC and the minister. 

But with the war ministerial con- 
trol became more direct. The board 
of governors became, and has 
continued to be, less active in day 
to day control of policy. 


From Our Own Correspondent 


never been a word said about it by 
anyone in authority: Mr. Plaunt now 
says, in his letter to Mr. Howe, that 
the report discloses “serious de- 
fects.” He says further that, “as a 
public trustee, I should not con- 
tinue to accept responsibility for the 
internal organization and executive 
direction of the Corporation when I 
have long ceased to have confidence 
in it.” 

Mr. Plaunt goes farther. He says 
it is his “considered view” that the 
corporation is seriously hampered 
in doing ‘its job now and that its 
survival as an “effective instru- 
ment” is prejudiced. 

The reason for Mr. Plaunt’s resig- 
nation is that the report, duly filed 
with the board, has not been acted 
Upon. It has. been pigeon-holed, 

The next step will be to try and 
have, the report ‘made public. A 
motion to, this effect, it is learned; 
will be made early in the new ses- 
sion and thereafter will come the 
demand for a full investigation. 


Commodities 


Lacking any definite urge of con- 
sumer or speculative buying, com- 
modity prices have turned irregular. 
Silk was slightly easier, reflecting 
an apparent easing in the tension in 
the Orient. Rubber which previously 
had been showing a firm tone was 
unchanged as also was coffee.’ 

Of the four weekly spot indices 
three were higher and one lower. 
Dow Jones index of future commod- 
ity price was fractionally down. 


COMMODITY PRICES 


Same 
week 
last yr. 

$7.60 

11.65 
13 
0954 


0310 
3.42 
70% 
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Pre- 
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week 
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week 


The Plaunt-Thompson report has | Fishers’ 


never been made public, There has 


Agencies, Victorian Order of Nurses, 
Y. M, C. A. and Y. W. C. A. are among 


the principal beneficiaries, but al-| @> 


ulfills an 
service is included. 
This year’s cam 
General A. D. McRae, 
Sam "nad” 


REVEALING NATURE’S SECRETS 


duction has not yet commenced. 
Pictured above are a driller and 

his helper drilling a face preparatory 

to “blasting out a round” as it is 


known in mining parlance. Remov- 
ing a round advances a drift or cross- 
cut face about five feet. Usually 
one round is taken out a day. 


Ontario Gold Mines Set 
New Output Records 


Production of Ontario gold mines 
in the first nine months of 1940 
established new records for both 
quantity and value of output, fig+ 
ures issued by the Department of 
Mines of Ontario reveal. 

Value of production for the first 
nine months at $90,830,330 showed 
an increase of 14.43% over the cor- 
responding period of 1939. Part of 
the increase was due to the higher 
price now being received for gold 
but actual ounce production at 
2,354,434 ounces showed a gain of 
5.67%. 

Mill More Ore 

In setting the new records for the 
first nine months of this year gold 
mines milled 9.68% more ore, treat- 
ing a total of 8,697,385 tons. A total 


Chesterville Pays 
First Dividend 


An initial dividend of 5 cents a 
share has been declared by Chest- 
erville Larder Lake Gold Mining 
Co. payable Dec. 14, 1940, to share- 
holders of record Nov. 25. Ex- 
dividend date is Nov. 22. 

roduction is expected to be a 
record for October with output 
the first 25 days running at a rate 
of $141,000 monthly. Previous 

record production was.in May 
when $124,782 was recovered from 
18,632 tons of ore. It is possible a 
lower average grade of ore was 
treated the last few days in Octo- 
ber, reducing the month’s output 
below the figure mentioned. 

The company ‘announces two 
new claims have been acquired 
to straighten out the company’s 
boundary. 


Noorduyn Ends 
Financing Deal 


Underwriting Agree- 
ment Wound, Up With 
$318,900 of Notes Sold 


From Our Own Correspondent 
MONTREAL,.—Noorduyn Aviation 


¢ 


of 65 mines contributed to the total. 
Commenting on the 1940 produc- 
tion figures, Ontario’s new Minister 
of Mines, the Hon. Robert Laurier, 
stated he was satisfied the ever-in- 
creasing activity of the gold mines 
would be continued until the end 
of the present year and that produc- 
tion value for the current 12 months 
would. exceed $120 millions. is 
would compare with’ slightly less 
than $110 millions in 1939. 
Production during September 
showed a slight setback in relation 
to August but the milling rate was 
increased. Statistics 6f daily aver- 
ages show 32,131 tons milled yield- 
ing 8,334 ounces of gold and 1,732 
ounces of silver valued at $321,445 
for September against 32,003 tons 
milled, 8,760 ounces of gold and 
1,444 ounces of silver! recovered, 
valued at $337,769, in August. 
Porcupine Higher 
Production value of gold mines in 
the Porcupine area in the first nine 
months of 1940 was $40,642,268 from 
4,192,120 tons of ore compared with 
$34,341,619 from 3,800,356 tons in the 
same period of 1939. The Kirkland 
Lake area showed a smaller gain, 
output value amounting to $29,836,- 
331 from 2,246,192 tons of ere com- 
pared with $28,058,917 from 2,139,504 
tons of ore in the 1939 period. 
Mining and milling operations 
were commenced at' Devon Gold 
Mines on Sept. 15. No production 
figures were officially received from 
the property nor has any estimate 
been included in the compilation of 
ffgures. Operations at Porcupine 
Lake Gold Mining Co. were sus- 
pended at the end of September. 


McKenzie R. Lake 


Output Higher 


About 500 Feet of New 
Ore Indicated By Drift- 
ing’ During Quarter 


An increase in production is re- 
ported by McKenzie Red Lake Gold 
Mines for the third quarter of 1940. 
Output for the three months to- 
talled $259,612 from 19,739 tons of 
ore milled for an average recovery 
of $13.15 a ton, compared with $231,- 
159 produced from 18,453 tons and 
average recovery of $12.53 a ton the 


Ltd. agreement with its bankers for) Preceding quarter. 


the underwriting of $500,000 of 542% 
convertible notes was terminated 
toward the end of last August. At 
present $318,900 of the notes are is- 
sued and outstanding. Upon termina- 
tion of agreement 3,622 shares of 
escrow stock were returned to the 
company. , 

Steady progress is being made by 
the company in its plans to get pro- 
duction under way. Full production 
of “Harvard” planes is expected to 
begin next month. 

The company expetts to vacate the 
St. Laurent plant during November 
and take over an adjacent property 
owned by Dominion Government. In 
addition the Government is building 
for the company’s use a hangar and 
a dope room. ; 


Canada Wire Dividend 
On Class B a Record 


Declaration of a dividend of 50 
cents a share on the class B stock of 
Canada Wire & Cable Co. brings 
1940 payments on this stock to re- 
cord level of $1.25 a share. The cur- 
rent payment is to be made Dee. 15 
to shareholders of record Nov. 30. 

Increased scale of dividend pay- 
ments is in line with much higher 
earnings for Canada Wire. In the 
first six months of 1940 estimated 
net profit of $380,000 compared with 
$154,838 for the corresponding period 
of 1939. Dividends on the class B 
stock were resumed in 1939 with two 
25-cent payments after being inter- 
rupted since 1931. 


Ontario Steel Products 
Declares Dividend 


A dividend of 25 cents a share is 
declared on the common stock af 
Ontario Steel Products Co., payable 
Nov. 15, 1940, to shareholders on re- 
cord Nov, 4. Last. previous payment 
was 75 cents a share on Aug. 15 of 
this year. 

The company paid 60 cents a share 
for the year ended June 30, 1940, and 
the current payment brings. divi- 
dends for this year to $1 a share on 
the common, well ahead of the total 
for any recent year. 


CAPITAL TRUST MOVES @ 
The Capital Trust Co. has moved 
its Toronto office to larger quarters 
to take care of business, 
It has been located in the Concourse 
Sulidin for fs t 10 year bu 


Se eee 
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About 500 ft. of new ore was in- 
dicated by drifting in the Septem- 
ber quarter, it is stated. About 20% 
of this ore was in the new northeast 
section of the mine on: the 650-ft. 
level and the balance on the 1,050 
and 1,250-ft. levels in hangingwall 
structure on the main shear. Devel- 
opment. headings are -being ad- 
vanced on the 650, 850- and 1,050-ft. 
levels in the northeast mine section. 

Work is proceeding on the 950-ft. 
level to prove continuity of ore 
proved earlier on the 850-ft. level. 
Extension of this ore to the lower 
horizon has already been indicated 
by diamond drilling. 

Production was expected at Mc- 
Marmac Red Lake Gold Mines in 
October, power for operations being 
supplied by the Ontario Hydro- 
Electric Power Commission. During 
the period of mill construction the 
shaft.was completed to the 450-ft. 
horizon. j 


Canadian Vickers Ltd. 
Strike Short-Lived 


From Our Own Correspondeht 

MONTREAL.—Some 300 employ- 
ees of Canadian Vickers Ltd. returned 
to work the beginning of this week 
after a three-day strike, following a 
promise that negotiations will be 
undertaken shortly to reach a settle- 
ment between the men and the com- 
pany. 

The union conducting the strike 
was formed a few weeks ago in the 
Canadian Vickers plant. It is known 
as the Independent Industrial Union 
of Shipyard Workers. It has no con- 
nection with organized labor bodies 
in Montreal and leaders of the lat- 
ter have denounced the’ action of 
striking in a war order plant. 

Spokesman of the Domin De- 
partment of Labor said ces 
had been held with officials of the 
new union and they had been told 
that they should return to work be- 
fore talking about union récognition 
or any other grievance. It had been 
pointed out to them that strikes in 
ry industries could not be toler- 
a 


ST, MAURICE POWER CORP. LTD. 
From Our Own Correspondent 
MONTREAL.—St. Maurice Power 
eo Sa Pate soe 
a ; r leave to surrender 


This application does not refer to 
St. Maurice Power Corp, a seman 
. adel Quebec Com- 
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ol ut it is too early as yet t 


ae ee , 


Opening Property at 


; 725-ft. Level Arranged |' 


Virtual doubling of underground 


work at the Pe of National 
Malartic Gold Mines 


within a few weeks, follow 
of arr: ts with 

alartic Gold Mines for an attack 
on the National ore bodies at the 
725-ft. horizon. 

Underground exploration has so 
far been carried out from the 350-ft. 
level of the Sladen workings. Dia- 
mond drilling carried out at Sladen 
some time ago, however, located the 
downward continuation of the main 
east ore body opened up at the 350- 
ft. level of Sladen, where it dips into 
Sladen ground at its east end. 
Sladen ‘has crossed over and is al- 
ready drifting in the footwall of this 
zone at its 725-ft. horizon. It is esti- 
mated that‘two to three weeks will 
be required to drift into the Na- 
tional Malartic ground. 

Now that Sladen Malartic has 
completed its big programme e 
crosscutting between its two shafts, 
the company has the air capacity 
and machines to speed up the Na- 
tional Malartic work. 


Crosscut Gets Ore 


With its fifth crosscut now com- 
pleted through the ‘east ore body, 
National Malartic has proved up 
over 300 ft. of continuous ore for 
this shoot at the 350-ft. level. As- 
says for both walls of the latest 
crosscut gave an average of $5.71 
over 21.3 ft. before check assaying. 
The length of 300 -ft., plus, in this 
section averages over $5 for an 
average width of 23 ft. 

Drifting is now being carried to 
the west on the 350-ft. level past the 
crosscut through the main west-ore 
body which returned the big ore 
width of 38.8 ft. of $11.84 cut grade. 
The drift has been turned slightly 
to the south and stub crosscuts will 
be put through this main west ore 
zone after further drifting has been 
completed. A possibility also exists 
that a long crosscut may be put out 
to test ore sections indicated by 
drilling in the northern part of the 
property but there is nothing defin- 
ite on this as yet. 


May Have New Body 


Between the main west and east 
ore bodies of the south zone was a 
100-ft. ore shoot as previously -re- 
ported. Two drill holes have now 
indicated what may be another ore 
body to the south of this again. 

As at Oct. 1, 1940,*the company 
had $75,000 cash in the treasury 
with 190,000 shares under option at 
50 cents a share. Quebec Gold Min- 
ing Corp. has agreed to underwrite 
the 190,000 at 50 cents a share so 
that the company is assured of a 
further $95,000. This with cash on 
hand is considered adequate for all 
projected development. When the 
underwriting is exercised thefe will 
be 3,000,000 shares issued of the 
authorized capital of 3,500,000 shares. 


Cut Ore-at Depth 
At East Malartie 


Drill Holes Indicate Un- 
diminished Grade and 
Width For Deposit 


Diamond drilling carried out at 
East Malartic Mines during Septem- 
ber secured further ore intersec- 
tions, indicating that the company's 
ore body continues at depth with 
undiminished grade and width, the 
monthly progress report reveals. 

A drill hole put out from the sta- 
tion at the 1,270-ft. level cut 40.2 ft. 
of ore averaging $6.06 per ton. A 
hole drilled south from the 1,420-ft. 
level station gave 40.1 ft. averaging 
$5.86 per ton. A similar hole from 
the 1,570-ft. devel station returned 
46.3 ft. of ore averaging $6.13 cut 
grade. 


Completing Shaft 

During the month the main No. 3 
shaft was deepened a further 94 ft. 
and-reached a total depth of 1,740.2 
ft. All shaft sinking was expected 
to be completed on Nov. 1. 

During September, development 
faces were advanced 221 ft. and 
stope development. faces 816.5 ft. 
Broken ore reserves at the end of 
the month amounted to 397,780 tons. 
Diamond drilling consisted of 1,154 
ft. completed from underground and 
1,308 ft. from surface. 

Production for September. was 
slightly lower, amounting to $275,- 
072 from 44,878 tons of ore for an 
average recovery of $6.13 a ton com- 
pared with output of $294,028 from 
46,743 tons and an average recovery 
of $6.29 a ton in August. 


Texas-Canadian Sells 
Its Victory Lease 


Sale of its James Victory lease in 
Upshur’ county, East Texas, is an- 
nounced by Texas-Canadian Oil 
Corp. Sale price of the lease, which 
had 17 producing wells, was $425,000 
of which $300,000 was cash with the 
go in 5% notes. 

eeds of the sale of the lease 
have been used by thet company to 
reduce bank indebtedness, Gross in- 
come and sales from the property 
while owned and operated by 
Texas-Canadian Oil Corp. amounted 
to $431,944, and after deducting op- 
erating expenses and cost of drilling 
two additional wells, a profit of 
$308,415 was derived. 


Acme Gas & Oil Starts 
2nd Vermilion Well 


Drilling of a second well in’ the 


Vermilion field has been sta 

Acme Gas & Oil Co, mae eat 2 
located on L.S.D. 6, section 20-50- 
5w4, adjacent to the No. 1 weil. 

company’s No. 1 we 

LS.D. 5, section 20-50-5w4, tea 
pleted to a depth of 1,834 ft. and 
brought into a week ago 
with an initial flow of about 10 mil- 


lion cubie feet of gas a day. The |’ 


well has been brought under con- 


bi 
ft « 
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Week in Oils 


Drilling at Peak 
From Our Own Correspondent 
CALGARY.—Not so very long ago 
in this column The Financial Post 


predicted a sharp upsurge in drill-’ 


ing activity in Turner Valley and 
other Alberta proved and wildcat 
fields, and commented that all of the 
rotary rigs then idle, or soon to go on 
the idle list with the completion of 
wells then drilling, would be in con- 
stant operation this winter. “That 
prediction is working out with a 
vengeance. ’ 

Government moyes to end the oil 
marketing problem, the assurance of 
year-round capacity production, in- 
creased oil prices, and the need of 
increased drilling to increase or even 
to maintain the productive oil poten- 
tial at its existing level, have com- 
bined to bring about an increase in 
outlay on new drilling by oil com- 
panies and to. increase the flow of 
new money from investors: for 
development. 

a * * 


Equipment Shortage? 


As a result, every suitable rotary 
and cable rig now in Alberta seems 
assured of a place on the active list 
this winter and, in fact, oilmen now 
even talk of a serious shortage of 
drilling equipment in the next few 
months unless a considerable 
amount of new equipment is im- 
ported. ‘ 

For this reason, redoubled effo. 
to secure an easing of the heavy 
tariffs on imported drilling equip- 
ment can be expected in the im- 
mediate future. 

Already theeAlberta Petroleum 
Association is making strong repre- 
sentations to Ottawa for easing of 
the tariff on imported bits, machin- 
ery parts and replacements—a vital 
day by day necessity whether the 
number of drilling rigs is increased 
by import or not. Oilmen estimate 
that the cost of the average Turner 
Valley well has increased by be- 
tween $10,000 and $12,000 because of 
added bits and parts cost resulting 
from the 10% imports tax recently 
imposed and the rise in exchange 
rates since the start of the war. The 
average cost will be even further 
increased if large-scale import of 
complete drilling rigs is made while 
present tariffs are in effect. 


= * . 


Home’s New Wells 


Home Oil Co. announced at the 
week end that locations have been 
selected for three more wells in the 
north end of Turner Valley, ensur- 
ing that rotary rigs now in use at 
Home Millarville Nos. 1, 5 and 6 will 
continue in operation through the 
winter months. 

The new sites are as follows: 
L.S.D. 16 15-20-3w5, half a mile east 
of Anglo-Phillips; L.S.D. 9 15-19-3w5, 
quarter of a mile south of first men- 
tioned site; and L.S.D. 14 33-20-3w5, 
quarter of a mile south of Miracle 
Royalties in the far north end. Work 
has already started on roads, water 
and gas lines to the new sites, but 
the order in which they will be 
drilled has not yet been announced. 

« “ . 


Vermilata No. 2 


Vermilata-Frankview No. 2 open- 
ed a new chapter in the Vermilion 
Field story last*week when it com- 
raenced producing by heads under 
its own power. According to author- 
itative word from the field last week 
end, the well was--yielding some- 
where between 40 and 50 bbls. per 
day—a yield comparative to that at 
Battleview No. 2, quarter of a mile 
to the south, which is, however, pro- 
ducing by pump. The flowing by 
heads of the very heavy crude (13- 


14 degree gravity) indicates strong 
gas pressure at Vermilata 2. Inter. 
esting to note is that an effort was 
made on Oct. 16 to pump the Ver. 
milata 2 well. After pumping at 
around 40 bbls. daily for just over 
30 hours, sand intrusion clogged 
equipment and forced halting of the 
test. The well commenced flowing 
after the hole had been cleaned out 
to bottom. 


Bs et he se 


12-well Programme 


The Turner Valley development 
programme was still further in- 
creased last week when the Brown. 
Moyer-Brown and British American 
Oil groups announced a joint 10 to 
12-well programme, Home Oil Co. 
announced three moredrill sites and 
the Northwest Co. staked its third 
well on Caimont Oils property. 

The Brown-British American pro- 
gramme calls for the drilling of 10 
to 12 wells during the next 18 
months. Two wells are being started 
immediately, while a second pair 
will be started in two to three 
months as rotary rigs are available, 


As these wells are completed, the 


heavy duty rigs will be moved to 
new locations. Drilling will be con- 
tinued at a steady pace until the 
programme has been completed. 


First location has been made in 
L.S.D. 14 13-19-3w5, on the central 
west flank offsetting the new pro- 
ducer Arrow No. 2 to the west. The 
second well will offset Arrow No. 2 
to the north. The development pro- 
gramme follows acquisition of 660 
acres on the central flank of Turner 
Valley. From what is known of the 
geology of this area at present, the 
acreage block contains 10 to 12 drill 
sites which may be drilled without 
oo of encountering the water-oil 
ine. 
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November 2, 1940 


By GORDON M. GRANT 
staff Writer, The Financial Post 

Renewed market activity may 
goon spark an important new de- 
yelopment—more extensive mine 
financing by holding companies 
whose activities have been largely 
curtailed since outbreak of war. 

When share markets lag and 
prices decline, companies in the 
pusiness of mine financing no longer 
can secure public. support for the 
pig money job of developing new 
mines to the production stage, They 
iyst rest on their oars. 

But the present situation offers 
considerable encouragement to the 
financing and holding company in at 
jeast two ways. With higher share 
prices there is now more point to 
polding companies sponsoring new 
ventures; in fact, chances of getting 
the public to participate in new en- 
terprises is vastly improved. Higher 
share prices generally also mean 
more valuable investment portfolios; 
the holding company can “cash in” 
on its holdings to finance new enter- 
prises to much greater advantage. 


A Changed Situation 

The present situation is certainly 
greatly different from a few months 
ago when an executive. of one large 
holding company gave his opinion to 
The Financial Post as follows: , 

“Why should we participate in 
new undertakings now; there is no 
incentive. If we did go into some- 
thing new and it turned out success- 
fully, chances, are the company’s 
shares would still be selling at ‘pros- 
pect’ levels. We would rather hold 
our present shares for divider.d re- 
turns since we feel the shares we 
have are potentially valuable even 
though they are now selling at what 
we feel are give-away prices.” 

Progress May Be Slow 

That is hardly the situation now. 
Executives and the general public 
are gradually taking confidence 
again as the market shows continued 
recuperative powers. Even with the 
market coming back on the better 
issues, however, it still takes time 
for speculative money to make its 
appearance. It is the kind of thing, 
however, that may gain momentum 
once it starts. 

If the market is any indication, con- 
ditions are not just better, but much 
better. Below are listed issues which 
made lows around the time France 
was collapsing and which have since 
doubled in price. Many of them 
have made further market progress 
since then. 


Date Date 

Low of Price 

Company: $ Low Doubled 
Chesterville ..... 0.41 May 28 | Aug. 21 
Kerr-Addison ... 1.20 Junell Aug. 22 
Francoeur ....... 0.19 Junel9 Aug. 26 
Broulan Porc. ... 0.28 June 4 
Madsen R. Lake. 0.20 June 19 
MacL.-Cockshutt 1.00 June 26 
Wendigo, old stk. 0.06 June 14 
Malartic G. Fields 0.54 June 18 
Sladen Malartic . 0.22% Junelé 
Naybob 0.12 July 4 
Aunor .......... 0.00 
Upper Canada .. 0.54 
Cochenour Wil'’ns 0.35 May 28 
Preston E. Dome 1.38 June 27 


The junior golds have been most 
active in the market revival. The 
senior golds neither fell so low at 
the time of France’s collapse nor 
have shown as great a rise since. 

On the average, holding company 
shares have shown considerably less 
appreciation on the market. than 
junior golds. Holding companies do 
not hold shares of junior golds ex- 
clusively so this is understandable. 
Then, too, higher portfolio values do 
not necessarily mean higher divi- 
dend income. However, shares of at 
least four holdings companies have 
doubled in value since their May- 
June lows. These are Mining Corp. 
of Canada, Northern Canada Mines, 
a Plata and Towagamac Explora- 
ion. 


June 17 
June 14 


Value Discounted 


As pointed out by The Post on sev- 
eral occasions, the value of mining 
holding companies’ shares has been 
heavily discounted over the last de- 
cade; in 1929, people were willing 
to pay a premium to secure the ad~ 
Vantage of skilled management. In 
Tecent markets, however, holding 
companies’ shares have been selling 


at close to 50% of “break-up” value | 


in terms of cash and market value 
of securities held. Two'or three years 
before it was two thirds of this 
valuation. Whether shares of the 
Companies will be given a higher 
Valuation again as markets. revive 
(Sirttcemmenisoaiaeahtetcaitcan a e 
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Developments Add to Attraction 


come has shown a steady 


for the last seven years. It amounted . 


to $141,289 in the 1938 fiscal year; to 
$158,731 in 1939, and reached a new 
high in the fiscal year just ended at 
$222,667. Net earnings were 12 cents 


ed all the assets of Oro Plata and 


‘| another private company. Among its| © 


a share in the year ended July 31,|M 


1940, compared with 14 cents a share 
the previous year; a loss equal to 13 
cents a share was experienced in 
the year preceding that again. 

, In spite of the drastic decline in 
the value of mining securities in the 
first six months of 1940, market value 
of Anglo-Huronian holdings was 
down only around $900,000 at $4,570,- 
400 at July 31, 1940, from the figure 
a year before. Break-up value was 
estimated at $3.47 a share on July 31; 
it may be considerably higher now. 


Ventures Ltd. 


Curtailment of dividends by 
Falconbridge Nickel Mines was 
naturally a severe blow to Ventures 
Ltd., which had been receiving prac- 
tically $400,000 annually from this 
source. Through Sudbury Basin 
Mines, which Ventures controls, a 
further equity was enjoyed in Fal- 
conbridge Nickel dividends. With 
Falconbridge matte now going to 
International Nickel at Copper Cliff 
for refining, it appears that Falcon- 
bridge may soon re-establish part of 
its old earning power. . 

While Ventures has lost one source 
of income, it appears an important 
new mine will soon be paying sub- 
stantial dividends to the .Ventures 
treasury shortly. This is La Luz 
Mines. Ventures holds over a 50% 
interest in the project directly, and 
has a further interest through Sud- 
bury Basin Mines. Jn the June quar- 
ter, La Luz reali a net profit of 


Jerome Gold Mines—the corpora- 
tion’s prospectors staked the prop- 
erty—and is also participating in the 
financing of the company in con- 
junction with Hollinger Consoli- 
dated. 

Outside of its holdings of over one 
million shares of Jerome Gold Mines, 
Mining Corp. has many other assets. 
The most important is 81,287 shares 
of Hudson Bay Mining and Smelting 
Co. worth $2 ions—or over $1 
a share for each Mining Corp. share 
issued. The company has also a 
potentially important asset in its 
2,486,665 shares of Normetal Mining 
Corp. Ashley Gold Mining Corp. 
which Mining Corp. controls, also 
was the holder of 563 shares in 
Jerome Gold Mines at the end of 
1939 which was additional to Mining 
Corp.’s direct holdings. / 


Northern Canada 


A relatively small holding cém- 
pany, Northern Canada Mines has 
been attracting considerable attention 
recently following discovery of gold 
by the company’s prospectors at 
Savant Lake, 60 miles from Sioux 
Lookout, Ontario. The company also 
holds a 30% interest in Cyril Knight 
Prospecting Co. which holds adjoin- 
ing groufid. 


assets are 375,000 shares of Steep Rock 
Iron Mines, a 30% interest in‘a com- 
pany with large timber reserves. and 


Outside of Canada large 
interest in Bonrteville Ltd. which is 
recovering potash from brine under- 
lying the salt flats at Bonneville, 
Utah. With one of the most divérsi- 
tied investment portfolios of any 
company in Canada, the company 
anticipates an income 
from its investments to service a 
$600,000 bond issue. 


Castle Trethewey 


While the company’s shares are not 
actively traded on the stock market, 
Castle Trethewey Mines has had 
some success as. a holding company 
since its silver mining days in the 
Cobalt area. Securities carried at 
$769,739 as at March 31, 1940, had a 
market value of $2,261,264. Taking 
securities at market value, net work- 

capital was close to $1 a share at 

t time. This did not include $400,- 
000 of non-interest bearing advances 
to Omega Gold Mines nor 2,460,000 
Omega shares held. 


Towagamac Exploration 

As Towagamac Exploration Co. is 
not active in the search for new prop- 
erties at this time, chief interest in 
the company centres in holdings. 
Any improvement in ition of 
Aldermac Copper Corp. would be of 
great importance to Towagamac as 
the company holds over one million 
shares in the company. In addition 
to Aldermac holdings, the company 
has 596,580 shares of Francoeur Gold 
Mines which is reported to be ap- 
proaching the dividend stage. A total 
of 487,826 shares is also held in 
Lake Geneva Mining Co., but this 
company is not operating at preserit. 


Mining Concentrates. 


Arntfield Gold Mines announces 


4/ in a letter to shareholders that mill- 


ing of ore from Senator-Rouyn for 
at least six months and possibly for 


;|25 months will provide sufficient 


revenue “to finance quite a large 
campaign of exploration and devel- 
opment at the Arntfield, and the 
campaign has already been started.” 
One diamond drill is already at 
work drilling holes down and lat- 
erally from the 600-ft. level, No. 2 
shaft, and a second machine will 
soon be drilling from surface to 
pick up the No. 1 Francoeur ore 
zone. 
> . ~ 


Base Metals Mining Corp. is mak- 
ing preparations toward opening its 
Kicking Horse mine where -a con- 
siderable tonnage of ore is stated to 
be available for treatment. At the 
same time higher metal prices will 
allow extraction of a fair tonnage 
of what was formerly marginal ore 
in the Monarch mine, It is expected 
the known ore will keep the mill in 
production through the winter. 


Canadian.Malartic Gold Mines has 
declared a dividend of two cents a 
share payable Dec. 17 to sharehold- 
ers of record Nov. 28, subject to ap- 
proval of the Foreign ' Exchange 
Control Board. 

” * . 

Central Manitoba Mines was act- 
ive in the prospecting field in the 
year ended Aug. 31, 1940, and ap- 
proximately 200 claims have been 
staked in the Bird River area in 
association with others. Showings 
of a tin mineral have been located 
at several points but none of com- 
mercial importance so far. Diamond 


‘drilling was done on two optioned 


properties near the company’s orig- 
inal Wadhope property but results 
were disappointing and the options 
were relinquished. Balance sheet as 

Aug. 31, 1940, shows total current 
Pssets of $124,372, including $89,811 
cash and $44,000 of Dominion Gov- 
ernment bonds. Current liabilities 
were $274, leaving working capital 
of $124,098. 

a 7 . 

Hydro-Carbons Ltd. plans to carry 
on an extensive development pro- 
gramme on the former Capmac 
property in the south Yellowknife 
area which adjoins Ptarmigan 
Mines. According to a report by W. 
B. Airth on Capmac, the Ptarmigan 
ore zone extends across the property 
for approximately one mile. 

* 7” s 


Howe Sound Co.) realized a net 
profit of 91 cents a share in the 
three months ended Sept. 30, 1940, 
bringing earnings for the first nine 
months of the year to $2.95 a share. 
No lead was produced in the third 
quarter, production for the year re- 
maining at 16,474,800 pounds. Cop- 
per production in the third quarter 
totalled 15,247,525 , bringing 
the nine months totél to 44,883,642 
pounds. Gold production was 20,074 
ounces in the third quarter, bring- 
ing output to 53,513 ounces for nine 
months. Silver production the third 
quarter was 667,044 ounces, bringing 
output to 2,425,006. ounces. 

z ” * 

International Mining Corp, reports 
net asset value of 491,073 shares out- 
standing in hands of the public as 
at Sept. 30, 1940, at approximately 
$9.30 per share after providing for 
all estimated taxes and deducting 

sserve of $735,596 for mining ven- 
ture losses. Normal federal U.S. 
income tax is allowed for but not 
excess profits tax. From Jan, 1 to 
Sept. 30, 1940, 25,900 shares were 
acquired at a cost of $1 2. Sin 


t. 30, 500 additional shares ha 
rede d on d at a cost of $2 
It was considered advisable te 

e of $ 
ial 


re So aie 
o t 


count which resulted in a loss of 
ar in that account at Sept. 30, 


Matachewan Consolidated Mines 
has declared an initial dividend of 
two cents a share payable Nov. 30, 
1940, to shareholders of record Nov. 
11, A total of $68,600 will be distri- 
buted as the gompany has 3,430,000 
shares outstanding. 3 

7 - 


Mobirk Beryllium Mining has ac- 
quired five properties in Manitoba 
which are stated to have beryl in 
pegmatite dykes. On the main 
showing, previous operators put 
down a shaft to a depth of 110 ft. 
Mining by open pit methods is ex- 


planned in Winnipe 
treatment plant wo 
it is estimated. ie 


Noranda Mines has declared its 
quarterly dividend of $1 a share 
payable Dec. 116, 1940, to sharehold- 
ers of record Nov. 25. . 

o as 

Normetal Mining Corp. has been 
operating at full capacity and ship- 
ments of copper concentrates have 


d cost $75,000, 


been made regularly. Stock pile of 
zine concentrates as well as current 
production have been shipped. A 
new contract for zinc concentrates 
as from Dec. 1 has been concluded 
which provides for the regular. ship- 
ment -of cirrent production to the 
end of 1941. Net return to the com- 
pany on this production will be 
much higher than formerly, it is 
stated. ; os A 
7 

Siscoe Gold Mines announces its 
quarterly dividend of 2% cents per 
share will be paid Dec. 16 to share- 
holders of record Nov. 16, instead of 
Nov. 30, as previously reported. 
Stocks will sell ex-dividend on the 
Toronto Stock Exchange on Nov. 14, 

om 


Upper Canada Mines has declared 
a dividend of three cents a share, 
payable Nov. 30 to. shareholders of 
record Nov. 15. 

> ~ 

Ventures Ltd. has declared a divi- 
dend of 10 cents a share payable 
Dec. 21, 1940, to shareholders of 
record Nov, 29, subject to approval 
of the Foreign Exchange Control 
Board. A dividend of five cents a 
share was paid earlier this year. 


Mining Enquiries 


Falconbridge Nickel 


How is Falconbridge Nickel 
Mines making out at the present 
time? What appear to be the im- 
portant factors in the present 
situation? 

While Falconbridge Nickel Mines 
is now shipping its matte to the 
International Nickel refinery at 
Copper Cliff, the company has not 
been able to restore its earnings. This 
is due to two reasons. First of all, the 
company is only producing at two 
thirds of the rate in effect when 
shipments were being made to the 
refinery in Norway and, secondly, it 
takes time to build up new inven- 
tories and to receive returns from 
sales. 

Due to the war, the company is 
going through a severe period of 
readjustment., However, it must not 
be overlooked that sufficient money 
is in the company’s treasury to con- 
struct the company’s own refinery 
if this is desired. Officials do not 
expect to take any action in this 
direction until after the war as the 
company’s agreement with Interna- 
tional Nickel covers treatment of 
matte as long as the war lasts. 

It is perhaps natural that sales 
should be slow at the present time 
since most of the company’s previ- 


ous production was sold in Europe. 


With this market largely cut off, new 
outlets must be found and this re- 
quires time. However, war has 
brought a new demand for a large 
nickel productign. 


Consolidated Smelters 


Do you think earnings of Con- 
solidated Mining & Smelting Co. 
will show ag increase for 1940? 
Any ideas you have on this sub- 
ject will be appreciated. 

Earnings of Consolidated. Mining 
& Smelting Co. in 1940 are rather 


Last-year lead prodiiction was being 
restricted due to the lead cartel, but 
there has been no corresponding 
curtailment this year. Capacity has 
even been extended somewhat in 
certain departments to allow a still 
larger metal output. Higher metal 
production will in all probability 
mean higher working profits but the 
excess profits tax may remove a 
large part if not all of the increase. 
In 1939 the company realized a con- 
siderable profit on liquidation of 
metal inventories and that will not 
be repeated this year. 

Increased metal production by 
Consolidated Smelters may not mean 
a proportionate rise in costs in spite 
of the war. From this viewpoint, 
earnings may compare favorably 
with last year. The extent of the 
Zain in metal output will play the 
important role in determining the 
amount of any gain in profits in 
1940. No figures on metal produc- 
tion are now being issued due to 
wartime restrictions, so this does not 
give any guide to the increase in 
profits. 


Homestead Oil 
What is the outlook for Home- 
stead Oil and Gas at the present 
time? Please give me some details 
on its present position, 


The outlook for Homestead Oil & 
Gas Co. is not at all bright at the 
present time. During 1939, the com- 
pany acquired acreage in the Illinois 
fields and drilling of a first well was 
carried to a depth of 1,700 ft. Can- 


J adian regulations in respect to for- 


eign have prevented the 


ada to complete the project and the 


transfer of further funds from Can-}. 


HEADS MINING SOCIETY 


R. E. Stavert, of Consolidated Min-| 


ing and Smelting Co, of Canada, who 
has been elected chairman of the 
Montreal branch of the Canadian 
Institute of Mining and Metallurgy. 


Stadacona Rouyn 
Shaft Underway 


Completion to Objective 
Expected About Middle 
of December 


Completion of the shaft sinking 
programme of Stadacona Rouyn 
Mines, started on Sept. 1, is now ex- 
pected about the middle of Decem- 
ber, according to a progress repo 
just issued by George Duclos, liqui- 
dator. 

A vertical depth of 360 ft. is in- 
volved in the shaft-sinking pro- 
gramme and it is stated a record 
low cost of $54 a foot has been 
maintained for this work. Stations 
are being established at the 1,425, 
1,575 and 1,725-ft. horizons. Devel- 
opment on the 1,275-ft. level is pro- 
gressing rapidly, it is stated. 


Ore Reserves Increase 

Estimated reserves are stated‘ to 
have increased from 149,438 tons as 
at Dec. 31, 1939, to 260,457 tons as at 
Aug. 31, 1940. No estimate is given 
of average ore grade. 

Operating profit from Jan. 1 to 
Aug. 31, 1940, amounted to $108,654 
with production for the period to- 
talling $507,435 from 107,036 tons of 
ore. 

Several new items of equipment 
have been installed in the mill, in- 
cluding an automatic Hardinge fan 
feeder and an additional agitator. 
These changes have been effected to 
ensure maximum conservation of 
the property, Mr. Duclos reports. 
Mr. Duclos also states: “Operating 
results obtained by Horace Young, 
Jr., since taking over the manage- 
ment early in May of this year have 
been encouraging and point to a 
more promising future for the prop- 
erty.” 


Where the Mines Are Located 


Who: Opesate Them 


Development Results 
Record of Pootuction 


Dividend Records 


Their Financial Structure 


Profits At Jason: 


Cut Into Debi 


Operating Profits Total 
$110,735 in Initial Pro- 


ducing Quarter 


Operating profits of $110,735 real- 
cd by Jason Mines in ‘>> initial 
three months of production ended 
Sept. 30, 1940, have made a substan- 
tial improvement in the company’s 
working capital position. 

With production amounting to 
$205,163 from 11,190 tons of ore for 
the period, an average recovery of 
$18.10 was obtained. Operating costs 
were $8.20 a ton or somewhat lower 
than had been anticipated before 
production ,was commenced. 


Financial Position 

As at Sept. 30, 1940, current as- 
sets totalled $115,521, including $45,- 
000 cash, $31,496 in bullion and $38,- 
449 of supplies. Current liabilities, 
chiefly for equipment and supplies, 
totalled $33,124, leaving $82,357 
working capital. 

The $185,000 mortgage to Argosy 
creditors had been reduced to $142,- 
000 by Sept. 30. Since then arrange- 


ments have been made with the). 


bank to pay off Argosy creditors 
wherever possible without mort- 
gage interest. All but approximate- 
ly $68,000 of claims have been met 
in this way. Since the end of Sep- 
tember the position of the company 
has been further improved by $32,- 
000 of production the first half of 
October, half of which represents 
operating profit. 
Increase Mill Rate 

Changes are now being made in 
the mill which are expected to bring 
capacity up to 150 tons daily from 
the present rate of 125 tons. This is 


* 


want Lake Discoveries 


Recent surface 


one of these discoveries lies on the 
main group close to the 


group of men is now at work on this 
property with men taken off the 
Cyril Knight northwest group to al- 
low concentration of effort in this 
section. / 
To date no accurate picture of 
Northern Canada possibilities has 
been secured. Widespread nature of 
the discoveries, however, makes of- 
ficials hopeful that one or more dis- 
coveries will develop into mines. 
Present plans call for getting in just 
as much surface exploration, map- 
ping and plotting of finds as pos- 
sible before freeze-up. Four trenches 
were put down on the original show- 
ing but there was difficulty with 
these trenches due to bad ground and 


being done,not through installation 
of additional equipment but through 
a re ment of present equip- 
ment, it is stated. 

Drifting atthe fourth level of No. 
1 shaft is reported to have opened 
up 375 ft. of ore which averages 
$38.80 per ton cut value across an 
average width of 18 inches with the 
north face continuing in ore. 
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statement on future 
coveries stand up, it is believed like- 
ly that at least the best discovery 
will be retained 


compani 
might be formed to operate other. 
discoveries. - 
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EDITION 


The 15th annual edition of the most 


complete analysis 
mining industry of 


available of the 
Canada’ and New- 


foundland will be ready for you in mid- 


November. 


On producing companies—a full record 
of production, costs, earnings, dividends, 
financial structure gnd details of director- 


ate and personnel: 


Companies under development likewise 
will be covered in compact, ready-refer- 


ence style. 


Every mining area and every mining 
camp of consequence will be illustrated 
by accurate, exclusive, up-to-the-minute 


maps. 
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TAXATION and the NATURAL 
BUSINESS YEAR| 


One section of the Income War Tax Act amendments of 
1940 and of the Excess Profits Tax Act, 1940 worthy of com- 
mendation is that which gives due consideration to companies 


whose 


are based on their natural business year 


fiscal periods 
instead of on the calendar year. That section now meets the 


The natural business year is a period which is becoming 
more widely recognized as a basis of accounting. What are 
some of the advantages to be derived from its adoption as the 
fiscal year? A company can conduct its annual stocktaking, 
close its accounts, prepare its financial statements, obtain its 
annual audit, analyze its past operations and formulate its 
plans for the future at that time of year when its activities 
are at their lowest ebb. The financial statements will reflect 
the results of a complete cycle of operations. The manage- 
ment can determine its administrative policies on a sounder 
basis, and the auditors can render more effectively the ser- 


vice of constructive counsel. 


Chartered accountants have long recognized the value of 
the natural business year as an aid to greater business effi- 
ciency. They have encouraged its adoption and are prepared 
to co-operate in any way possible in facilitating its general 


use, 


One of a series of brief discussions of 
the work of the professional accountant. 


Hudson, MeMackin & Company 
Chartered Accountants 
SAINT JOHN and 


MONCTON, N.B. 


HALIFAX, N.S. 


Black, Hanson & Co. 


Chartered Accountants 


Winnipeg, Fort William 
and Port Arthur 


Ronald, Griggs & Co. 
Chartered Accountants 


WINNIPEG 
SASKATOON 


W.D. Love& Co. 


Chartered Accountants 
Winnipeg, Manitoba 


ALFRED WALFORD & SONS 


Chartered Accountants 
1112-14 Castle Bldg. 
1410 Stanley St., MONTREAL 
Phone: MA. 3836 


Arthur S. Fitzgerald 


AND COMPANY 
Chartered Accountants 
-WINDSOR, ONTARIO 


CLARKSON, GORDON, DILWORTH & NASH 
CHARTERED ACCOUNTANTS ° 
15 Wellington Street West, Toronto 
Torente—Moentreal—Hamilton— Winnipeg—Vanceuver 
E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
15 Wellington Street West, Torento : 


R. D. HILL, BERTRAM & HECTOR 


‘Chartered Accountants 
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TORONTO, 2 


SHARP, WOODLEY & CO. 


CHARTERED ACCOUNTANTS 
313 CONFEDERATION LIFE BLDG. 
WINNIPEG, MAN. 


Masecar, DeRoche & McMillan 


Chartered Accountants 
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SAMSON, KNIGHT & CO. 


Chartered Accountants 
Licensed Trustees 
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WILTON C. EDDIS & SONS 
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CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


E. J. HOWSON 


atc! HOWSON | FEDERAL BUILDING GALT 
seceded Trustees T °o R Oo N T oO 


KITCHENER 


MeDonald, Currie & Co. 
Chartered Accountants, : 
Licensed Trustees & Receivers 


MONTREAL TORONTO 


RUTHERFORD WILLIAMSON & CO. 


QUEBEC OTTAWA 


Chartered Accountants 


Rutherford Williamson, F.C.A. Harold A. Shiach, F.C.A. 
Douglas J. Sales, C.A. 
TORONTO — MONTREAL 
Licensed Trustees and Receivers 


Rutherford Williamson, F.C.A. 


F. B. McCutcheon, C.A. 


OSCAR HUDSON & CO. 


CHARTERED ACCOUNTANTS 
Head Office — 199 Bay St. — Toronto, Ont. 


ADelaide 2381 


Tel 
Branches — Montreal, Winnipeg, Vancouver 


ROBERTSON, ROBINSON, McCANNELL & DICK 
Chartered Accountants 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


» Loblaw 1940 Dividends 
rought to 1939 Level 

Fe w Groceterias Co. has de- 
i an extra dividend of 12% 
WS per share, payable with the 
quarterly payment of 25 


s 
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cents on Dec. 2. The distribution 
will be made to holders of both 
Class A and B shares of record 
Nov. 9. 

After payment of current declara- 
tion, total disbursements for the full 
12 months will amount to $1.25 per 
Share, the same as paid in the two 

years. ; ene nee) 
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Canada and Great Britain have| 


initiated the second 
ation of British- 
securities, 4 
Finance Minister J. L. Isley has 
announced t United 


of repatri- 


industrial and stocks, prov 
incial and municipal bonds, 
Dominion-guaranteed 

have been taken over by the 
Treasury for distribution in Canada. 


Former steps in repatriation “of 
Canadian securities had been con- 
fined to Government bonds of which 
two issues, involving about $137 mil- 
lions, have already been redeemed 
by Canada. 


Public Participates 


Now the general public is to be 
called upon to purchase many 
stocks and bonds formerly held in 
the United Kingdom. It is stated 
that regular investment channels 
will be utilized and orderly market- 
ing stressed. This will probably 
mean that the regular machinery of 
the Canadian stock and bond mar- 
kets will be used to distribute to 
Canadian investors these holdings. 

Methods to be used might: follow 
closely those which the British have 
been using in the United States 
where this repatriation movement 
started some months ago. It is sig- 
nificant that sales in Canada are to 
be under the general direction of 
T. J. Carley Gifford who has been 
supervising a similar deal in New 
York. He will be assisted in Canada 
by C. L. Stewart, who will open a 
Canadian office. 

In the United States sale of 
British holdings of U.S. stocks and 
bonds has not been pressed. Prior 
to the stock market bredk of last 
May, sales were completed rapidly. 
but the British authorities have so 
far shown little disposition to press 
sales at the much lower prices now 
prevailing. 


List is High Class 


How much money is involved in 
the securities taken over by the 
British this time cannot be esti- 
mated and officials carefully refrain 
from any statements. Generally, 
however, the list includes many of 
the highest class of investments 
available in Canada. It notably 
omits such securities which are 
widely held in Great Britain as 
C.P.R. and Brazilian Traction. 


Noted among the list is Robert 
Simpson Co. 6% preferred. As a re- 
sult of an offer of $135 a share for 
this stock last year, all but 7% of 
the outstanding amount is held by 
Simpsons Ltd. Andian National 
Corp. shares are included and In- 
ternational Petroleum Co. holds 
about 959% of this issue. 

British American Oil shares are 
included. This company sold 150,000 
shares in Great Britain in 1938 and 
at the last annual meeting, it was 
announced that 7.07% of the com- 
pany’s 2,772,647 common shares 
were held in the United Kingdom. 
This would make about 193,000 
shafes. Apparently repatriation of 


| B.A. Oil stock has been going on 


quietly since then as A. L. Ells- 
worth, president, states that only 


about 50,000 shares will be involved, | 1957 


based on company records as at 
Sept. 30, 

Bell Telephone Co. of Canada 
shares are included in the vesting 
order. This company reported 91.6% 
of its outstanding stock held in Can- 
ada and by American Telephone & 
Telegraph Co. at the end of 1939, 
leaving only 84% or about 67,138 
shares. Of this, it is quite possible 
that United Kingdom investors held 
a substantial portion. 

Of the 7% preferred of Canadian 
Industries, the majority is held in 
Canada. Imperial Chemical Indus- 
tries of Great Britain holds an im- 
portant minority block of C.LL. 
common but this issue is not taken 
over this time. : 

The complete. list of Canadian 
securities involved in the present 
transaction follows: It includes the 
Grand Trunk Railway 4% sterling 
bonds, due 1962, which are’ being 
redeemed by the Canadian National 


holdings in a list of 
bonds : 
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though incom: 
at least 7,000 


public 
include the so-called “dollar-a- 
year” men, 


; Rapid Growth 
What this means _ be judged 


year 1939-40 (March 31) 
millions. 

It may be assumed that there are 
now more than 50,000 civil servants 
and that the annual bill is around 
$110 millions, This means that in 
1940 we are spending almost as 
much on the civil service as the en- 
tire national budget in 1914. 

Two sources of information, 
while not all-embracing, indicate 


what is happening: The first is a re- | Fin 


turn tabled in Parliament last July 
which revealed that up to June 30, 
some 3,000 persons had been hired 
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Public Works Department reports 
an increase of 99 charwomen, 11 
cleaners, 8 elevator operators, 27 
caretakers and some 20 others of 


would stimulate only a few depart- 

ments, while reducing the volume 

of work in others. The available in- 

formation does not support this. Up 

to June 30, various departments had 

added employees to the payrolls as 
follows: 

No. 

Added 

eevee eee eee eeeeeeeee eee 27 

Dom. Archives ..cccccsccsecsevceces 2 

Auditor-General 

Civil Service Comm. ....... ovccteesd 

Comptroller = TYOQSUTY ..csccescees 


ance eee eee weer er eeenee eeeeeeee 
For. Exchange Control 

Governor-General ..... hecovecesoces 
Dept. of Insurance ......+.+ ood cceese 
Dept. of Justice ........e00¢ vecsebes 


by ‘the State since the outbreak of | Labo 


war. 
The cost of these new employees, 


Railways through a 3% loan from 
the Dominion treasury. 


Bonds 
Dominion guaranteed issues: 
National Railways 444%, 1951. 

C.N.R. 4%%, 1956. 

C.N.R. 442%, 1957. 

Canadian National (West Indies) Steam- 
ships Ltd., 5%, 1955. 

Grand Trunk Pacific Railway 3%, 1962. 

Grand Trunk Pacific Railway 4%, 1962. 

Other bonds: 

Belt Tetophene Co. of Canada 5% series 


B, 1957. 
British Columbia Power Corp., 4%% 
series A, 1960. 
Calgary Power Co. 5%, 1960. 
Canada Cement Co. 4%% series A, 1951, 
oe Northern Power Corp, 5% se! 
Canadian Breweries Ltd. (Brewing Corp. 
of Canada) 542% series A, 1946. 
Canadian International Investment-Trust 
5% series A, 1959. : 
a International Paper Co. 6%, 


Dominion Scottish Investments, Ltd., 4% 
series A, 1952. 

Dominion Scottish Investments Ltd. 4% 
series B, 1952. 
-— inion Steel and Coal Corp. 64%, 
Dominion Tar and Chemical Co. 44% 
series A, 1951. 
City of Fort William 4%%, 1947. : 
Gatinueau Power Co. 5%, 3949. 
Gatineau Power Co. 3% % series A, 1969. 
Gatineau Power Co, 3%4°% series B, 1969, 
Great Lakes Power Co. Ltd. 4%% series 


A, 1956. 
Howard Smith Paper Mills Ltd. 4%% 
series A, 1951. 
Hydro-Electric Bond and Share Corp. 
5% series A, 1957. * 
Hydro-Electric Power Commission of 
Ontario 4%, 1957. 
International Power Co. 642%, 1957. 
International Power Co. 6%, 1955. 
pete -ertemnne Oil Co., 4%% series A, 
Mersey Paper Co. 5% series A, 1957. 
eee Light, Heat and Power Consol. 
2%, 1956. 
an oe Light, Heat and Power Consol. 
Va %, . 
> fontreal Light, Heat and Power Consol. 
Nova Scotia Light and Power Co. 4%, 


Province of Ontario 5%, 1948. 
Ottawa Light, Heat and Power Co. 4% 


series B, 1957. 
%, May 1, 1962, 
ries C, 1962. 
Shawinigan Water and Power Co. 4% 
serie C, 1969. 
Shawinigan Water and Power Co, 4% 
series F, 1961. 
City of Toronto 442%, Feb. 1, 1951. 
City of Toronto 442%, April 1, 1951. 
Union Gas Co, of Canada, 44%, Dee. 1, 


1950. 
United Corporations 5%, 1953. 
Stock: 


s 
Andian National Corp., capital stock. 
Bathurst Power and Paper, class A com- 


mon. 
Bell Telephone Co. of Canada. 
Bralorne Mines Ltd. 
British American Oil Co. 
Canada and Dominion Sugar Co., com- 


mon. 
Canadian Industries Ltd., 7% preferred. 
Consolidated Mining and Smelting, com- 
mon. 
Distillers Corporation-Seagrams Ltd., c. 
Hollinger es, common. 
National Breweries, common. 
National Steel Car Corp., capital stock. 
Saguenay Power Co. Ltd., 542% pref. 
Robert Simpson Co. Ltd., 6% 
Southern Canada Power Co. Ltd., 6% p. 
Steel Co, of Canada Ltd., 7% preferred. 


Allot Rent Appeal Job 
To Local Officials 


By STAFF WRITER 


OTTAWA.—Deluged with protests 
from 36 areas where rents have been 
pegged, the Government plans to 
delegate responsibility to local auth- 
orities, 

In some cases the county court 
judge will do the work, in others.a 
committee will help him. This will 
facilitate the hearing of rent pro- 
tests, but appeals to the Wartime 
Prices’ and Trade Board at Ottawa 
will still be permitted. 

Following a serious shortage of 
housing in areas adjacent to military 
activity, the Board recently issued 
an order pegging rents at the level 
of Jan. 1, 1940, with some leeway for 
permanent improvements. Since the 
original order some weeks ago, the 
list of areas has been gradually ex- 
tended to its present total. Although 
there have been pleas for a still wider 
extension, The Financial Post is 
re that such a course is doybt- 
ul, 

Wide Powers 

The Wartime Prices Board, al- 
ready has the power to control rents 
all over the Dominion. The only 
reason that the military congested 
areas like Halifax, Kingston and 
Barrie were singled out was because 
these were exceptional cases and a 
blanket order appeared to be the 
speediest solution. 

Board authorities, The Post is 
informed, are hopeful that the whole 

rent situation will gradually be- 
come stabilized, that there will be 


sees no reason for any rise in rent 
since the first of the year and unless 
special circumstances can be ad- 
vanced increases will not be per- 
mitted. Ordinary redecorating, or 
other maintenance work is not con- 
sidered a sufficient reason for a raise, 
Neither is a slight increase in the 
cost of coal, or taxes. 

Only factors that affect all prop- 
erty holders throughout the -whole 
district will get consideration. 


Solution of housing problems in 
new isolated war factory areas is up 
to the Department of Munitions and 
Supply, The Post is informed. 
Around some of these new plants, 
it is understood, conditions are seri- 
ous now that winter is approaching 
and in some places people have been 
living in tents. 

Around New Plants 


A start, however, has been made 
to provide more permanent housing. 
The Department of Munitions and 
Supply has already erected some 
military type hutments, and more 
are expected to follow. Private hous- 
ing capital is not interested because 
there is no guarantee that any 
settlement will remain after the 
war is over. 


In the United States many war 
contracts now contain a clause com- 
pelling the successful bidder to pro- 


vide housing for the workers to be 


engaged. This is true’ particularly 


no more thréat of sudden rises, and| of contracts which necessitate the 


that beyond some central super- 


erection of 
vision, the. general situation will| that similar seer res aoe 


may be used 


take care of itself. Barring new/in future Canadian war contracts. 


and unexpected military concentra- 
tions or sharp ipflation no big 
changes are anticipated. . > 
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But in any case the Department of 
Munitions and Supply seems slated 
to accept the responsibility for 
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Practically all of these employ- 
ees are “temporary” and in theory 
they can be let out when the war is 
over. But the record shows that such 
action is most improbable. During 
the last war, great numbers of 


ries | people were hired on a temporary 


basis but in the years following the 
war they were “blanketted” into 
the permanent class by a number of 
statutes. 
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' YOUR CHARACTER THROUGH RADIO 


YOU have a sterling character . . . but how many people know it? How 
many of your prospective customers think of your firm as having a defi- 
nite personality, a personality which sets it apart from all competitors? 


Radio advertising, properly handled, is. unexcelled as a réputation- 
maker, a personality-builder. It enters the homes of the people you wish 
to reach, brings them a personal message, entertains and informs them 
in a manner which becomes permanently identified with you, makes of 
you a friend to be recognized and remembered. 


. This is radio properly handled. Handled by men experienced in the 
entire field of radio . . . men who have made extensive studies of station, . 
coverages, merits of different types of programmes . . . men who have 
been entrusted with exclusive representation of leading stations from 
coast to coast... “All-Canada” men. “All-Canada” was organized to 
develop the effective use of radio advertising and this service is available 
through any recognized’ advertising agency. When your agency recomi- 
mends “‘All-Canada” stations, you may feel sure of satisfactory results. 
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VANCOUVER 


MONTREAL TORONTO WINNIPEG CALGARY 


Exclusive Representatives of Leading Stations from Coast to Coast 


What Interests Them Meat ? 


EWS!... Facts! ... Chatelaine steps 

into the forefront of informative 
magazines ... because Canadian women 
want to be well-informed. 


Take November issue for example. 


War work is now the primary interest of 
Canadian women. So Chatelaine comes 
along with something new and inspiring 
...a pictorial story of women’s war activ- 
ities in all parts of the country . . ; women 
at work in every conceivable capacity. © 


Then there’s an exciting description of the 
new 1941 motor cars... “Alice in Auto- 
land” ...a grand conducted tour that will 
make many a woman’s. heart beat faster 
and many a husband the subject for “auto- 
suggestion — 1941 model.” 
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And, of course, the regular departments of 
Beauty Culture, Housekeeping, Child 
Welfare and Handicrafts all have their 
usual quota of news-and suggestions. 


Edcane from War tea! 


But even that’s not all. Women, like men, 
need occasional escape from war work. 
In November Chatelaine, there are the 
opening chapters of “A Star for Susan,” 
a new serial by Frances Shelley Wees, a 
Canadian with many splendid successes. 
This latest story is another big scoop for 
Chatelaine, ° A 


Thus Chatelaine gives the alert young 
modern what she wants to read. And the 
result! Chatelaine’s sustained interest 
makes advertising in Chatelaine more and 
more valuable all the time. If you want to 
sell to women with money to spend, put 
Chatelaine first on your list. 


481 University Ave., 
Toronto, Canada © 
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Canada’s war leaders—th: 


E other ministers—must be 11 


To-their onerous duti 


' jpeads will'be added the ‘u 


No minister is more afi 
Hon. C: D. Howe, Minister q 
Mr. Howe is trying to dog 
- He is policymaker anc 
industrial programme eve- 
And he is trying to be t 
ivgly directing 
Canadian “big” businesse. 
Nemanlivingcou do 
inevitably must interfere w 
Mr. Howe is a political le 
has a job to do—a job of lead 
But war supply is anotne 
an industrialist at its head. 
Herbert C. Hoover has re 
started in the last war to a 
materials through boards. 
ing “thousands of men and 
government fighting in th 
department headed by a si 
“The profession of our 
according to Mr. Hoover. 
and financial executives. 
bureaucrats. This is a job 
“It is an industrial job 
tion job for management a 
of factories be co-ordinated & 
é * 
David Lawrence, this wail 
of how the United States cog 
war. It drifted along wit 
saw that he had to make so 
He gave Bernard M. Bz 
mental official has ever had 
“The record is 2 magnif 
side the ablest men in the cc 
polities Or any other kind o 
After the war these powers 
Mr. Lawrence declares ti 


~ “The decisions must be § : 
industrial production.” 


Today at Washington “4 


| political head of the nation 


a result the all-out defense effor 


What is true at Washing 

To get results in Canada 
of our industrial war effo 
without the slightest intere 

War. supply is a big b 
job, nor a political job. It 
freedom of action and full ; 
the placing of orders; be re 
delivery, - 

Mr. Howe has passed direg 
to some of Canada’s ablest & 
owned government munit:o 
general of production for sim 
etc., these men are helpinc @# 
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What has not yet been 
principle-and appoint one 
“general manager” free fro 
and authority to set up his 

Ultimate responsibility 
government—represented i 
administrative responsibiliff 
competence and authority 

This change in Canada’ 
ingly imperative as muniti 
print to the production sta 
and Mr. Howe cannot lone 
mentary duties have arrived 

This is a fact that must b 


Leadership Needed im 
Faciug the Facts ‘ 


Let's Face the Fact that the 
ent which meets this wee 
Wa represents a people hu 

or leadership. 


The first job of leadership i 
lead. 


” 


So far in this war it is the C 
“ans themselves who have ca 


ithe big turns. 


Repeatedly the Government 

sayed taking decisive forv 

- PS until forced belatedly 

- 0D by a rising tide of p 

inion. 
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Canadians are united, purpo 

nd deadly determined. They 

larger, more active share in 
effort. They are eager for 


sressive leadership. 


They want Cabinet deadwood 
. ved and the nation’s war co 
~é‘ened by the ablest ex 
tan leadership, irrespective of 
"_. Sonsiderations. 
ney want a government w 
Peed ruthlessly such 
"anes as air training, proc 
nt and labor supply. 
€y want a government ww 
pull Mo punches in curta 
. Sale, importation or purchase 
or ty needed for the 


They want a government to ing 
; them as to the expan 
me 20P Sacrifice and saving. 
"Y Want elimination af | 
my rrivate waste. 
- *Y Want a government 
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